**•--- ‘~ w *“ 


L, 


Herald 


INTERNATIONAL 





The World’s Daily Newspaper 

Anwar, 


PUBLISHED WITH THE NEW YORK TIMES AND THE WASHINGTON POST 
R Paris, Wednesday, September 30, 1998 •' 



Denies Guilt 
At Hearing 

After 9 Days in Jail, ’ 
Malaysia’s Former No, 2 
Has Marks of a Beating 

By Keith Richburg 

WasAutgnm Post Service 

KUALA LUMPUR — A badly 
bruised Anwar Ibrahim, the ousted 
deputy prime minister and finance min- 
ister who has become a focal point for 
political dissent, appeared Tuesday in 
court after nine days in detention, de- 
fiant but showing the visible marks of a 
severe police beating. 

He pleaded not guilty to nine charges 
of corruption and sexual misconduct, 
even as the government's case against 
him showed signs of unraveling. 

Mr. Anwar was taken back to prison 
immediately after the hearing during 
which the charges against him were 
formally read out To each count in- 
cluding four -charges that be had en- 
gaged in sodomy, Mr. Anwar — his left 
eye blackened and his ami badly bruised 
— replied: “Not guilty. I claim trial." 

No bail was set and prosecutors said 
an additional sodomy charge would be 
lodged Wednesday in a different court 

No sooner were the charges against 
Mr. Anwar read than the government's 
case against him began to collapse. Two 
of the men Mr. Anwar is charged with 
having sex with — both of whom con- 
fessed and who received six-month jail 
^jierms — retracted their confessions 
Tuesday and appealed theirconvictions. 
Their lawyer said the confessions 
“were not voluntary/’ 

The evidence of Mr. Anwar’s mis- 
treatment in police custody — including 
the black eye that has impaired his vi- 
sion and affected his balance — will be 
likely to raise further the political tem- 
perature here, several analysts said. 

The day’s events now directly chal- 
lenge the credibility of Prime Minister 
Mahathir bin Mohamad, who is also the 
home affairs minister and ultimate!, 
responsible for the treatment of a high- 
profile prisoner like Mr. Anwar. Mr. 
Mahathir bad assured reporters that his 
former deputy was being well treated 
and that the case against him would be 
proven in court. 

Since Mr. Anwar’s firing on Sept. 2, 
Malaysia, once considered among the 
most stable countries in die region, has 
been rocked by an anti-govemment 
protest movement demanding political 
.^reform and an end to Mr. Mahathir's 17- 
Tyear autocratic rule. 

For Mr. Mahathir to end the growing 
unrest, analysts said it was critical for 
the government to present quickly a 
credible case against Mr. Anwar that 
would justify his removal, and to hold a 
judicial proceeding that would at least 
have the appearance of fairness. 

But Tuesday, the case against Mr. 
Anwar seemed to be degenerating into 
farce. 

“This is ridiculous," said a longtime 
Anwar associate. He said some of the 
charges read out in conn were vague, or 
lacking specific dates, suggesting that the 
case was prepared in a hurry to placate 
the crowds on die streets. Some earlier 
allegations that Mr. Mahathir had leveled 
i at his deputy, involving sex with female 
'prostitutes, were not mentioned in the 
court charges. 

“They had to charge him," the Anwar 
associate said, “the momentum was 
growing. And the international pressure 
was growing. Mahathir was becoming a 
pariah in the world." He added, “Beat- 
ing up a former deputy prime minister is 
not exactly what we think of as the 
Malaysian way of doing things." 

But w hether people react with more or 
larger street protests, he said, “depends 
on how it is reported locally. They might 
not even report that he was beaten.’ * 

“I don’t think people are shocked by 

See ANWAR, Page 7 
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A Slim Cut in U.S /Kates 

Fed Acts to ‘Cushion the Effects ’ of Global Crisis 




A«ence Fraacc^enc 

Anwar Ibrahim, the jailed Malaysian deputy prime minister, being 
ushered into a police vehicle Tuesday after his court appearance. 


. By Mitchell Martin 

' /ntenumonal Herald Trifmne • 

NEW YORK — The U.S. Federal 
Reserve Board moved to reduce short- 
term interest rates Tuesday, seeking to 
give a spark to the slum p in g interna- 
tional economy. 

The central bank cut the target rate 
for the federal funds rate, tire rate banks 
charge each other for overnight loans, 
by one-quarter percentage point, to 
around 5.25 percent. 

The reduction, the first in nearly three 
years, was smaller than some analysts 
had expected. Nonetheless, it was an 
acknowledgment that events unfolding 
far from America’s shores were be- 
ginning to threaten the United States. 

* ‘The action was talce.n to cushion die 
effects on prospective economic growth 
in the United States of increasing weak- 
ness in foreign economies and of less 
acco mm odative finan cial conditions 
domestically,” the Fed said. 

'*1116 recent changes in the global 
economy and adjustments in U.S. fi- 
nancial markets ww-an that a slightly 
lower federal funds rate should now be 
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G-7 Spars Over Reshaping of Financial System 


By Alan Friedman 

International Herald Tribune 

WASHINGTON — With just days to go before 
the start of the annual meetings of die World Bank 
and International Monetary Fund, the world's lead- 
ing industrial powers have reached conflicting con- 
clusions over how to reshape the international fi- 
nancial system to cope more effectively with the 
strains imposed by the global economic crisis. 

Against a backdrop of growing pessimism about 
global economic prospects, international financial 
officials in Washington are predicting that the 
wealthy Group of Seven nations will make bold 
statements but are unlikely to agree on any defin- 


itive course of action when they meet on Saturday. 

The most likely outcome will be little more than a 
restatement of die G-7’s rather generic plan to 
strengthen the world financial system, posh for more 
transparency and disclosure and seek to ensure that 
private sector creditors share in losses resulting from 
the crisis. 

In order to save face, the G-7 will also probably 
promise to further study various proposals, some of 
which conflict sharply with traditional G-7 free- 
market practices. 

Among the ideas being discussed are the fol- 
lowing: 

• A proposal from France to transform an advisory 
body of the IMF, the so-called Interim Committee, 


into an executive council with unprecedented polit- 
ical clout. The French plan also includes the sug- 
gestion that other regions of the world should imitate 
Europe’s single currency bloc as a way of ensuring 
stableexchange rates worldwide. 

• A proposal from Gerhard Schroeder, Germany's 
chancellor-elect, to try to ensure stability by setting 
target zones for the world’s main currencies. 

• A Japanese proposal to allow emerging market 
economies to impose temporary capital controls and 
fixed exchange rates in order to prevent capital flight 
in times of crisis. 

• A proposal from Prime Minister Tony Blair of 

See IMF, Page 7 1 


World Bank Rewrites the Prescription for Asia 


By Alan Friedman 

Iniernaiiontil Herald Tribune 

WASHINGTON — The World Bank on Tuesday 
urged the governments of crisis-stricken. East Asia to 
further reduce interest rates and increase deficit 
spending to pull the region's economies out of re- 
cession. 

Taking a position that is contrary to the Inter- 
national Monetary Fund’s original prescriptions for 
the region, a World Bank report on the Asian fi- 
nancial crisis said interest rates in crisis economies 


should be allowed to fall further to spur growth. 

The report — titled “East Asia: The Road to 
Recovery" — also suggested that a partnership of 
international financial institutions, governments and 
private sector banks should find ways to inject new 
capital into the region. If the international com- 
munity were to mobilize $10 billion, that could 
finance a stimulus of 1 percentage point in the 
economic growth rates of Thailand, Indonesia. 
Malaysia and South Korea, the report said. 

The World Bank's recipes run counter to the strict 
initial demands of the IMF, which put together multi- 


bill ion-do liar bailouts last year for Indonesia, South 
Korea and Thailand, the countries hit hardest by the 
crisis. 

The IMF initially told troubled Asian govern- 
ments to raise interest rates and run budget surpluses 
as a condition for receiving the bailout funds. But the 
IMF has been forced by political and social unrest to 
relax these demands in recent months. 

The World Bank report said lower interest rates 
might help improve creditworthiness and reduce 

See ASIA, Page 7 


Arafat , Meeting Clinton, 
Agrees to West Bank Idea 


By Brian Knowlton 

fnienuiiional Herald Tribune 

WASHINGTON — The Palestinian 
leader. Yasser Arafat, said Monday that 
he had agreed to a proposal under which 
Israel would return an additional 13 
percent of the West Bank, raising pros- 
pects for an interim Middle East peace 
agreement. 

Mr. Arafat, speaking after an hour- 
long meeting with President Bill Clin- 
ton, said he hoped that an agreement 
could be concluded next month when be 
and Prime Minister Benjamin Netan- 
yahu of Israel came to the United Stales 
tor what might be days of intensive 
negotiations somewhere in the Wash- 
ington area. 

“Peace is a Palestinian need, Israeli 
need. Arab need, international need," 
Mr. Arafat said on the White House 
lawn after Mr. Clinton accompanied 
him from the building. 


Referring to a Washington proposal 
for Israel to rum over 13 percent of the 
West Bank land, and declare about a 
quarter of it an uninhabited nature pre- 
serve. Mr. Arafat said, “We have ac- 
cepted it.” 

Mr. Netanyahu, who met with Mr. 
Arafat and Mr. Clinton here Monday, 
said that he favored the proposal. 

He also said that he was optimistic an 
interim accord could be reached next 
month if Palestinians agreed to several 
steps to fight terrorism, including dis- 
mantling terrorist groups, confiscating 
weapons and limiting anti-Israel 
speeches and propaganda. 

“1 can't tell you that we agree on 
everything," Mr. Netanyahu said. “But 
I can tell you that we agreed on quite a 
few things." 

The 13-percent agreement, though it 
did not come as a surprise, represents a 

See ARAFAT, Page 7 
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consistent with keeping inflation low 
and sustaining economic growth going 
forward.” 

Analysts said further rate redactions 
were likely if new threats to die U.S. 
economy appeared. “The mam-line 
scenario is amt the Fed is easing now 
and will continue to ease until it no 
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President Clinton saying farewell Tuesday at the White House to Yasser 
Arafat after they had discussed ways to break a Mideast deadlock. 


longer needs to do so,” said Sam Kafta n , 
an economist who nuts his own' firm, 
A.SJL financial Research, in Chicago. 

But in a reflection of possible dis- 
appointment among investors dint rates 

had not been not cutftrrlher, stock prices 

. dropped after the Fed's move was an- 
nounced. The Dow Jones industrial av- 
erage closed down 2832 points, at 
8,08032, though the broader Standard 
& Poor's 500 stock index recovered late 
to end up 032 point at 1,049.01 . 

Interest-rate reductions often exert 
upward pressure on stock prices by re- 
ducing yields available on fixed-income 
investments such as bonds and bank 
accounts as well as lowering borrowing 
costs for companies. 

Buttfae real beneficiaries of Tuesday's 

move may be foreign borrowers such as 
B razil, whose doILar-denominated-debt 
burdens mi g ht now be lightened. 

“There is a very good reason why the 
Fed needs to cut rates again and again,” 
said Nancy Kimelman, chief economist 
for Thomson Global Markets in Boston, 
“and that is to weaken the dollar.” 

See RATES, Page 14 


Greens Rode 
Curvy Trail 
To the Top 
In Germany 

By Roger Cohen 

Nen' York Tones Servk e 

BONN — It has been a roller-coaster 
year for Germany's environmentalist 
Greens. They have zigzagged on Ger- 
man troop deployment in Bosnia, called 
for a near-tnptiog of gasoline prices 
only to shelve the idea, gone back and 
forth on what to do about NATO Mid 
finally found themselves a likely mem- 
ber of Germany’s new government. 

“We have shown a certain amount of 
chaos/’ said Harald Handel, a spokes- 
man for die party, that seems almost 
certain to form a “Red-Green” coalition 
with the Social Democrats of Chancel- 
lor-elect Gerhard Schroeder. “The chaos 
was a reflection of a lack of organization 
and we now intend to change that" 

But can die Greens, founded in 1 979 as 
a loose coalition of pacifists, environ- 
mentalists. socialists and feminists, 
evolve from die freewheeling ways of 
opposition into a cohesive party of gov- 
ernment that speaks with a single voice? 

Mr. Schroeder. who will begin co- 
alition talks with the Greens on Friday, . 
clearly has concerns. 

■ ‘’The Social Democratic Party stands 
for economic stability. Jaw and order 
and continuity in foreign policy," he 
told the mass-circulation Bild newspa- 
per in an interview published Tuesday. 
‘This is not negotiable." 

In* other words, closing die nuclear 
power stations that produce a third of 
Germany's energy — a Green demand 
— is incompatible with “economic sta- 
bility”; legalizing soft drugs like 
marijuana — a Green demand — is 
incompatible with “law and order," 
and opposing NATO expansion — a 
Green demand — is incompatible with 
“continuity in foreign policy/’ 

In Washington, officials indicated that 
some of Mr. Sc breeder's concerns are 
shared, although it is widely believed 
that the Greens, hungry for a power they 
have never tasted, will prove pragmatic. 

This will allow the party’s most in- 
fluential figure, Joschka Fischer, a pos- 
sible foreign minister, to hold his eclectic 
followers to a governing coalition line. 
The United States therefore expects peri- 
odic irritations — protests from some 
party members on NATO expansion. 

See GREENS, Page 6 



Aid Agency Pulls Out of North Korea 

%octors Without Borders Fears That Food Sent for Children Is Misused 


By John Pomfret 

(ti^/uKi'/urf Post Service 

BEIJING — The largest international 
charity operating in North Korea an- 
nounced Tuesday that it was pulling out 



Newsstand Prices 

.10.00 FF Lebanon... 

„...LL 3rtK 

Antilles 

...12.50 FF Morocco— 

16 Dh 

Cameroon 

1600CFA Qatar.. 

...10.00 OR 

Egypt 

. .. EE 5 50 Reunion.-. 

..-1250 FF 

Fiance .... 

.. 10.00 FF Saudi Arabia 10 SR 

Gabon .. . 

.1 10QCFA Senegal— 

.1.100 CFA 


2.800 Lire Spam 

.225 Pias 



...1250 Din 

Jordan 

1.250 JD UAE.„ 

....10.00 Dh 

•Kuwait 

.. ..700 Fife U.S. Mil (Eur.). - 5120) 



because the Communist government 
had refused to give the charity access to 
a large population of malnourished and 
ailing children. 

The European charity. Doctors With- 
out Borders, withdrew its team of 13 
professionals, including nine doctors. 

The move, rare for an international 
organization, underscored the growing 
problem that Western aid agencies are 
having in North Korea as they try to 
determine whether medicine and food 
are getting to the truly needy in the 
isolated Asian nation. 

In early August, the Paris-based Doc- 
tors of the World left North Korea for 
similar reasons. 

Officials of Doctors Without Bonders 
said they were concerned that the North 
Korean government was adopting a 
double standard — feeding children 
who came from families loyal to the 
regime and neglecting those children 
who did not. 


The officials said they had obtained 
evidence that orphaned and homeless 
children had been collected in centers, 
known as “9-27 camps,” named after 
the day last year that the North Korean 
leader. Kim Jong D, ordered the es- 
tablishment of the centers to “normal- 
ize” the country. 

Conditions at those camps are be- 
lieved to be horrible, the officials said, 
citing interviews with refugees from 
such centers who escaped into China. 

* 4 We are sorry to be forced to pull out 
when there are serious medical, nu- 
tritional and sanitation problems which 
need to be addressed," said Eric 
Goemaere, director genial of the or- 
ganization. “The new policy of ‘nor- 
malization’ has nothing -to do with the 
reality of life in North Korea and will 
cost the lives of thousands." 

The medical charity announced its 

See KOREA, Page 6 
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Mohammed Baradei warning of 
concern over Iraqi intransigence. 


AGENDA 


Atomic Agency Warns Iraq on Inspections 


VIENNA (AFP) — Hie bead of die 
International Atomic Energy Agency, 
die nuclear watchdog body, said Tues- 
day that concern was growing over 
Iraq's refusal to cooperate with its 
inspectors, stressing tnat the current 
situation was “unsatisfactory.” 

China Ready to Sign 
Gvil Rights Covenant 

WASHINGTON (Reuters) — 
China will sign a UN covenant on civil 
and political rights in New York next 
Monday, Secretary of State Madeleine 
Albright said Tuesday. It had prom- 
ised in March that it would sign the 
pact but had hot until now givea a 
precise date, U.S. officials said. 

The Chinese foreign minister, Tang 
Jiaxuan, gave the date at a meeting 
earlier Tuesday with President Bill 
Clinton, Mrs. Albright said. 


The agency chief. Mohammed 
Baradei, said that he hoped progress 
could be made “as soon as possible" 
but warned dial noncooperation was 
only harming Baghdad's chances of 
having sanctions lifted. 

“The longer this lull in our ac- 
tivities continues, the more concern 
we will have about the Iraqi pro- 
gram.” he said, reporting on the re- 
sults of an IAEA General Conference 
last week that condemned Iraqi in- 


VN arms inspectors relied 
on Israel for tips. Page 2. 
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'Well-Bowled, Old Chap' / Turmoil at Marylebone 


Flash! London Cricket Club to Admit Women 


UN Arms Inspectors 

Relied on Israeli Leads 
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By T. R. Reid 

Uih/iiiii;hin P»>l Smici 


L ONDON — The drive for equality of sexes 
in Britain has bowled over a notoriously 
sticky wicket as the members of the crusty 
Marylebone Cricket Club finally voted to 
admit ■‘ladies” to their ranks. 

Over the post rwo decades Britain has accepted 
female vicars in the pulpit, female CEOs in the 
boardroom and even a female prime minister in 
Parliament. But the establishmentarian body that 
once governed the laws of cricket had spumed all 
requests from women who had wanted to cheer on 
their teams from the Marylebone Cricket Club's 
imposing pavilion at Lord *s Cricket Ground. 

Just eight months ago. the club's 17,500 male 
members failed to approve the same resolution. The 
chief argument against female members then 
seemedlo be that rhe club had been all-male since its 
founding 2 1 1 years ago, and a cricket club should 
honor tradition. 

The appeal to traditional ways clearly had draw- 
ing power in an organization dedicated to the en- 
joyment of a game with some charmingly old- 
fashioned features. Cricket players still wear 
starched white flannels on the field, and the teams 
still interrupt play for a tea break each afternoon, no 
matter how important the match or how light the 
television schedules. 

Visiting rhe Marylebone club on the day of a big 
match is tike watching a 1930s English movie. The 
members uniformly wear blue blazers, bowler hats 
and the club's famous red-and-yellow regimental 
tie. They linger in walnut-paneled bars hung with 
lading portraits of great cricketers like Sir Spencer 
Ponsonbv-Fane and the Sixth Earl of Bessborough. 
It’s not uncommon for members to shout the all- 
time cricket cliche: “Well-bowled, old chap, well- 
bow led!" 

Bui the club's president. Colin Ingleby- Mack- 
enzie. cited more up-to-date considerations in 
bringing the sex issue to a referendum. And these 
concerns carried the day in Monday night's decision 
to open the club to female members. 

“\Ve are absolutely delighted that our members 
have decided to welcome Ladies." Mr. Ingleby- 
Mackenzie said as he announced that 69 percent of 
the membership had backed the change. * ‘Jr's evident 
that members saw what-was happening and felt there 
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2-Won Data Exchange Exposed Iraqi Programs 

— .cnee agencies once the euent of Iraqi 
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was no point in resisting the changes around us.” 

One such change is that, while the world's oldest 
cricket club has clung resolutely to its men-only 
tradition, the spon of cricket itself has gone coed. 

There are hundreds of women’s cricket teams in 
Britain, and most other cricket-playing nations — 
primarily former British colonies — have well- 
developed women's programs as well. 


but one that happens to own a public institution of 
enormous importance in British sport. 

The red brick MCC clubhouse forms one section 


B Y global standards. British women are 
considerably more successful bowlers and 
batters than their brothers and husbands. 
The national women's team has twice won 
the cricket World Cup championship; British men 
have never won the global title in a sport they gave 
to the world. 

More important, perhaps, are the changes in 
British law and public opinion surrounding tra- 
ditionally all-male preserves. 

The Marylebone Cricket Club is a private club. 


of the stands at Lord’s Cricket Ground, a lovely 
green field. 

Next year, when the cricket World Cup cham- 
pionships return to Britain, the final game will be 
played at Lord's. Since its ground will be the focus 
of global cricket concentration, the club feels the 
need to make improvements that will cost millions 
of dollars. 

But, because of its exclusive membership policy, 
the club was turned down when it sought a gov- 
ernment grant. ft turned to corpora^ sponsors for 
financial assistance, but this, too. proved futile. 

“The simple truth is.” said Roger Knight, the 
club’s secretary, “in this day and age an all-male 
organization is not going to get corporate or public 
support. We have an obligation to cncket, and to the 
country, to change some of our ways.” 


from the Israeli government, according 
to sources in the United States, Israel 
and the United Nations. 

After a wary start bom of its long 
isolation at the United Nations. Israel 
began providing -the UN. Special Com- 
mission arms inspectors with increas- 
ingly detailed and sensitive intelligence 
on its Arab adversaty, which launched 
40 Scud missiles at Haifa and Tel Aviv 
during the 1991 Gulf War. 

Among its most important contribu- 
tions, from the UN panel's point of view, 
were significant leads on the existence 
of a biological weapons program and the 
fust concrete evidence that Iraq had a 
systematic campaign of deception to 
conceal weapons programs it was le- 
gally obliged to declare and dismantle. 

The two-way exchange of informa- 
tion. which included meetings with the 
director and deputy director of Israeli 
military intelligence, eventually involved 
Israeli analysis of aerial photography 


mission's executive chairman until last 
year. “There’s nothing to be ashamed 
about with that contact 

Mr Trevan. according to sources, 
made the first chance link between the 
commission and the Israelis. Mr. Ekeus 
had dispatched him to a January 1994 
academic conference on disarmament in 
Delphi. Greece. There, he sat in the 
audience as David Ivri. then director- 
general of the Israeli Defense Ministry, 
made disparaging comments about the 
commission andhinted it was not trading 
all of Iraq's hidden weapon programs. 

After Mr. Trevan stood up to criticize 
Ivri — arguing that Israel should 
“put up or shut up,” as one participant 
recalled — another Israeli pulled him 
aside and introduced him to Brigadier 
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taken by U.S. U-2 surveillance planes. co mmi ssion have kept the 
provision of raw reports from detectors . » . 

and other human sources, and Israeli operation among ineir 

most sensitive secrets. 
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Iran Rejects U.S. Bid to Explore Ties 


By Elaine Sciolino 

Wit York times Sen r«v 


NEW YORK — Foreign Minister 
Kamal Kharrazi of Iran has rebuffed the 
offer by the United States to draw up a 
“road map" lo re-establish relations 
between the two countries, accusing the 
Climon administration of an outdated 


policy of hostility- toward his country. 

In a speech to Che Asia Society. Mr. 
Kharrazi noted a “new tone” toward 
Iran on the part of President Bill Clinton 
and Secretary of State Madeleine Al- 
bright. But he added that “sole reliance 
•An variation in verbiage can simply nor 
provide the necessary basis for an in- 
.vitafion to political dialogue." 

Mr. Kharrazi. a former delegate to the 
United Nations who earned a doctorate 
in education at the University of Hous- 
ton. is a close adviser of Iran’s reformist 
president. Mohammed Khatami. 

The address was intended as an of- 
ficial response to Mrs. Albright’s speech 
before the organization in June in which 
she called on Iran to join in drawing up 
the road map to normal relations. But her 
failure to offer any specific initiative or 
policy shift irritated Iranian officials, 
w ho saul there w as no incentive to begin 
.i political dialogue with Washington. 

Mr. Kharrazi reiterated that position 
! Monday, making no effort to disguise 


his displeasure at American policy to- 
ward Iraq and reciting a litany of actions 
that he said indicated Washington's 
“Cold War mentality." 

U.S. policies and its lack of com- 
mitment to change are “hardly com- 
patible with the proposal to develop a 
road map to change the state of affairs,” 
Mr. Kharrazi said “This is because 
there is no ground for political nego- 
tiations while these policies continue.” 

The administration sent several senior 
officials to New York to hear Mir. Khar- 
razi. They included Thomas Pickering, 
undersecretary of state for political af- 
fairs; Martin Indyk, assisiam secretary of 
state for Near Eastern affairs; Wendy 
Sherman, a senior Staje Department ad- 
viser. and David Welch, a Middle East 
specialist and Mr. Indyk’s chief deputy. 

"It did not offer a road map for the 
future,” Mr; Pickering said of the 
speech. But he said that “the most im- 
portant and interesting thing is it is 
clearly a step forward to have the for- 
eign minister of Iran come to the United 
States and make a speech" that re- 
sponded to the secretary of state. 

Cyrus Vance, secretary of state in the 
Carter administration and during Iran’s 
1979 revolution, said simply. “It was a 
very tough speech.” Mr. Vance 
resigned as secretary of state after the 
failed American military mission in 


1980 to free Americans held hostage by 
Iran's revolutionary government 

Mr. Kharrazi made these criticisms: 

• The United States lacks “a com- 
mitment to international law” because 
of its imposition of sanctions against 
Iran and dozens of other countries 
around the world. 

:• The United States is “retarding eco- 
nomic prosperity of Iran and the region" 
by its policy of obstructing the building of 
a pipeline through Iran to ship oil and gas 
from Central Asia and the Caucasus. 

• The United States is trying to * ‘sab- 
otage” Iran’s efforts to play a role in 
promoting regional stability. 

• The covert program approved by 
Congress to destabilize Iran and the 
recent creation of a Persian-language 
radio station “to wage a propaganda 
war” against Iran are evidence of 
American “interference in internal af- 
fairs of Iran.” 

Mr. Kharazi also criticized Mrs. Al- 
bright for defending American support 
for Shah Mohammed Reza Pahlavi as an 


“attempt to justify the wrongful past,' 
and blamed the United States for thecoui 


and blamed the United States for thecoup 
that restored the monarchy in 1953. 

Still, Mr. Pickering said that Mr. 
Kharrazi “held the door open on a num- 
ber of subjects that are of great interest 
to us: -counteroarcotics, anti-terrorism 
and weapons of mass destruction.” 



rael had become by July 1995 the most 
important single contributor among the 
dozens of UN member states that have 
supplied information to the commission 
since its creation in April 1991. 

The United States, by all accounts, 
remained a major supplier of informa- 
tion, as well as the commission’s most 
important material and political backer. 
But the arrival of fresh Israeli intelligence 
after most U.S. tips had been exploited 
made for what one official called “this 
great big candy store of nice goodies.” 

There is no evidence that Israel di- 
rected commission activities in any way 
or that the UN panel gave information 
improperly or for Israel's national ben- 
efit. But Israel and the commission have 
kept the operation among their most 
sensitive secrets, fearing that Iraq would 
use it to feed propaganda attacks that 
already featured accusations of a Zionist 


General Yakov Amidror. who was 
then deputy director of the Israeli Mil- 
itary Intelligence organization, known 
by its Hebrew acronym as Aman. Three 
months iarer, in April 1994. General 
Amidror flew secretly to New Y ork for a 
meeting with Mr. Ekeus, sources said. 

Scott Ritter, the UN inspector who 
resigned in protest last month, was a 
central conduit in the unfolding rela- 
tionship. by his own account and those 
of others familiar with the details. Other 
commission staff members who 
traveled to the Aman headquarters in 
Tel Aviv included Didier Louis, a 
Frenchman, Norbert Reinecke. a Ger- 
man, and Nikita Smidovich. a Russian. - 

The Clinton administration, which 
was aware. of the relationship in detail, 
generally supported the Israeli assist- 
ance but worried about the political dif- 
ficulties that might be caused by public 
disclosure. Even so. the first public him 
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conspiracy behind the inspectors' work. . of the relationship came in a leak from 


Even without evidence, those charges 
have resonated among intellectuals and 
in the government-controlled media in 
much of the Arab world, including pro- 
Wes ternGu If states .on which foe UN 
commission has relied for practical and 
diplomatic .support. 

Ewen Buchanan, foe commission 
spokesman, said foe Security Council 
resolutions demanding Iraqi disarma- 
ment call upon all member states to 
assist the panel. More than 40 countries, 
be said, have "helped us in foe form of 
experts, information, equipment, fi- 
nance and in-kind help like laboratory 
analysis or helicopters.” 

“As a general principle.” he added, 

‘ * we will not confirm or deny our deal- 


ings with particular states.” 
The Israeli delegate to l 


Kamal Kharrazi, Iran’s Foreign 
minister, rebuffing the U.S. offer 
of a “road map” for new relations. 


The Israeli delegate to the United 
Nations, Dore Gold, consulted with su- 
periors when asked about the cooper- 
ation, responding afterward that he 
could say only, “I cannot give any 
official Israeli response." 

Those wilting to speak about the re- 
lationship. from the commission's point 
of view, said it had had no choice but to 
seek assistance from foreign intelli- 


the U.S. government aimed at discred- 
iting Mr. Ritter, disclosing that he was 
under FBI investigation for his intel- 
ligence contacts with Israel. 

Sources said that investigation re- 
mains open, and foe FBI declined io 
comment. Current and former U.S. gov- 
ernment officials and current and 
former commission officials said, with- 
out dissent, that Mr. Ritter's exchange 
of information with Israel was approved 
by his superiors at the commission and. 
in principle, by the United States. 

But some of those officials said there 
were concerns abour Mr. Ritter's links 
with Israel that fell short of criminal 
suspicion. Mr. Ritter on several occa- j 
sions brought canisters of U-2 film tor p 
processing in Israel, a source said, and 
from time to time allowed Israeli tech- 
nicians to make copies. 

Four sources with firsthand knowl- 
edge said that Mr. Ritter and his col- 
leagues worked with the explicit consent 
of Mr. Ekeus, a Swede, ana of Richaid 
Butler, Mr. Ekeus ’s Austr alian successor. 
Those familiar with foe relationship insist 
that the commission never “traded” in- 
formation in return for Israeli help. 
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PARIS (AFP) — For the first time since 
1945. Paris is to inaugurate a new public bus 
route, its 58ih. 

The route. line S8. will cross foe southern 
14th and I5fo arrondissements. or districts, 
linking the Cite Universitaire, a district of 
student residences, with the Quai Andre Cit- 
roen on the Seine. 

The line will pass foe Montparnasse rail- 
road station, which has a high-speed TGV rail 
service, and the Javel station on the RER C 
commuter Crain line. 


Singapore Airlines Ltd. is reinstating its 
discounted fares to Manila, sue days after it 
withdrew diem to take advantage of troubles 
at Philippine Airlines Inc., its only com- 
petition on the route. Singapore Airlines had 
withdrawn its discounts to Manila. — ef- 
fectively doubting its fares — when Phil- 
ippine Airlines was grounded by mounting 
losses and labor disputes. On Monday, PAL 
said it would resume operations from Oct 
7. (Bloomberg) 
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Forecast for Thursday through Saturday, as provided by AocuWeather. 
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Updating a London Classic 

LONDON (AFP) — British Telecom will 
install about 50 new telephone booths in the 
classic 1936 design around Piccadilly Circus 
and Charing Cross — bui foe booths will be 
black rather than red. 

The design has gradually been disappear- 
ing since foe 1980s except in foe heart of 
London. Red -is now reserved for British 
Telecom's competitors. 


Tourist arrivals in Singapore fell by 1 1 .7 
percent in August from a year earlier, as 
recessions in Asian countries kept people 
home, foe Singapore Tourism Board 
said. (Bloomberg) 


The U.S. Federal Aviation Administra- 
tion has ordered more inspections of wiring 
around the fuel tanks of Boeing 737s, foe 
world’s most widely used airliner. The 
agency is requiring U.S. airline companies to 
inspect Boeing 737-100 through -500 scries 
aircraft with 20.000 to 30,000 flight hours, 
which adds up to about a year or two flight 
time. Airlines have 60 days in which to- con- 
duct the inspections. (Bloomberg) 
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Bus service is to begin on Friday between 
Cairo and Baghdad. It will be the first such 
link between the two. countries since the 1991 
Gulf War. The trip will take 24 hours, through 
Jordan. Most of the passengers are expected 
to be Egyptians working in Iraq. (AP) 
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North America 

Showers and thunder- 
storms in She Nonhoast 
Thursday, then wndy and 
much cooler Friday Sunny 
but coot Saturday. Very 
ookJ from the Prams » the 
Grear Lakes Thursday, but 
windy and miW by Satur- 
day. The remnants at Hu> 
neat* Georges writ bring 
heavy ram to the South- 
east Thursday. 


Europe 

Ramy wtm a chilly wind "in 
Paris and London Thurs- 


day. then dry and coot with, 
some sun. A storm cross- 


some sui A storm cross- 
ing southern Europe will 
cause a band ot heavy rwi 
from nomem Spam » Italy 
and into southeastern 
Europe Thursday to Satur- 
day Cfnffy with ram from 
northern Germany to 
Belarus. 


Asia 

Partly sunny, windy ana 
cool <n Beijing Thursday 
then dry and mider by Sat- 
urday Probably dry mrft 
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er« Friday a n<( Saturday 
Tropical Storm Yarm* whl 
bring soaking min to south- 
western Japan Hot and 
dry across Interior south- 
eastern Chwa 
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Democrats Differ on Clinton Defense 

Some Criticize Liberal Group’s Plan for Campaign on Television 


By Brian Knowkon 

Inn nuinoHul Hvratd Tnhune 

Washington — Political skir- 
ashing sharpened Tuesday around the 
presidential sex scandal, as some 
Dernocrats criticized plans by a liberal 
coalition for an advertising campaign 
that would praise President Bill Clinton 
while castigating Republicans for neg- 
» reeling more pressing public issues. 

The advertising campaign, according 
to sources quoted by The Washington 
Post, is being organized by a group 
called People for the American Way, 
which was founded by the Hollywood 
producer Norman Lear. 

Supporters hope to raise $3 million to 
S5 million for the televised campaign. 
The Post reported. 

The paper also said that a loose co- 
alition of labor and black activists was 
considering sponsoring a separate tele- 
vision campaign to benefit Mr. Clinton 
and encourage Democratic turnout in 
the midterm elections on Nov. 3. 

Some Democrats, however, said they 
feared that the president and his sup- 
porters were moving too quickly from a 
strategy of humble, contrition to one of 
strident combativeness. 

Representative Barney Frank, a lib- 
eral Democratic member of the Judi- 
ciary Committee, said: “It would be 
wrong for any Democrat to forget that 
the president’s mistakes are pan of the 
problem." 

The Democratic National Campaign 
Committee said that an ad campaign 
focusing on Mr. Clinton and the sex 
scandal would use resources that could 
better be spent on Democratic candi- 
dates facing well-financed Republican 
rivals. 

Dan Sallick. a spokesman for the 


committee, said: “If the White House 
follows through with this, there will be a 
number of House Democrats who will 
feel betrayed.” 

The White House also questioned the 
wisdom of the campaign. 

“I’m not so sure genetically it’s a 
good idea,” said the presidential 
spokesman, Mike McCurry. “I’m not 
confident that any kind of national ad- 
vertising campaign is going to be help- 
ful.” 

Democratic candidates for House and 
Senate seats are being outspenl by Re- 
publicans. Republicans plan to spend at 
least $25 million on issue -advocacy 
advertisements in competitive House 
districts, compared to less than $10 mil- 
lion by Democrats, according to a senior 
political strategist. 

Meanwhile, the Republican chairman 
of (he House Judiciary Committee said 
he would meet several demands put to 
him by Democratic members of the 
committee. 

“We are trying to accommodate 
them,” said the chairman. Represen- 
tative Henry Hyde of Illinois. 

The Judiciary Committee is expected 
to vote Monday lo ask the full House to 
approve a formal impeachment in- 
quiry. 

Mr. Hyde said that he had instructed 
Representative Charles Canady, a Flor- 
ida Republican, to hold a subcommittee 
hearing to make recommendations on 
what constitutes an impeachable of- 
fense. 

Mr. Hyde said he would favor grant- 
ing the ranking Democrat on the com- 
mittee, Representative John Conyers of 
Michigan, the same subpoena power 
that the chairman would have of a full 
inquiry were authorized. 

Mr. Hyde also indicated for the first 


The JFK ‘Secret’ — None 

Warren Report on '63 Assassination Is Upheld 
By Huge Review, Which Denounces Secrecy 


By Tim Weiner 

V'm lull f tnu-s Sen it r 


WASHINGTON — There is no 
second gunman, no assassin skulking on 
the grassy knoll, no vast conspiracy. But 
now more than 60,000 secret documents 
on the killing of President John 
Kennedy are public records, made pub- 
lic by a "citizens' commission that con- 
cluded its work after taking one of rhe 
deepest cuts ever into official govern- 
ment secrecy. 

The commission, the Assassination 
Records Review Board, created by Con- 
gress six years ago to dispel an abiding 
sense among Americans that the truth 
about the Kennedy assassination had 
been hidden, has since helped put more 
than 4 million pages of secret records 
into the public domain, using unprece- 
dented powers to order declassification 
of documents. 

For decades “the official record on 
the assassination of President Kennedy 
remained shrouded in secrecy and mys- 
tery.” say* the board’s final report, to be 
issued Wednesday 

"The suspicions created by govern- 
ment secrecy eroded confidence in the 
truthfulness of federal agencies in gen- 
eral and damaged their credibility.” 

No one yet has read all the documents, 
some of which were still being declas- 
sified during the w eekend. 

Those already declassified include 
the records of CIA and FBI -surveillance 
of Lee Harvey Oswald, who defected to 
the Soviet Union and returned lo the 
United States, that was conducted well 
before his arrest on the afternoon of the 
assassination, in Dallas on Nov. 22. 

I%3. 

The declassified documents also in- 
clude previously unknown original 
notes of Mr. Oswald's interrogation by 
b the FBI and the Dallas police after the 
assassination, statements from doctors 
who performed an autopsy on the pres- 
ident. papers concerning' a Pentagon 
plot to blame Fidel Castro if the Mer- 
cury space capsule carrying John Glenn 
crashed and documents dealing with- a 
hundred other subplots 3nd loose 
threads for historians to weave. 

But nothing in the documents is Ltkelv 
to prove or refute the conclusion of the 
Warren Commission, the panel of se- 
nior government officials that deter- 
mined in 1964 that Mr. Oswald was the 
lone assassin. 

The Warren Commission found no 
conspiracy in the assassination and none 
in Mr. Oswald's murder two days later 
in a Dallas police station by Jack Ruby, 
a nightclub ow ner. 

“The American public never trusted 
the commission's conclusions." the re- 
port said, noting that there were reasons 

r mistrust. The Warren Commission 


worked in secrecy, sealed many of its 
records, misstated some evidence and 
was denied some facts. And four of the 
commission's seven members later ex- 
pressed some skepticism about their 
own conclusions, the report notes. 

“They got key things wrong,” said 
Gerald Posner, the author of respected 
books on the assassinations of President 
Kennedy and Martin Luther King Jr., 
who believes that Mr. Oswald was a 
lone assassin. "They misstated the tim- 
ing of the shots that killed the president. 
They did not look aggressively at 
Ruby’s mob connections. - 

“The review board’s work shows 
rhat the FBI did not tell the commission 
key things. And of course the CIA was 
concerned about its Castro war.” 

One member of the Warren Com- 
mission. Allen Dulles, director of cen- 
tral intelligence from 1953 to 1961, 
never mentioned that Mr. Kennedy had 
ordered the CIA to assassinate Mr. 
Castro. Some of the agency’s 33 plots to 
do so involved the Mafia. . 

The review board had five members: 
John Tunheim, a federal district judge in 
Minnesota, the board’s chairman; 
Henry Graff, a Columbia University 
historian: Kermit Hall, professor of his- 
tory and law at Ohio State University; 
William Joyce, archivist at Princeton 
University, and Anna Nelson, historian 
at American University. 

They said in their report that "30 
years of government secrecy” sur- 
rounding the assassination had “led the 
American public to believe that the gov- ■ 
emment had something to hide." 

Congress established the review 
board in 1992, reacting to Oliver 
Stone’s movie “JFK." which presented 
a conspiratorial view of the assassi- 
nation that resonated with many Amer- 
icans. Congress gave the board unprece- 
dented power to review and make public 
secret records, and that power set off a 
struggle to free the records from gov- 
ernment vaults. 

The board said it had confronted a 
Cold War culture of secrecy that had not 
significantly changed. 

“The federal government needlessly 
and wastefully classified and then with- 
held from public access countless im- 
portant records that did not require such 
treatment.” the report said. “An ag- 
gressive policy is necessary to address 
the significant problems of lack of ac- 
countability and an uninformed cit- 
izenry that are created by the current 
practice of excessive classification and 
obstacles to releasing such informa- 
tion. 

"Change is long overdue,” the report 
concluded. "It is a matter of mist." 
Making historical documents public, it 
said, “is essential to maintaining our 
freedom.” 


time how he would vote on Monday. He 
said, “I should think there is enough to 
warrant an inquiry.” 

He insisted, however, that complaints 
by Democrats of unfairness were- un- 
founded. ' . 

“We are doing our level best to be 
credible," he said “If we aren't cred- 
ible, what we do amounts to nothing." 

Mr. Hyde’s concessions were wel- 
comed by the White House. But some 
Democrats on the committee said that 
they did not go far enough. 

“Everything has been done by diktat, 
by ukase, no consultation,” Represen- 
tative Jerroid Nadler of New York said 
Tuesday on CNN television news. 

He complained that Mr. Canady’s 
subcommittee inquiry would come too 
late, saying that the vote Monday would 
be taken “without an hour, a day or a 
minute” of discussion about what con- 
stitutes an impeachable offense. 

The moves Mr. Hyde announced 
have been supported, however, by a 
bipartisan “lunch group” of four cen- 
trists on the committee, who say they 
want to help keep the committee on a 
path of fairness, dispassion and cred- 
ibility. 

The group includes the Republicans 
Asa Hutchinson of Arkansas and Lind- 
sey Graham of South Carolina and the 
Democrats Bill Delahunt of Massachu- 
setts and Howard Berman of Califor- 
nia. 

The four successfully backed a 
Democratic request for the full panel to 
review documents that the independent 
prosecutor, Kenneth Stan, did not send 
to the House, in order to weigh Demo- 
cratic complaints that the Mr. Stan 
might have withheld material dial 
would support Mr. Clinton's case.' 

The Judiciary Committee has now 
reviewed more than 50.000 pages of 
evidence that Mr. Stan sent to the 
House. About 3,000 to 5,000 pages of it 
is expected to be released to the public 
Thursday in two bound volumes. 

A committee source told The As- 
sociated Press that the evidence in- 
cluded transcripts of grand jury testi- 
mony from Mr. Clinton's personal 
secretary, Betty Currie; from Mr. Clin- 
ton's friend Vemon Jordan: and from 
Secret Service agents. 

The material also reportedly includes 
transcripts of taped conversations be- 
tween Monica Lewinsky and her former 
friend, Linda Tripp. 



(•jii- \Jjr>m;TV i.uk >1 IV— 

Alabama National Guard members rescuing children in Mobile from floodwaters caused by the hurricane. 

Georges Downgraded to Tropical Storm 

Hurricane Claims 3 Lives in (7.5., While the Caribbean Toll Rises to 381 


Reuters 

GULFPORT, Mississippi — After 
striking the Golf Coast with heavy 
winds and rain. Hurricane Georges lost 
some of its sting and was downgraded 
Tuesday to a tropical storm, but fore- 
casters warned or continuing danger. 

Three people died in Florida and 
Louisiana, and the toll from Georges's 
march across the Caribbean last week 
rose to 381 as officials in Haiti. Cuba 
and the Dominican Republic issued new 
figures for the number of dead. 

“From day to day, as we research the 
damage, we are determining the real 
impact of the hurricane, and the impact 


is very heavy/; Dr. Yolene Vaval 
Surena, head of Haiti’s Civil Protection 
Directorate, said iii the capital Port-au- 
Prince. 

“Now we have counted 147 dead.” 

The hurricane came ashore near Biloxi 
on Monday, then stalled about 20 miles 
north' of the city, hammering Louisiana, 
Mississippi, Alabama and Florida. Sus- 
tained winds howled at 100 miles per 
hour and the storm dumped over 24 
.inches (61 centimeters) or rain on the 
coastal region. Wind gusts of 175 miles 
per hour were reported at Keesler Air 
Force Base in Biloxi. 

Traders said Georges helped spur buy- 


ing on oil markets, while cotton, coffee 
and gasoline prices also received a boost 
as the storm flooded crops, shuttered 
warehouses and closed refineries. 

No longer able to draw strength from 
the warm Gulf waters, however, the 
storm weakened late Monday. Maxi- 
mum sustained, winds dropped to 45 
miles per hour, well below hurricane 
strength, and forecasters said it was ex- 
pected to weaken more. 

' The National Hurricane Center said 
the threat of heavy rain continued, and 
tropical storm warnings remained in ef- 
fect from die mouth of the Mississippi 
eastward to Destin, Florida. 


Billionaire Questioned on Anti- Clinton Activities 


By John Mintz 

Mu t/i/ujcr.JH Rust Sinter 


WASHINGTON — The conserva- 
tive billionaire Richard Mellon Scaife 
earlier this month appeared before a 
federal grand jury in Fort Smith, Arkan- 
sas. that is investigating whether a group 
of anri-Clinton researchers financed by 
Mr. Scaife tried to influence the testi- 
mony of one of President Bill Clinton’s 
chief Whitewater accusers with cash 
payments, sources said. 

The grand jury is looking into al- 
legations that an Arkansas business- 
man. David Hale, a key witness in the 
four- year investigation by the independ- 
ent counsel, Kenneth Starc, of the pres- 
ident's financial dealings, received 
thousands of dollars from people work- 
ing with The American Spectator 
magazine on an anti-Climon research 
project funded by Mr.‘ Scaife. 

The investigation is proving to be an 
embarrassment for Mr. Scaife, and also 


who moonlighted then as a researcher for 
an anti-Climon research initiative Called 
the “Arkansas Project” that was organ- 
ized by The American Spectator: ” 
From 1993 to 1997. Mr. Scaife gave 
the magazine $1.8 milfion for rhe proj- 


ect, plus an additional $600,000 to dig 
up. more information undermining the 

president.- . •• ■ . m*? 

Mr. 1 Dozhier ’s former - girlfriend, 
Caryn Mann, said that Mr. Dozhier paid 
Mr. Hale as much as $5,000 from the 


POLITICAL NOTES 


bait shop’s cash register and gave Mr. 
Hale -free use of his car. Mr. Dozhier 
denies-giving Mr: Hale the money, and 
Mr. Hale has made the same claims 
about Mr. Clinton since before any al- 
leged payments were made. 


que 

served 20 mouths in jail after pleading 
guilty to defrauding die Small Business 
Administration. Mr. Hale cooperated 
with Mr. Starr and has accused Mr. Clin- 
ton of pressuring him into making a 
fraudulent 5300,000 loan to a former 
business partner of the Clintons. 

The grand jury - is hearing testimony 
about political intrigue in an unlikely 
setting: a bait-and-tackle shop in Hot 
Springs. Arkansas, where Mr. Hale fre- 
quently stayed in the mid-1990s while 
serving as a witness for Mr. Starr. 

At the time Mr. Hale, who was des- 
titute. was visiting an old friend, the 
owner of the bait shop. Parker Dozhier, 


California Shifting 
Primaries to March 

LOS ANGELES — In an attempt to 
give the nation’s most populous state 
more say about presidential nominees. 

Governor Pete Wilson has signed a bill 
that would move all statewide primar- 
ies in California to the first Tuesday in 
March, three months ahead of the old 
June date. 

California has not been critical in it ? j i n it . 
choosing a major party's nominee ±lyCL€ /LTllCie £ttllOUt 
since 1972. But along with New York ** 
and most of the New England states, 
which have already scheduled their 
primaries for early March, California 
will now be among those states where 
elections immediately follow the New 


choose a Republican. In 1995, Oregon 
moved its primary from May to the 
second Tuesday in March, but election 
officials there said Monday that they 
knew of no plan to move the primary 
even earlier. 

In 19%. Washington moved its 
primary to March 26, also from May, 
and now its secretary of state, Ralph 
Munro.'has asked the commission that 
sets the primary date to make it co- 
incide with California's. (NYT) 


Hampshire primary and Iowa caucuses 
in the presidential contests of 2000. 

Sponsors of the California measure 
have urged Oregon and Washington to 
move their presidential primaries to the 
same date. March 7, to establish a giant 
“West Coast primary” that would ac- 
count for nearly a quarter of the votes 
needed to select a Democratic nominee 
and just over a fifth of those needed to 


WASHINGTON . . — Jonathan 
Binder, rhe Washington bureau chief 
of Salon, has been forced to resign after 
he criticized the on-line magazine's 
decision to disclose Representative 
Henry Hyde's affair in the 1960s. 

Mr. Broder argued in a memo that to 
publicize the 1960s extramarital affair 
would make the magazine's staff look 
like “sex-obsessed hypocrites. " David 
Talbot, Salon’s editor and the article’s 
author, demanded his resignation after 
Mr. Broder responded to a call from 
The Washington Post by .saying: “I 
objected to it on journalistic grounds. 


on grounds of fairness and because of 
the way Salon would be perceived.” 

Mr. Broder submitted his resigna- 
tion letter Monday. “I thought I was 
showing there could be healthy dissent 
within Salon and I could help protect 
Salon’s credibility," he said in an in- 
terview. “My intention was not to em- 
barrass anybody. 

“I truly felt that wbat they did was 
over the top. and I had to say that.” 

Mr. Talbot said: “This was the hard- 
est decision I ever had to make about an 
employee. It was just a legitimate jour- 
nalistic difference of opinion we had, 
but it was so profound a difference that ‘ 
T thought it was best for us to pan 
company." 

While he has “enormous respect” 
for Mr. Broder. Mr. Talbot said, ” Jon 
took a strong stand against running the 
piece. We argued it out. Once we made 
the decision, we asked Jon not to go 
public with his differences. * ’ 

A Salon editorial contended that the 
sex life of Mr. Hyde, the House Ju- 
diciary Committee's chairman, was 
fair game because he would head an 
impeachment inquiry that involves 
President Bill Clinton's affair with 
Monica Lewinsky. (WP) 


Away From 
Politics 

• A federal judge approved a 

5206 million plan for Nashville's 
schools that will end the mandatory 
cros&town busing of students that 
began 27 years ago. (APi 

• Relatives of Hugh Finn, a co- 
matose man in Springfield, Vir- 
ginia. said they were dropping their 


bitter fight to slop his wife from 
removing the feeding rube that has 
sustained him for three and a half 
years. Michele Finn will be free to 
have the rube removed after Wed- 
nesday. when the appeal deadline 
expires. fAP) 

• Women, who used to die at much 
greater rates than men after heart 
surgery, now seem to do just as 
well when they come off the op- 
erating table, researchers report. 

(Reuters) 
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Clinton Gets Flexibility 
On India and Pakistan 


........ . 

■& 


Congress Allows Year’s Waiver on Sanctions 


ISlSiill 


I'.f-I-I , ,<.'n i hn Vii, , r/"wIlrvuMki 

WASHINGTON — Negotiators 
from the House of Representatives and 
Senate have voted to give President Bill 
Clinton flexibility in dealing with India 
and Pakistan b> allowing a one-year 
waiver of U.S. sanctions on the newest 
nuclear-weapons powers. 

The waiver, potentially the first step 
in u broad revision of U.S. policy on 
economic sanctions, was approved by a 
House-Senate panel us part of an ag- 
riculture funding bill. 


Negotiators rejected another propos- 
al. approved in July by the Senate, to 
exempt food and medicine from all uni- . 
lateral U.S. embargoes. 

Although - negotiators wrapped up 
work on those provisions, leaders said 
the bill would not go to a floor vote until 
they could resolve a dispute over an 
unrelated abortion measure attached to 
the bill. Lawmakers were not expected 
to meet again before Thursday. 

The White House has sought author- 
ity to waive U.S. economic sanctions on 
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Beijing Faults 
U.S. War Plans 


India and Pakistan for one year in hopes 
ensaeement would brine greater U.S. 


BEIJING — Beijing, responding 
T uesday to reports that the United States 
considered a preemptive nuclear strike 
on China in 1964. lushed out at "bank- 
rupt" Cold War thinking. 

A report Sunday by the Los Angeles 
Times that top aides 'to President Lyn- 
don B. Johnson had weighed using nu- 
clear weapons to hall the Chinese nu- 
clear program "is a reflection of Cold 
War thinking and the pursuit of a China 
containment policy," the Foreign Min- 
istry said. 

"As everyone knows, this Cold War 
thinking ami containment policy ended 
in utter bankruptcy," it said. 

Aides to President Johnson decided 
after long debate that the risks of a 
nuclear attack were loo great, according 
to the Times report, which was based on 
recently declassified State Department 
foreign policy papers. 

China conducted its first nuclear rest 
Oct. 16. 1964. 

The ministry statement urged both 
American and Chinese people to "use 
history as a minor and prevent the Cold 
War mentality from coming back from 
the dead to obstruct the improvement and 
development of bilateral relations." 

Although the two countries remained 
at odds during China's xenophobic Cul- 
tural Revolution and the Vietnam War, 
they began to patch up their relations in 
the early 1 970s in the face of what they 
saw as a common threat from the Soviet 
Union. 

A visit to China in 1972 by President 
Richard Nixon paved the way for dia- 
logue leading to the normalization of 
diplomatic relations in 1978. 

The 1 964 debate on w hether ro attack 
China w as revealed as Foreign Minister 
Tang Jiaxuan arrived in Washington for 
a three-day visit during which the 
Chinese official was expected to discuss 
trade and Taiwan, the most contentious 
bilateral issues. 


engagement would bring greater U.S. 
leverage in the Subcontinenr. There also 
have been complaints that the sanctions 
unwisely shut off sales by American 
companies. 

Senator Tom Harkin. Democrat of 
Iowa, said that "we*re close, very 
close" to getting India and Pakistan to 
sign a nonproliferation pact and a mis- 
sile control regime. 

"This gives the administration the 
tools to accomplish this." Mr. Harkin 
said. 

Broad U.S. sanctions against India 
and Pakistan automatically took effect 
earlier this year when they staged nu- 
clear tests. 

Congress exempted agricultural ex- 
ports from the sanctions on India and 
Pakistan. 

Concern over those sales provided an 
opportunity for senators to suggest 
broad-scale revision of U.S. sanctions in 
a bill rarely touched by foreign policy 
debates. House negotiators, uneasy 
about venturing into India and Pakistan 
sanctions, balked when Representative 
Jose Serrano. Democrat of New York, 
suggested that food and medicine ex- 
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Plane Carrying 55 
Missing in Sri Lanka 
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COLOMBO — A plane caring S5 
people disappeared Tuesday after tak- 
eoff from Sri Lanka’s Jaffna Pen- 
inlula en route to the capital, aviation 

officials said- , , 

The officials said air force planes and 
naw gunboats were searching tor the 
Antonov-24. Two Russian pilois five 
Sri Lankan crew members and 4S Sn 
Lankan passengers were aboard. 

Government-held Jaffaa. on the 
northern tipof this Indian Ocean isbnd, 
is linked to the rest of Sn Lanka only by- 
air and sea because of fighting between 
the army and secessionist ethnic Tamils 
along the land route. MP i 
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Floods Have Killed 
1,500 in Bangladesh 


Nauik* BAring****" 

ALL DRILLED OUT — A People's Liberation Army soldier wiping away the sweat while practicing 
Tuesday for military commemorations in Beijing of the 49th Chinese National Day, which is Thursday. 


ports be allowed to Cuba. They scuttled 


the Senate proposal to exempt food and 
medicine from U.S. embargoes except 
for sales to authoritarian and terrorist- 
supporting countries. That list included 
Cuba. Libya. North Korea. Iraq. Iran, 
Sudan and Syria. 

"It is a poison pill.” warned Rep- 
resentative Jack Kingston, Republican 
of Georgia, who successfully argued the 
idea should be dropped from the bill. 

Last week, India joined Pakistan in 
announcing that it was prepared to sign 
the international treaty banning nuclear 
testing within the year but said it was 
still discussing details. 


Prime Minister Atal Bihari Vajpayee, 
speaking to the UN General Assembly, 
said chat India had satisfied its security 
concerns with nuclear tests in May and 
was ready to cooperate with other na- 
tions in bringing the Comprehensive 
Test Ban Treaty into force. 

The Clinton administration reacted 
cautiously to Mr. Vajpayee’s statement 
Thursday and that or Prime Minister 
Nawaz Sharif of Pakistan, who spoke 
Wednesday and with less ambiguity. 

"Obviously much remains to be 
done," Secretary of State Madeleine 
Albright said. 

She mentioned the actual signing and 


ratification of the treaty, for which no 
date was set by either India or Pakistan, 
as well as the strengthening of export 
controls by both countries. 

Other steps also need to be taken to 
bring the two countries into full com- 
pliance with international arms control 
agreements. 

if India and Pakistan remain true to 
their pledges here. North Korea will 
stand alone in refusing to sign the treaty, 
and its refusal could still prevent the 
treaty from going into force a year from 
now, the deadline for ratifications set by 
a UN conference two years ago. 

(Reuters. NYTl 


DHAKA, Bangladesh — Diarrhea 
and other water-borne diseases have 
killed at least 580 people in Bangladesh, . 
raising the death toll from devastating 
recent floods to more than 1,500. dis- 
aster management and health officials 
said Tuesday. , . . 

They said other deaths had been , 
caused mostly by drowning, snake bites ^ 
and collapsing houses during more than 
two months of flooding, which has now 
receded almost fully. 

At one stage, the floods submerged 
three-quarters of the poor South Asian 
country. (Reuters} 
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Cambodia Election 
Comes Under Fire 



In New Manifestos, Chinese Dissidents Condemn Social Injustice 


By Erik Eckholm 

iV«n York Tunes Srn n r 


BEUING — A small group of dis- 
sident intellectuals has issued a sharp 
challenge to the government, circulat- 
ing manifestos on freedom and social 
justice thin reject in scathing terms 
many hallowed tenets of the Communist 
Party. 

The new challenge comes just as the 
government is stamping out a fledgling 
alternative political party, in receni 
weeks many of the leaders of the party 
have been detained. 

The two new declarations, about five 
single-spaced pages each in English 
translation, are circulating on the In- 
ternet and by fax. _ 

One is a “Declaration on Civil Rights 


and Freedom." It says that individual 
rights remain suppressed in China. It 
rejects the government's argument that 
"human rights” is a relative term, to be 
adapted to national conditions. 

The second document is a "Dec- 
laration on Civil Rights and Social 
Justice." It charges that the fruits of the 
emerging market economy are being 
stolen by a privileged elite. 

Both manifestos emphasize allega- 
tions of social injustice in the cornering 
of wealth. This emphasis reflects rising 
popular concern about corruption and 
inequality as the dazzling economic 
growth of recent years begins to stall. 

The statements do not mince words in 
their indictments of the Communist sys- 
tem. They are cosigned by five persons 
still living here. All five are under the 


close surveillance of security agencies. 

"We will assume the consequences of 
issuing these declarations, including the 
possibility of being sent to prison." said 
one of the five co-signers. Ding Zilin. 

Miss Ding's husband, Jiang Peikun, 
also a signer, is said to be the chief 
drafter of the new declarations. The 
couple, retired professors at People's 
University here, were the parents of a 
student who was killed near Tiananmen 
Square in 1989. 

Another signer. Jiang Qisheng, said 
in an interview Tuesday that individual 
freedoms and rights were a “core value 
of all humanity" and that through die 
declarations "we hope we can arouse a 
peaceful and open popular movement 
demanding these freedoms.” 

The Declaration on Civil Rights and 


Freedom includes a frontal assault on 
the primacy of the Communist Party. 

"China's rulers continue ro impose 
on all Chinese citizens a political party 
that cannot represent the interests and 
will of all the people." die statement 
says. "If this situation continues, there 
is bound to be increasing conflict with 
the reality of pluralistic interests and 
values that have emerged in the process 
of China's modernization." 

The document says that the legal sys- 
tem remains "a tool used by the ruling 
clique to maintain and safeguard its grip 
on bower." 

The declarations have been posted 
on two Web sites, those of Human 
Rights in China (wwJtricAuutjorj*) 
and the Digital Freedom Network 
( wwwjjfn .otg ). : * 


PHNOM PENH — A U.S. group has 
said that die July elections in Cambodia 
were "among the worst” it had ob- 
served in receni years, despite an in- 
ternational declaration that they hod 
been free and fair. 

The International Republican Insti- 
tute said that, although polling on July 
26 had run smoothly, the wider election 
process had been "fundamentally 
flawed” by government interference 
and voter intimidation. 

Lome Craner, president of the insti- 
tute, said in Washington on Monday that . 
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the events which led it to condemn the fjm. 
voting "occurred not on election day. but “ 


in the days, weeks and months before and 
after the balloting." (Reuters) 
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Soldiers and police in Pontianok, 
Indonesia, long rivals in the city in the 
Indonesian pan of Borneo Island, 
opened fire on each other Tuesday, 
killing at least three people, the police 
and witnesses said. Nine others were 
wounded. ( Reuters i 
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Living Amid Mud, Kosovo Refugees Fear Winter 



By Jane Perlez 

— »Vi'n iurk linti t Sen n r 

KISNA REKA, Serbia — Heavy rain 
winds were slashing ihe makeshift 
ethnic Albanian refugee camps in 
Kosovo, and many inhabitants, who 
nave been living outdoors for months. 
WeTt cold, wet and encrusted in mud. 
teL About 3.5 kilometers up a hii! over 
Minis village, muddy water gushed 
' through lents and small children dressed 
jn light clothing squished around bare- 
foot. They described shivering in the 
night as they tried to sleep sandwiched 
together, shoulder-io-shoulder, . on 
wooden tent floors. 

The squall Monday was a reminder of 
worse to come, but in the hills and 
canyons where the refugees have been 
hiding from ihe onslaught of Serbian 
artillery, the mood remained defiant. ' 

Many said they were not ready to go' 


back to their ruined homes and villages. 
There, they said, they feared being en- 
circled by the Serbian police, who had 
Torched their places ana forced them to 
flee.during a summer offensive against 
ethnic Albanian insurgents. 

There were practical reasons, too. for 
not returning. 

"Few people can prepare their dam- 
aged houses for the winter because they 
don't have the building materials.'* said 
Habib Qelaj, 62. a retired mathematics 
teacher .and elder of Kisna Reka. "If 
they have the money for the materials, 
they don’t have anywhere to buy 
them-.”. : 

How long would Mr. Qelaj stay in his 
tepee-shaped tent, with its wooden 
floor, metal roof lining and comfortable 
cushions strewn around inside? “Until 
my soul comes through my nose.” he 
said, using an Albanian proverb that is a 
way of saying forever. 


Western governments are increas- 
ingly concerned about the plight of the 
ethnic Albanians who have been forced 
from their villages by the Yugoslav 
Army and Serbian police units acting 
under the direction of the Yugoslav 
president. Slobodan Milosevic, 

After failing to stop Mr. Milosevic 
from punishing hundreds of thousands' 
of civilians during his fighr against the 
Kosovo Liberation Army. Western of- . 
ficials now acknowledge that United 
Nations agencies and other relief or- . 
ganizations will have to cope with the . 
needs of the refugees. 

The UN high commissioner for 
refugees, Sudako Ogata, estimates that 
more than 250.000 Albanians have fled 
their homes since fighting for control of 
the Serbian province started six months 
ago. 

Tens of thousands have fled to 
Montenegro and Albania, but most have 


stayed in Kosovo. Some have returned 
to their damaged homes, others: are 
doubling up with relatives and about 

50.000 are thought to be camped out in 
places like the hill above Kisna Reka. 

Mr. Milosevic has tried to play down 
the crisis in Kosovo, insisting that Al- 
banians are well taken care of.i. Ac- 
cording to Western relief official*, the 
Serbian police have begun dispersing 
new groups of refugees as they forajj, In 
order to make the problem seem smal- 
ler. \ 

Mrs. Ogata said that during a meeting 
with Mr. Milosevic in Belgrade last 
week, he disputed her estimate of 

50.000 Albanian refugees without shel- 
ter. He said there were 700 refugees 
living in the outdoors. Mrs. Ogata said. 

In Kisna Reka, Hajrije Gara, 35. said 
she felt safe during the day coming 
down from the muddy hillside to dook. in 
the burned dining room of her hquse. 



“The army is over there,” she said, 
pointing to a mountain beyond the 
garden. "They fire at night, not nec- 
essarily in our direction anymore, but 
they frighten us." 


Kosovars Accuse Serbs 
*Of Continuing Attacks 


> -tir./ t krr M.u/ F'tui PiykJk An 

OBRIJA. Yugoslavia — Serbian 
forces launched attacks Tuesday south of 
Kosovo's capital. Pristina, ethnic Albani- 
an sources said, despite government as- 
sertions that it was withdrawing special 
police units as demanded by NATO. 

The attacks were reported as dip- 
lomats from the United States and other 
countries visited some of the 275,000 
refugees driven from their homes in the 
seven-month crackdown. 

At the Kosovo village of Obrija, the 
diplomats saw evidence of the carnage: 
the bodies of 15 ethnic Albanian men, 
women and children all shot in the back 
of the head at a makeshift camp in the 
woods where they had taken shelter. 

The discovery of the site was among 
the most damning evidence yet of the 
methods used in the conflict by Serbian 
forces. 

The bodies of six women, four chil- 
dren and five men lay unburied on the 
ground Tuesday, two days after Al- 
feinians said they w ere massacred by the 
Serbs. 

Two ul the bodies had been decap- 
itated. One woman was missing her 
foot. One elderiy man had his throat cut. 
apparently with a kitchen knife that lay 
on Ins chest. A boy of less than 10 also 
had his throat slit.’ 

Like thousands of ethnic Albanians in 
the southern Serbian province that has 
been the target of a Serbian military 
o! tensive, the villagers had built a crude 
shuck a few hundred meters from their 


home as a refuge whenever troops were 
in the area. 

Residents of a nearby village said that 
masked Serbian police officers forced a 
villager to show them where the 
refugees were hiding, then shot the vil- 
lager and rhe others. 

None of the clothing or personal ef- 
fects of any of the dead showed any sign 
that they were involved in the bitter 
military conflict in Kosovo, in which 
Serbian forces have all but crushed the 
separatist Kosovo Liberation Army, 
which briefly took control of many rural 
areas earlier this year. 

Ethnic Albanians make up 90 percent 
of the 2 million inhabitants of Kosovo. 

Both sides have reported massacres 
before. The Serbs have said that at least 
39 Serbs were tortured, mutilated and 
killed near Giodjane in western Kosovo 
earlier this month after they were "kid- 
napped by the terrorists." 

On Monday, the Serbian prime min- 
ister. Mirko Maijanovic. declared that 
government forces had crushed the 
Kosovo Liberation Army and that spe- 
cial police units would be returned to 
their barracks. He wanted that troops 
could be sent back to the field again if 
the rebels resumed attacks on Serbian 
police forces. 

Despite his statement, the ethnic Al- 
banian-run Kosovo Information Center 
reported "heavy" Serb attacks Tuesday 
around the towns of Stimlje and Uro- 
sevac. about 30 kilometers ( 18 miles) 
south of Pristina. tAP. Reuters) 



| ^ New Albania Leader 

Chosen by Socialists 

t 

CiVqHtrJ A* OwSkrflFnu* Dufutthn 

TIRANA, Albania — The governing Socialist Party on 
Tuesday nominated Pan deli Majko, its secretary-general, 
to succeed Fat os Nano as Albania's prime minister at the 
head of a five-party coalition, a party official said. 

If he is approved by President Rexhep Meidani. Mr. 
Majko, 30, would be the country's youngest leader. He 
was active in 1990 street protests that helped to topple 
rhe country's isolationist Stalinist regime. 

Mr. Majko won the nomination in competition with 
two other candidates: Kastriot Island, aeputy prime 
minister, and 11 Lr Meta, a Foreign Ministry state sec- 
retary, the party official said. 

Parliament selects the prime minister but the So- 
cialists hold a comfortable majority in the 155-seat 
chamber. 

Although he lacks ministerial experience, Mr. Majko 
has made a name for himself as a mediator in feuds 
between the government and the opposition leader. Sail 
Berisha. 

Mr. Serisha said earlier Tuesday that he would sup- 
port Efforts by a new broad-based government to restore 
public order. Leader of the Democratic Party and a 
former president, Mr. Berisha also called on President 
Meidani to initiate a roundtable dialogue with political 
parties. 

Mr. Nano had accused Mr. Berisha of fomenting 
unrest to unseat the government. 

Mr. Berisha. who was locked in a bitter struggle with 
Mr. | Nano over such matters as drafting a new con- 
stitution, also said he would work toward providing 
Albania with “a Western-standards constitution." 

Mr. Nano resigned Monday, two weeks after an 
opposition politician's assassination sparked rioting led 
naj., -by the Democratic Party. Protesters burned the first floor 

Pandeli Majko, the Socialists’ pick to be prime min- of the government building housing Mr. Nano's office 
ister, looks set to succeed Fatos Nano, in foreground, and took control of the Parliament. (Reuters, AP) 


As Taxes Lag, 
Russia Names 
New Collector 

The Asstviumi Press 

MOSCOW — Desperate for cash, the ; 
Russian government named a new* tax 
chief on Tuesday to quickly increase 
revenues despite the country’s severe 
economic crisis. 

Prime Minister Yevgeni Primakov 
indicated just how great the challenge 
would be when he announced that tax ■ 
revenues in September were only half ol 
what bad been hoped for, the Itar-Tass 
news agency said. 

The prime minister, who gave no 
figures, planned talks with some of the ; 
country’s largest companies, which ■ 
have not been paying taxes in full. 

The government's chronic inability - 
to collect taxes has played a major role ■ 
in the economic crisis. The government 
has been r unn ing a large budget deficit 
for years and regularly lacks money to 
pay millions of state workers on time. 

The government still does not have a 
detailed plan to combat the crisis, but 
will unveil one by Oct. 8, a spokesman. 
Andrei Korotokov, said Tuesday. 

The latest man to take on the un- 
enviable job of tax chief is Geoigi Boos, 
35, a member of the Parliament's 
Budget Affairs Committee and the pro- 
government Our Home Is Russia polit- 
ical faction. 

Deputy Prime Minister Yuri Masly- 
ukov introduced Mr. Boos to State Tax 
Service employees as their new chief, 
die Interfax news agency reported. 

Mr. Boos replaced Boris Fyodorov, 
who was dismissed Monday by Pres- 
ident Boris Yeltsin. Mr. Boos's appoint- 
ment was not immediately confirmed by 
Mr. Yeltsin's office. 

Mr. Fyodorov, a strong proponent of 
free enterprise, advocate! tough mon- 
etary policy and has taken firm action 
against tax dodgers in an effort to boost 
revenues. 

But with the economy in decline, and 
most bank accounts frozen, tax collec- 
tion has become increasingly difficult. 

Mr. Primakov told his cabinet that tax 
collections were half of projections, and 
said the government was taking urgent 
measures. Itar-Tass reported. He has 
said he intends to lower the tax rate to ■ 
encourage compliance. 

Finance Minister Mikhail Zadomov 
claimed that tax revenues were up in 
September over August. 

Mr. Primakov, who held talks with 
regional leaders on Tuesday, badly 
needs a boost in tax collection fo pay the ■ 
government's many debts. 

He announced Monday that the gov- 
ernment had disbursed back pay to the 
mili tary, and was planning to pay its 
obligations for student stipends. 



U.K. Holds 

Suspected 

Terrorist 


By Benjamin Weiser 

n ).<ri /i»:« \ .Si nii i 


NEW YORK — A British 
enurt has ordered a suspect 
held pending extradition to 
the United States as pan of the 
broadening investigation into 
Osama bin Laden, the Saudi 
exile who is being investi- 
gated in connection with the 
bombings of two U.S. em- 
bassies last month in Africa. 

The suspect. Khalid 

Fawwiiz. 36. is believed to be 
the leader of Mr. bin Laden's 
organization in Britain, ac- 
cording in a short summary of 
the case offered Monday by 
British auihoniies. Mr. 

.Fawwaz was sought in the 
^ ruled States under a sealed 
complaint filed in U.S. Dis- 
trict Court in New York, the 
authorities said. 

Marx Jo White, the U.S. 
attorney in Manhattan, said in 
a siaiemeni lhai Mr. Fawwaz 
had been arrested on a war- 
rant charging him w iih "eun- 
>piring with Mr. bin Laden 
and others in murder United 
States nationals." She de- 
clined to give details. 

An indictment was liandcd 
down Monday against theiwo 
defendants charged in com- 
plaints last month in connec- 
i ion w till a conspiracy to bomb 
the U.S. Embassy in Nairobi. 
Tfiev w ere indicted on charges 
that they were also involved jn 
ihe bombing of the embassy in 

Dar cs Salaam. Tanzania. 

<The defendants. Mo- 
Mynmed Rushed Daoud 'Ow- 
hali and Mohammed Saddiq 
Odeli. were indicted by a fed- 
eral grand jury in Manhattan 
on lour counts. More than 250 
people died in ihe attacks, and 
hundreds were injured. 

The indictment also asserts 
tor the first time that Mr. bin 
Laden's organization. Qaeda, 
look its stand against the 
United Stales fur. among uth- 
et lactois. "ihe arrest, con- 
viction jnd imprisonment" 
ot people belonging to 
Qaeda and its affiliated ter- 
rorist groups, including 
Sheikh Omar Abdel Rah- 
man." the Egyptian clergy- 
man who was convicted in 
1095 lit a plot to bomb land- 
arks in New York City. 

' it w as unclear w hether Mr. 
Fawwaz*' extradition was 
sought in connection xxilh the 
embassy attacks or as part of 
l lie broader investigation Of 
>1. v ■ — i »•- 


BRIEFLY 


Loser in Slovakia Gets 
A Nod to Seek Cabinet 

BRATISLAVA — Prime Minister 
Vladimir Meciar’s party is gening the first 
attempt lo form a new government, despite 
the defeat of his coalition in weekend elec- 
tions. the chairman of Parliament. Ivan 
Gasporovic, said Tuesday. 

The Movement for a Democratic Slov- 
akia emerged as the biggest party, but the 
combined opposition took a big majority of 
seats. Two groups, the Slovak Democratic 
Coalition and ihe Party of the Democratic 
Left, moved for talks. (Reuters) 

U.S. Fugitive in France 
Freed Until a Hearing 

BORDEAUX — A French court freed 
an American fugitive. Ira Einhom. from 
jail Tuesday and set a Dec. I date for a 
hearing on a U.S. extradition request bused 
on conviction of murder. 

Judge Claude Arighi ruled that Mr. Ein- 
hom must report to his local police station 
once a week between now and Dec. i. 

This was the second time that the French 
authorities have jailed and released Mr. 
Einhom. 57. who for nearly two decades 
has been a fugitive from U.S. justice. 

A Pennsylvania court has sentenced him 
in absentia to life in prison. iAPi 


Lisbon World's Fair 
Ending on Low Note 

LISBON — The Lisbon world's fair is 
drawing to an end. but with attention fo- 
cused as much on waste and corruption as 
on what the fair was supposed to show: 
Portugal's arrival as a modem nation. 

Organizers hoped that the four-month. 
$2.4 billion fair would spotlight modern- 
ization. But attendance was low and the 
corruption charges were distracting. 

(Reuters) 

Cognac Producers 
Demand State Aid 

BORDEAUX — Small-scale grape 
growers around the city of Cognac were 
anything but mellow Tuesday as they 
blocked roads lo demand state aid and tax 
cuts to help them cape with falling sales. 

Traffic jams built up around the south- 
western town of Cognac as the protesters 
drove tractors across roads, including the 
Paris- Bordeaux highway. 

Producers of the famed Cognac brandy 
have been hit by overproduction for die 
past few years because of increased com- 
petition from other types of spirits. The 
crisis in Asia, a major consuming region, 
has cut expons and taken some small grow- 
ers to the brink of bankruptcy . ( Reuters ) 
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Blair’s Labour Party Revels in 


By Warren Hoge 

iVfw 1 York Tunes Service 

BLACKPOOL, England — Black- 
pool and the Labour Party have been as 
compatible as fish and chips for years, 
but the delegates to this week's con- 
vention are having their last fling with 
the frumpy old resort. 

In another step to shed association 
with its rabble-rousing socialist past, the 
party — which Prime Minister Tony 
Blair calls New Labour — is ending a 
70-year-old tradition of gathering in this 
working class playground on the Irish 
Sea, with its floodlit imitation Eiffel 
Tower, beachfront amusement arcades 
and rows of prim Victorian rooming 
houses with geranium pots on the win- 
dowsills. 

The years to come will find the del- 
egates in more refined places like 
Brighton and Bournemouth on the Eng- 
lish Channel, which are the vacation 
spots for the aspirational class wedded to 
small business capitalism and shopping 
mall consumerism that New Labour now 
courts. 

Blackpool's notoriously censorious 
landladies have had a lot of tack-spitting 
comments to make about being tossed 
aside for the new model, and they have 


been joined this week in denouncing the 
New Labour government's leaders by 
shunned members of the party’s left 
wing and of the trade union movement, 
which created old Labour nearly a cen- 
tury ago. 

Mr. Blair, in his keynote address to die 
conference on Tuesday, acknowledged 
that the blush was fading from die 
party’s symbolic red rose. He said 
people should not lose their nerve as the 
government confronted “tough de- 
cisions” on the economy, welfare and 
productivity in the public sector. 

“No retreat,” he said defiantly. “No 
backing down. Backbone, not back 
down, is what Britain needs.” 

With the first signs tbat the long hon- 
eymoon his government has had may be 
coming to an end, he said, “We would 
rather be popular than unpopular, but it 
is better to be unpopular man wrong.” 

His speech to the Labour faithful last 
year was triumphal, coming only months 
after the party bad wrested the gov- 
ernment back from the Conservatives 
after 18 years out of power. Tuesday's 
took credit for accomplishments of the 
past year but sounded a warning about 
the future. 

He told delegates in the gilt Winter 
Gardens ballroom tbat what he called 


modernizing moves would provoke dis- 
sidents, and 1 he appealed for support 
“When we bring forward proposals for 
change in our welfare,” he said, “don’t 
tell us it’s a betrayal of the welfare stale, 
when in truth welfare reform is its only 
salvation." 

He said: “There will be attacks to the 
left of you, attacks to the right of you, 
attacks from behind and in front. Wel- 
come to government ”' 

Mr. Blair's personal popularity, in 
fact,- continues high, with approval rat- 
ings in the 60-percent range,; and his 
control of the party is secure. But his 
having turned Labour into what he called 
on Tuesday a “pro-business,, pro -en- 
terprise” party incurs disapproval from 
older party members at a time when 
recessionary fears are rising and some 
multinational employers around Britain 
are shutting down or cutting hack. 

Mr. Blair looked out at an audience on 
Tuesday that included restive union 
leaders who are increasingly question- 
ing his government's austerity policies, 
which, have resulted in high interest 
razes!. Mr. Blair reminded them that 
voters had chosen “a New Labour party 
not in the pocket of the trade unions, not 
taxing them through die roof, not chas- 
ing after every passing fad of the polit- 


ical fringe, but modern, principled and in 
looch.” 

Just two weeks ago, in the same hall, 
John Edmonds, president of the Trade 
Unions Congress, had criticized the gov- 
ernment for not cracking down on big 
boardroom salaries. It was a blast mere 
typical of- Blackpool rhetoric than Mr. 
Blair's reflective address. 

“A company director who takes a pay 
rise of 50,000 pounds -when the rest of 
the work force is getting a few hundred is 
not pan of some general trend,” he said. 
“He is a greedy bastard.” 

The union movement contributed 77 
percent of the party’s budget a decade 


now. The membership of the Labour 
Party has changed dramatically, and the 
people passing by the bingo parlors and 
vendors peddling Blackpool rock candy 
sticks tins week were no longer hard- 
bitten miners in cloth caps. They were 
accountants. Lawyers, economists, man- 
agement consultants and business 
people, most of them dressed in dark 
suits accessorized with cellular tele- 
phones. 

Even without moving out of Black- 
pool, the Labour Parly has already tidied 
up its once famously disruptive con- 
ferences. New rules regulate what issues 
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Prime Minister Tony Blair addressing the Labour conference Tuesday 

can come to the floor, and the only of a national 
people to be called on to speak are ones In a 
who have been briefed and screened 

ahead of time. asked if this didn t mean the party was 

New Labour has taken sponsorship for sale. . , 

to new levels in British political life at ‘‘Personall y, 1 fe el tt s sensible^ to 
this conference. For example, the tags raise money frtxn people sp opsonna 
around the neck of every delegate, things, provided they underhand the* 
visitor and Journalist bear toe logo get nothing m return, he said. .. r * 
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Eastern Germany in 1998: 
A Land of Angry People 

Frustrated Voters Turn to Ex-Communists 


By Edmund L. Andrews 

Neve York Times Service 

HALLE, Germany — Most of the 
nightmarish, polluting chemical refiner- 
ies in this East German city have been 
bulldozed since the fall of the Berlin 
Walk along with most of toe jobs that 
went with them. 

But many of the former workers are 
still here and still living in the grafitri- 
covered high-rise apartments that toe 
state-owned chemical industry built for 
them more than 30 years ago. 

This is a neighborhood with old 
friendships, strong community ties and 
meticulous housekeeping, surrounded 
by weeds and crumbling walkways. 

It is also one where most people who 
voted Sunday were discouraged, dis- 
illusioned and desperate for a change. 

* ‘We are all unemployed, every oneof 
i us,” said Irena^-who came to vote with 
] her husband, Hans,..and rwo Jang -time 
'"' friends who' have been neighbors here 
since 1966. -■ 

All were in their 50s and none would 


White House 
Endorses Use 
Of Methadone 


By Christopher S. Wren 

Neve fa Hi Times Service 

NEW YORK — The White House’s 
top drug policy official on Tuesday re- 
commended expanding toe availability 
of the drug methadone. 

General Barry McCaffrey outlined a 
major overhaul of federal methadone 
policy to treat heroin addiction in a 
speech to a national conference of toe 
American Methadone Treatment Asso- 
ciation in New York. 

The proposals by General McCaffrey, 
which incorporate suggestions from 
government agencies and other special- 
ists in substance abuse, recommend that 
qualified physicians be allowed to ad- 
minister methadone to patients in their 
offices. Methadone is now dispensed at 
special clinics. The times when it is 
dispensed can make it difficult for some 
recovering addicts to hold down jobs. 

General McCaffrey urged that meth- 
adone treatment be made available to 
any addict who requests and needs it. 
Methadone is used by 115,000 Amer- 
icans addicted to heroin. They account 
for a fraction of toe estimated 810.000 
opiate addicts in the United States, some 
of whom cannot find treatment slots that 
would give them access to methadone. 

The administration intends to begin 
redrafting the federal regulations gov- 
erning methadone in December or Janu- 
ary. Officials said they doubted that con- 
gressional approval would be needed for 
any of the changes and foresaw no bar- 
riers at toe federal level. 

States have wide control over the 
availability of methadone, however. 
New York state is the country's largest 
methadone provider. But eight statesdo 
not permit methadone clinics at all, for- 
cing residents who feel they need it to 
travel to other states. 

The expectation is that a stronger en- 
dorsement of methadone's efficacy by 
the federal government will encourage 
comparable changes in at least some 
states. 

Among other changes. General Mc- 
Caffrey urged that the Food and Dmg 
Administration turn over the regulation 
of methadone to the Mental Health and 
Human Services Administration. He 
a Iso suggested creating a comprehensive 
evaluation and accreditation system to 
assess methadone treatment at clinics, 
which vary widely in toe quality and 
quantity of services. 

Mayor Rudolph Giuliani of New 
York City has sharply criticized meth- 
adone treatment. 

“I guess General McCaffrey has sur- 
rendered." Mr. Giuliani said Monday, 
“and essentially what he'd like to do is 
deal with heroin addiction by making 
nrouSe addicted to methadone, which 


give full names. “If you are more than 
50 years old, you have absolutely ho 
chance of getting work,” she said. “In 
fact, it's hard if you’re over 40.” 

Eastern Germany played a central role 
in Chancellor Helmut Kohl’s extraor- 
dinary electoral defeat Sunday, largely 
because of such frustrations. 

The East used to be one of Mr. Kohl's 
strongholds, thanks to his role in re- 
unifying Germany and pouring vast into 
reconstruction. But with 17 percent of 
East Germans jobless — and many more 
in government-paid workfare programs 
— Mr. Kohl’s time had ran out 

The Social Democrats, led by Gerhard 
Schroeder, won the election with 40.9 
percent of the vote, up from 36.4 percent 
in 1994. Mr. Kohl's Christian Demo- 
crats slid from 41.4 percent to 35.2. 

Overwhelming support for the Social 
Democrats in four Eastern states and 
Hamburg city helped give Mr. 
Schroeder his comfortable 21 -seat ma- 
jority in Parliament. 

In-a-sign of-just how angry many 
people here are, the successor to East 
Germany's old Communist Party, now 
called toe Party of Democratic Social- 
ism, saw its share of Eastern votes climb 
from 19 percent to 21 percent. 

For the first time ever, the former 
Communists received more than 5 per- 
cent of voces nationwide, thus gaining 
full status as a minority party. 

Here in Halle, people expressed their 
disillusionment in many forms. Doris 
Mcy, a 47-year-old schoolteacher who 
came with her husband. Harald, said 
that, for toe first time, she would vote for 
toe former Communists. 

“We -are both employed and our own 
lives are not that bad,” she said. “But 
many of our friends are jobless, many of 
them. And I can see toe impact that it is 
having on children at school. They are 
disoriented and distracted. They know 
their parents don't have work, and they 
absorb their frustration.” 

Cbristiane Fisher, a physician's as- 
sistant who is also 47, said she would 
vote Social Democrat after having voted 
for Mr. Kohl in toe past. 

“My son is in the military right now, 
and we’re not sure what he will do when 
he gets out,” she said. “He was a con- 
struction worker, but construction has 
slowed down so much and there are so 
many illegal foreign workers here who 
work so much more cheaply. I always 
thought things would be better, but they 
aren’t. A lot of things were promised, bat 
it isn’t much better.” 

Several others here said that they had 
voted for the ultra-right German 
People's Union, known by its German 
initials as the DVU. At a McDonald’s 
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A worker in Bonn removing campaign posters of Helmut Kohl and 
Gerhard Schroeder, remnants of the German general elections Sunday. 


just outside towre ,two -workers wbp 
would identify themselves only. by their' 
first names. Lutz and Frank, said they 
had voted for toe rightist party as a 
protest against complacency in Mr. 
Kohl's coalition. 

Mr. Lutz, a 31-year-old bricklayer, 
said: “I’m making a protest vote, pure 
and simple, because none of the parties 
are doing what needs to be done/’ 

Four years ago, both men said, they 
voted for toe Christian Democrats. They 
were among 200,000 former CDU 
voters who opted for the anti-foreigner 
DVU. 

To be sure, the billions of marks 
pumped into 1 ! Eastern Germany have 
transformed even toe bleak concrete 
tenements for the chemical workers. 
Some of the high-rises have new 
facades, with ; bright paint and sturdy 
windows. 

The parking areas are jammed with 
Volkswagens and even a few BMWs. 
And huge suburban shopping centers are 
just a 10-minute drive away. 

Yet. spiritually and emotionally. 


many people here, say they see little of 
•the -“blooming landscapes” that Mr. 
Kohl promised ar toe time of German 
unification in 1989. 

“My son works as a BMW salesman 
here, and he drives a BMW because it 
comes with toe job,” said Helga, 57, 
who worked for 14 years at a local bank 
before being laid off three years ago. 
“But he isn't making any money be- 
cause he can't sell any cars, so he always 
comes over to our apartment for din- 
ner.” 

Even some people wbo have good 
jobs said they voted against Mr. KohL 
Andreas Koeamer, a mid-level manager 
at an electronics company near Leipzig, 
said he bad cast his ballot for toe Social 
Democrats simply because toe govern- 
ment, he felt, needed new blood. 

“We just have to have some new 
ideas and more energy," he said as he 
waited for a train in Leipzig. “I am 
concerned about business, but my vote 
was partly out of concern for business. 
There are a lot of other people who feel 
that way, too.” 


GREENS:^ Curvy Trail Led the Party to the Top inGermany 


Continued from Page 1 

hesitations over any NATO military ac- 
tion in Kosovo, resolute opposition to 
imports of American foods that have been 
genetically modified — rather than any 
serious confrontation with the Greens 
Sensing the unease over toe unpre- 
dictability they have shown this year, toe 
Greens announced Tuesday a reorgan- 
ization of the party aimed at wresting 
some power from local organizations 
and increasing centralized controL 
In the past, such moves have been 
resisted, because they smacked of ex- 
cessive hierarchy. 

Even the term “leader” has been 
shunned because it was a far cry from the 
sandal-wearing spontaneity of toe 
party’s birth. 

"We want to cany out structural re- 
forms that will lead to a truly federal 
party,” Heide Ruehle. the party man- 
ager, said in a radio interview. “At toe 
moment we are a kind of loose collective 
of very strong local groups with their 
own rules and funding, who have pushed 
toe central party around a bit” 

Up to now, about 80 percent of toe 
party’s funding has gone to local state 
units of the Greens and only 20 percent 
to toe central organization. As a result. 
Mr. Handel said, the party had little 
central control and “we have been talk- 
ing with different tongues." 

This was evident at a party congress in 
Magdeburg in March that turned into a 


Despite Mr. Fischer’s pleas, the party 
came out then against the contmued ^par- 
ticipation of German troops in the Noarth 
Atlantic Treaty Organization's mission in 
Bosnia. The congress also, to Mr. Fisc- 
her’S honor, voted for taxes that would 
have sharply increased gasoline prices. 

Both these positions were later revised 
as their unpopularity, and toe obstacles 
they would pose to ah alliance with toe 
Social Democrats, became clear. * 

But the old split between “Fundis” 
and “Realos.” toe committed pacifists 
and toe pragmatists, remains, as does a 
rivalry between Mr. Fischer and Jurgen 
Trittin, another leading figure, whose 
criticism of toe German Army caused an 
outciy early this year. 

Mr. Trittin, fa- example, did not hes- 
itate to call for toe closing “as soon as 
possible” of Germany's 20 nuclear 
power plants immediately after the elec- 
tion. Mr. Fischer .was silent on toe sub- 
ject. 

The Greens now plan to set up a 20- 
member committee that will provide 
greater central control and ensure that 
toe positions of the parry's various lead- 
ing figures are closely coordinated, party 
members said. 

Mr. Handel, toe spokesman, said, 
“We want to be serious partners for our 
European and Atlantic allies. There are 
treaties and these treaties must be re- 
spected. We do not want to turn back toe 
tide of history.” 

Titus, while toe ifcuiv has taken a 


recognizes that a decision has been made 
on the subject and will abide by it, he 
said. 

“In the long term,” he added, “we 
would like to see the Organization for 
Security and Cooperation in Europe take 
over many tasks from NATO, but chat. I 
repeat, is a long-term aim.”. 

In toe short tram, it seems clear that 
the Greens will work hard to agree to a 
solid four-year government ' program 
with Mr. Schroeder and to disprove 
Helmut Kohl's repeated w arning during 
toe campaign: “The Green party plat- 
form represents a major security risk for 
Germany.” 

It will be a major adjustment for a 
party unused to the strictures of gov- 
ernment or central organization. Ann toe 
adjustment will have to made quickly. 
Officials said Tuesday that Mr. 
Schroeder wants to be sworn in by Oct- 
22 so that he can attend a European 
Union summit mee ting in Austria later 
dial week. 

■ Visit With Yeltsin Is Planned 

Mr. Schroeder, who p lans to visit 
France on Wednesday, said Tuesday that 
he also intended to visit President Boris 
Yeltsin in Moscow once Par liament con- 
firmed him in office, Reuters reported. 

He confirmed that Mr. Yeltsin had 
telephoned to congratulate him on his 
electoral victory Sunday. 

He also said that he would not navel to 
Moscow before the Bundestag formally 


Continued from Page 1 

retreat from North Korea just weeks 
after the United States committed itself 
to increase donations of food to North 
Korea by 300,000 tons, making the 
United States by far the biggest inter- 
national supporter of toe program to stop 
a food crisis that, acconling to a U.S. 
congressional delegation’s report last 
month, is kilting 300,000 to 800,000 
North Koreans a year. 

The U.S. decision met opposition 
from aid officials, who questioned die 
ability of toe World Food Program and 
the five American charities in North 
Korea to monitor the food deliveries. 

The Tuesday announcement detailed 
a string of setbacks suffered by one of 
toe world's most respected aid agencies 
in its attempts to crack North Korea's 
system and help suffering children. 

Aid officials said that, compared with 
European charities, the Americans had 
been even less successful in ensuring 
that the aid was not going to Communist 
Party loyalists or to the army. 

Western aid officials have privately 
criticized the United States for sending 
food to North Korea as a vain attempt to 
ensure that the volatile Communist state 
wouldnot collapse or undertake military 
adventures — such as anacking South 
Korea, where 37.000 U.S. troops' cur- 
rently patrol the demilitarized zone 
along the North's bonier. 

“ft’s a bribe, nothing more.” said one 
aid official. “But if you don't insist on 
better monitoring, very little of the food 
will go to the needy. It will go to loyal 
party people and the army.” 

Dominque Lafontaine, a French doc- 
tor who has been based in North Korea 
since August 1997, said Doctors With- 
out Borders had fed 14,000 malnour- 
ished children in therapeutic centers dur- 
ing his time there. 

As they conducted inspections, health 
officials noticed that some of the chil- 
dren were extremely malnourished 
while others were relatively healthy. 
When they asked about toe malnour- 
ished ones, they determined that they 
had been collected in "9-27 camps.” 

The North Korean leader established 
the camps, aid officials said, as part of a 
police action to force millions of people 
who had left their villages in search of 
food to return to home. 

The people are anested, incarcerated 
in camps and then sent home, where they 
are incarcerated again, according to 
Western aid officials. 

“We have asked for access to the 
places where toe children are, but we 
were refused,” Dr. Lafontaine said. 
“Local authorities confirmed that there 
were many homeless and orphaned chil- 
dren but when we asked tile central 
government, they denied that they ex- 
isted. The plight of these children con- 
cerns me deeply.” 

Officials or the charity said that North 
Korea needed to allow aid officials 
to conduct a nutritional survey of 

Chadian Troops 
Arrive in Congo 
To Help Kabila 

Reuters 

KINSHASA, Democratic Re- 
public of toe Congo — Chad has 
deployed more than 1 ,000 troops in 
toe Democratic Republic of toe 
Congo to back President Laurent 
Kabila against rebels, widening the 
conflict in central Africa, officials 
in both countries said Tuesday. 

The war, raging for nearly two 
months, has drawn armies from six 
central and southern African narfo n c 
with do sign of a diplomatic solution. 

Mr. Kabila's presidential affairs 
minister, Pierre-Victor Mpoyo, said 
the Chadians would join m a major 
counteroffensive on rebel-held 
towns in eastern Congo that he said 
would begin soon. 

“It’s official now,” Mr. Mpoyo 
said. “Chad has organized itself to 
assist a friendly country.” 

He said that Chad had sent a first 
contingent of more than 1,000 ] 

troops as well as logistics. 1 

Mr. Kabila has accused Rwanda 1 

and Uganda of invading Congo to , 
back the rebels. Troops from Zim- 
babwe, Angola and Namibia helped ! 

him prevent a rebel takeover of Kin- ! 

shasa last month. ‘ 


its children throughout the country. 

A survey begun Sept. 21 by Unicef, 
the European Union and toe World Food 
Program will not be allowed to enter 
one-third of toe country. 

One Western aid official expressed 
concern that Unicef risked being tricked 
by the North Koreans into reporting that 
things were much better than they 
seemed. “Then they will ensure that the 
limi ted aid will go to toe right kind of 
children,” he said. 
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> West Bank Militant 
; Killed by Car Bomb q, 

. RAMALLAH, West Bank ■— An’Is- 
| lamic militant was killed and two others 
‘ seriously wounded on Tuesday when a 
' bomb ripped apart their car in this Fal- 
c estinian city, security sources said. * ■ 
The bomb had been placed 19 toe 
’ mink of the car, possibly in preparation 
for a suicide attack on Israel to coincide 
with Yom Kippur, toe Jewish JQay of 
Atonement, which began at sundown on 
Tuesday, the sources said. 

. . Weapons were also found in the ve- 
hicle, a Volkswagen Golf bearing Israeli 
license plates that was parked in an 
industrial zone, the sources said. .. . 

The three men were identified by po- 
lice as Hamas members-who had. been 
sought by Palestinian security forces. 

Israel security forces have bceri.ou 
high alert because Hamas militants have 
vowed to avenge the deaths of two senior 
associates who were slain by Israel spe- 
cial forces on Sept. 10. (AFP) 

Israeli Police Clash $ 
With Arab Protesters 

JERUSALEM — Security forces 
clashed with Arab protesters in north® 03 
Israel on T uesday during a general strike 
against land confiscation and alleged 
police brutality. 

Witnesses said paramilitary police 
fired rubber-coated bullets and tqar gas 
at hundreds of stone- throwers in limm aJ 
Fahm and Nazareth, toe two biggest 
Arab towns in Israel. 

In Umm al Fahm, President . Fyer 
Wezznran met with local officials to try 
to calm tension before toe start on Tues- 
day evening of Yom Kippur. the holiest 
day in the Jewish calendar. ■ • 

The violence of the past few days£» 
which hundreds have been injured, was 
toe worst in the Arab c ommunit y m mo re 
than 20 years. It erupted in Umm ai- 
Fahm on Sunday after Israeli police 
evacuated Arabs from tents they pitched 
in a nearby village on land the army 
wants to use as a firing range. (Reuters) 

Leakey Back on Job 
At Kenya Wildlife 

NAIROBI — Richard Leakey,- the 
Kenyan conservationist, plans to resign 
as an opposition member of Partiainenl 

Safina, said on Tuesday. - 7 : 

A fierce critic of President Daniel aip 
Lea fey Friday he ifed 
accepted an offer from the president© 
. helin of to financiall?»- 
position- 

m amid allegations of mis^jan- 
agement. iy\, 

Although Mr. Leakey did not statehis 
«° ** Parliament, thefc&tyan 

Constitution prohibits 1 members >oFPar- 
bament from holding office 
service, a Safina party leader saidY,-' 

(Reuters) 

Raging Fires Snuffed 
In Brazilian Park 

ou?toefc!!r*fl Firefighters have put 
that fL 31 ”® 8 raging bush fires 

SaITS?? lar &? «« of a national I 
park in Brasilia, killing wildlife and 

smoke 6 an E n^ C - ? ra ? ilian capital with 
smoKe, an official said. 

broush^fh^^ firemen and voluritera 
dLv K 7^ l ^ on un ^ er control Mem- j 
v7 4 . ,OOQ ~ acre (30,000-hectare) . 
Brasil Nationa , PtaifihortbFwK ! 
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; ANWAR: 

J Bruised, He Denies Guilt 

Continued from Page 1 

r it, because it’s happened before— but never to a 
* deputy prime minister,” said Rustan Sard, a 
*• commentator and depoty president of the Malay- 
r sian Social Science Association. “1 think people 
t .angry, but not surprised. ” He said the cred- 
~ ibility of the judicial system had now become an 
' issue for the reform movement 

Mr. Anwar's beating is also sure to ignite 
|. international outrage, as be has a wide network of 
friends and allies abroad, including Defense Sec- 
' retary William Cohen, who is a close personal 
friend, and President 8 J. Habibie of Indonesia. 
Leaders from Asian and Pacific countries, in- 
i' eluding President Bill C Union, are scheduled to 
- .come here in November for the annu al meeting of 
the Asia-Pacific Economic Cooperation forum, 

■ but many here say using Kuala Lumpur as a 

■ venue could now prove embarrassing. 

There was little evidence Tuesday of a public 
reaction, as a massive police presence — m- 
“ eluding specially trained troops with automatic 
assault rifles slung over their shoulders — threw 
up a tight cordon around the courthouse area and 
prevented even pedestrians on their lunch breaks 
’ from walking near the bnDding where Mr. Anwar 
was being formally charged. Hundreds of Anwar 
supporters did try to gather iniemnttently, but 
. they were quickly dispersed by red-helmeted 
policemen with batons and plastic shields. 

During the bearing, the equivalent of an ar- 
raignment, Mr. Anwar told die judge of a severe 
beating he suffered on the first night of his 
detention. Sept. 20, while he was handcuffed and 
blindfolded. At one point he poshed back the 
sleeve of his bin e-and- white checkered shirt to 
show more bruises on his arm. He also tugged at 



ARAFAT: Palestinian Agrees to Idea on West Bank 


Umd Lnh/Hnorre 

Azfzah Ismail, the wife of Anwar Ibrahim, entering court Tuesday in Kuala Lumpur 
with a daughter, Nurul Izzah, 18, to hear the charges brought against her husband. 


his trousers and made a motion with his band to 
his mouth to show reporters that he was not eating 
well and was losing weight. 

“I was boxed very hard on my head and lower 
jaw and left eye," Mr. Anwar was quoted as telling 
die presiding judge, according to, witnesses. '*! was 
then slapped very hard, left and right, until blood 
came oat from my nose and my lips cracked 
Because of this, I could not see or walk property.” 

Mr. Anwar said he was kept -in solitary con- 
finement for five days after ttae beating, and during 
that time the police refused Ms repeated demands 
that he be allowed to see a doctor, even though his 
vision was blurred, his balance was impaired, and 
be was having trouble using Ms bruised arm. 

The bearing, he said, was “a clear message to 
behave after that. ” 

Mr. Anwar's wife, Amah Ismail, an ophthal- 


mologist, sat behind her husband in the co ur troo m 
and at one point gave him a r udimen tary eye test, 
having him close one eye, then the other, while she 
examined far damage. Two of their five daughters 
also sat with her, weeping during much of die 
proceedings, and be turned to diem, made a fist, and 
told them, “(bay. I’m a fighter . Fm innocent.” 

Mr. Anwar appeared m high spirits and de- 
fiant, according to a witness who was inside the 
courtroom, which was packed with about 80 
people, including a few reporters. He joked with 
Ms wife behind mm, made eye contact and gave 
hand motions to send messages to the press, and 
he rolled his eyes sarcastically and shook his bead 
when prosecutors hurled charges at him. 

Later, Miss Azizah was allowed to visit her 
husband in jail, where she was hoping he could 
receive outside medical attention. 


Continued from Page 1 

concession by Israel. Mr. Netanyahu had said 
Israel could not give up more than 9 percent of the 
West Bank territory for fear the land would be 
used as a lose for terrorist attacks. 

Mr. Arafat, on the other hand, was reportedly 
under pressure from other leading Palestinians to 
reject the offer as inadequate. 

Israeli withdrawal from die additional 1 3 per- 
cent of occupied land would give the Palestinians 
control of 40 percent of the West Bank, an area 
where all but 2 percent of the Palestinian pop- 
ulation resides. 

Mr. Clinton, who had announced on Monday 
“a significant narrowing of the gaps between the 
two parties," is clearly eager for a political boost 
from brokering an end to the 18-month impasse 
in the Middle East peace talks. 

The summit meeting will come just weeks 
before the Nov. 3 elections. 

He ordered Secretary of State Madeleine Al- 
bright and the special Mideast envoy, D ennis 
Ross, to fly to Israel next week to help lay the 
groundwork for the Washington meeting. 

U.S. mediators will now concentrate on ex- 
tracting security concessions from Mr. Arafat 
drat Mr. Netanyahu can accept. 

The Israeli prime minister has faced heavy 
pressure from conservatives bitterly opposed to 
surrendering lanri. 

Michael McCurry, the White House spokes- 
man, said that Mr. Clinton was "determined to 
see an agreement arise' * from the U.S. diplomatic 
efforts. 

A senior U.S. official told The Associated Press 
that Mr. Arafat and Mr. Netanyahu had com- 
mitted themselves to move on after the October 
meeting to negotiations on a final settlement 

Mr. McCuny said that "difficult negoti- 


ations” lay ahead. He said Mr. Clinton would be 
"directly involved in some way, shape or 
form.” 

He indicated, how ever, that the approach taken 
in 1978 by President Jimmy Carter — when he 
kept President Hosni Mubarak of Egypt and 
Prime Minister Menachem Begin of Israel to- 
gether at the Camp David presidential retreat for 
a marathon session until agreement was reached 
— was unlikely to serve as a model. 

White House aides said it was possible that the 
talks would be held at the retreat in the Maryland 
mountains but that it appeared unlikely. 

Should an agreement be signed, it would mark 
the beginning of an even more arduous process, 
aimed at reaching a final peace settlement be- 
tween the Israelis and Palestinians. 

Among the thornier issues to be resolved 
would be the final status of Jerusalem, which is 
claimed by both sides. 

Under earlier accords, Israel had agreed to 
withdraw from 27 percent of the West Bank land 
it occupied in the 1967 war. 

But the withdrawal was postponed after Pal- 
estinians said it was too small. The talks now 
under way would very likely combine the two 
withdrawals, with a' third to be negotiated in the 
final-status talks. 

Earlier, Mr. Arafat addressed the UN General 
Assembly. He called on the body, which is 
broadly supportive of his cause, to support a 
Palestinian state. 

Yet, he bowed to U.S. wishes — a White House 
official said Mr. Arafat reviewed his speech Mon- 
day with Mr. Clinton — and dropped a threat in a 
draft of his speech to declare a Palestinian state if 
the negotiations with Israel went beyond the May 
4 deadline set by the Oslo accord. 

Mr. Netanyahu was eager to prevent such a 
unilateral announcement by Mr. Arafat. 




IMF: G-7 Nations Offer Conflicting Ideas for Reshaping World's Economic System 
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Continued from Page 1 

. Britain to re-examine the role 

• of the World Bank and IMF 
and consider a partial merger 
of the two Bretton Woods or- 
ganizations. 

• A preference by the 
United States for a more 
- gradual approach to 
I ing the architecture of 
global financial system that 
avoids most of the above pro- 
posals, which die Clinton ad- 
ministration deems unwieldy 
- \ and unworkable. 

• The proposals for reform 
offered last week by Mr. 

- Blair, including a suggestion 

• that the IMF and World Bank 
might be partially merged, are 
being dismissed by many 

. * private sector experts and in- 
. temational financial officials 
. - as lacking in detail and sub- 
stance. 

Fiance, meanwhile, is 
spearheading a campaign (hat 

• would reinforce the power of 
Michel Camdessus, the 
IMFs French-bom managing 
director. Mr. Camdessus has 
been heavily criticized by 

.. - members of the U.S. Con- 
. gress, by private sector econ- 

• omists and bankers, and by 

• some G-7 officials for having 
failed, to apply flexible solu- 
tions to troubled Asian econ- 
omies and for having been 
unable to stanch the' Asian 

*\ contagion as it spread from 

- the region to Russia and Latin 
America. 

“It is always easy to say 
the IMF made mistakes,” 
said France’s finance minis- 
ter, Dominique Strauss- 
Kahn. "Bat the problem is 
. not really mistakes by the 
IMF but the fact that it is not 
. politically authoritative 
enough. I think we need to 
implement a genuine political 
governance of the IMF.” 

In an interview, Mr. 

■ Strauss-Kahn argued for the 
IMF’s 24-member Interim 
Committee to be transformed 
into a formal council that 
would bold regular meetings 
of finance minist ers and en- 




able IMF decisions “to give 
more importance to the polit- 
ical side.” 

Mr. Strauss-Kahn also crit- 
icized the U.S. initiative that 
has brought together the G-7 
phis I5other eme rging econ- 
omies in an ad hoc group — 
dubbed the G-22 — that is 
working on international fi- 
nancial reforms. 

"I can under s tand that our 
American friends want the 
IMF to go on as before," Mr. 
Strauss-Kahn said, “but a lot 
of countries are not represent- 
ed in the G-22.” 

A U.S. official on Tuesday 
dismissed the French propos- 
al, saying it was merely a 
mask for Mr. Camdessus, 
"who wants everything done 
inside the IMF and is worried 
about losing control.” 

When asked about the no- 
tion of transforming the In- 
terim Committee into an ex- 
ecutive council that bolds 
regular minister-level meet- 
ings, the U.S. official said, 
"Fat chance of that happen- 
ing,” and he noted that Wash- 
ington had enough votes to 
veto such a proposal at the 
IMF. 

Mr. Strauss-Kahn ’s other 
key proposal, which is part of 
a 12-point French plan, is to 
improve international coordi- 
nation mi exchange rates by 
recommending that other 

parts of the world imitate 
European monetary union on 
a regional basis. 

"The experience we have 
in Europe on EMU is prob- 
ably an experience that can be 
used to help limit exchange 
rate fluctuation,” he said, 
adding, * 'There may be a role 
far currency blocs or mon- 
etary unions on a regional 
basis, modeled on EMU.” 

The German proposal for 
targeting exchange rates, 
while dismissed by some in- 
ternational financial officials 
as unworkable, was also at- 
tacked on Tuesday by 
Bundesbank council mem- 
ber, Franz-Christoph Zeitler, 
who told Reuters that calls for 


controls on foreign exchange 
would be seriously flawed as 
they would lead to the tempta- 
tion to put off hard solutions 
that would get at the root of 
problems. 

Japan, meanwhile, is send- 
ing its delegation to Wash- 
ington with a proposal to im- 
pose controls on the flow of 
capital in times of crisis, ac- 
cording to Mr. Miyazawa, the 
finance minister. 

“Restricting the free flow 
of capital is not easy,” he 
conceded Tuesday. 

One senior international fi- 
nancial official on Tuesday 
poured cold water on the idea, 
which is also close to ana- 
thema for the free-maiket ori- 
ented United States. 

Earlier this month. Prime 
Minister Mahathir bin Moha- 
mad of Malaysia imposed 
sweeping capital controls, but 
few other countries have fol- 
lowed suit. 


Japan's other idea, to be 
discussed in Washington, is 
to consider ways of providing 
finan cial support for troubled 
East Asian economies. 

Ayear ago, the U.S. and the 
IMF shot down a Japanese 
proposal for a regional rescue 
fond, but the new proposal is 
intended as a way of helping 
crisis-stricken countries to re- 
cover. (Page 13.) 

Mr. Miyazawa said Tues- 
day he may also propose ways 
of regulating hedge funds 
during die G-7 gathering in 
Washington. 

The $3.5 billion private- 
sector rescue of Loug Term 
capital Management in New 
York, arranged by the Federal 
Reserve Bank or New Yoric, 
has drawn criticism interna- . 
tionaily and is expected to be 
discussed by the G-7. 

For example, Mr. Strauss- 
Kahn, the French finance 
minister, said he could "un- 


derstand why the Fed did 
what it did, and the issue is not 
whether it was a good idea or 
not.” 

“But die hedge fund res- 
cue showed we need more 
information from the private 
sector as well as the public 
sector,” he said. 

A U.S. Treasury official, 
while declining to comment 
on specific proposals from 
other G-7 governments, 
stressed that the work of the 
G-22 group would be putting 
forward "important ideas and 
approaches to improving the 
architecture of the interna- 
tional financial system in 
three areas." 

These, he explained, "in- 
clude how to achieve more 
transparency, incentives to 
improve the financial system 
ana to involve the private sec- 
tor to a greater extent” 

The meeting of the G-22 
will be held next Monday. 


Style, Sounds, 
Dining, Arts. 


Hemlines, jazz, restaurants and art — the 
past year’s articles from the IHT can be 
found on our site on the World Wide 
Web. 


http://www.iht.com 


ASIA: A Call for Lower Rates 

Continued from Page 1 


Recovery from the reces- 
sion, the report said, “will 
take longer in East Asia than 
in Mexico and Argentina 
after their 1994-95 crisis be- 
cause of the problem of cor- 
porate and bank insolvency 
and because of the regional 
scope of recession, including 


debt-servicing costs, but 
would not be enough to atoact 
fresh capital flows to hard-hit 
economies. 

Unless structural changes 
are pursued more aggress- 
ively — including the radical . 

a ^he livery of Je region 

n °^ enor- economies and theirabi^o 

mous. said 
• Severino, the World 
vice president for the East 
and Pacific region. Vir- 
tually all of the countries m 
'feast Asia arc transforming 
the old ways of conducting 


Jean-hficbd bny imports, the report said. 
Rank The report conclude 


their business and politics 
The report, while suggest- 
mu that restructuring couw 
produce signs of economic 


The report concluded that 
at this stage in the crisis, three 
facts emerge with stark clar- 
ity: 

• The level of devastation, 
in terms of loss of wealth, lost 
economic output and 
peoples’ lives, is severe. Tens 
of millions of people are 
likely to be pushed below the 

poverty line. 


recovery in 1999, ■ ‘"• The crisis has taken on 

"Ihe fires of systemic proportions in Thai- 

almosl contained mso Korea, Indonesia and 

a , u „, r ,c 5 .buurefarfr™l» n nany tanks 


ing under control in the region 

as a whole.” 


and firms forced into bank- 
and many more hov- 


No. only could ita« fins fl* brink 


'on its 


-erupt anew,' saw *e 
World Bank, “they 
threaten to sweep mto other 
emerging markets. 

According to tile report, in 

donesia’s economy will be 
hSest hit by die crisis. 

. slinnking 16 percent by uks events, said the 

- 1 S of WTHaaand Witi left unchecked, 

contract by 7.9 P««J JJj threaten to engulf the whole 
lowed by South Korea and M Asia” and could im- 

Malaysia. conuacting 4^7 per ^ expartS10n of the 

worldeconomy - 


• The region-wide reces- 
sion will make it difficult for 
any single country, no matter 
how effective its policy, to 
escape “the pressure of 
downward forces 
own. 


GLOBAL 


PANEL 



The Global Panel Foundation is proud 
to announce its IT Annual Meeting: 

"Doing Business in the Knowledge- 
Based Economy: Strategic 
Challenges for Competition and 
Growth in the 21" Century” 

December 1 & 2. The Hague (the Netherlands) - 
December 3, Aachen (Germany) 

• Will knowledge prove to be the key to surpassing 
your international competitors? 

• What skills are required to manage a knowledge- 
intensive organisation successfully? 

• Will the have-nots also become the know-nots? 

• What is the balance sheet value Df knowledge? 

Speakers include 

Ikujiro Nona lea, Professor of Knowledge 

Berkeley University, USA; alias 

“Mr Knowledge" (The Economist, May '97) 

Roel Pieper, Executive Vice-President, 

Royal Philips Electronics, the Netherlands 
Richard D'Aveni. Professor, Amos Tuck Business 
School, USA; Author 1 Hypercompetition " 

Larry Prusak, Head Knowledge Management. 
IBM Inti.. USA 

Mathieu Weggeman, Professor. TU Eindhoven, 
the Netherlands 

Kaisa Kautto Koivula, Head Knowledge 
Management, Nokia Telecommunications Inc. 

For information: 

Global Panel Foundation, Phone: + 31-10-2457222, 
Fax: +31-10-2457227 

Visit us on the Internet: www.globalpanel.org 
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Business Opportunities 
In Africa 



AEUQ/L 


The World Bank Group-IMF 
AFRICA CLUB 


will host an 


vv 


1 'Africa Day " Business Forum 


World Bank 

Corporate Headquarters, Washington, IX 
October 22- 25, 1998 


The event will provide participants direct access to key stake holders, 
affording business leaders from the US and Africa tne opportunity 
to build relationships and develop joint ventures 
and partnerships between the two continents. 


For further information on registration and exhibition details, please contact: 

Mr. Eric Chinje, Forum Coordinator 

Africa Day Business Forum 
Tei: (202) 473-4467 (202) 458-0338 
Africa Day Voice mail (202) 458-5858 
Fax: (20 2) 473-7917 
E-mail: echinje@worldbank.org 


The Africa Day Forum is produced in partnership with: African Development Bank 
(AfDB), UN Economic Commission for Africa (UN-ECA), Global Coalition for Africa (GCA), 
US Department of Commerce, US Department of State, Office of the United States Trade 
Representative, US Department of Transportation, US Agency for International Development (USAID), 
Office of the Mayor of the District of Columbia, Minority Business Development Agency (MBDA), Office 
for Businesses Development, Corporate Council on Africa, Africa Business Roundtable (ABR), West 
African Enterprise Network (WAEN), African Federation ‘ of Women Entrepreneurs (AFWE), 
Africa Communication Agency (ACA), US-Africa Chamber of Commerce. Johns Hopkins 
Medicine, Samuels International, Wortdspace Corporation, Air Afrique, Ethiopian Airlines. 
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Germany Turns the Page 


A New Generation 


' A German politician once said of 
Helmut Kohl that if he had been the 
Titanic, the iceberg would have sunk. 
So it seemed for 16 years, as Mr. Kohl 
barreled over one opponent after an- 
other to lead Germany for longer than 
any man since Otto von Bismarck a 
century ago. But the KohJ winning 
sneak was broken on Sunday, and with 
it ended one of the most eventful and 
fateful periods in postwar German and 
European histoiy. 

. Chancellor Kohl deftly directed the 
peaceful reunification of Germany, 
helped fashion the political architec- 
ture for a united Earope and led the 
way ro economic cooperation on the 
Continent and the adoption of a com- 
mon currency. In Germany itself he 
instilled a sense of confidence and ac- 
complishment that helped overcome 
the burden of Germany's role in World 
War II and the Holocaust. 

■ German unification was Mr. Kohl's 
singular achievement, even if it turned 
out to be one of the causes of his defeat. 
It is easy now to look back on the 
absorption of East Germany as a 
smooth, peaceful process. But. as the 
Berlin Wall fell and the Cold War 
ended in the late 1980s, reunification 
seemed fraught with peril for Germany 
and for Europe. With the assistance of 
Mikhail Gorbachev in Moscow and 
George Bush in Washington, Mr. Kohl 
reunited the two Germanys democrat- 
ically and made his country the anchor 
of peace and prosperity in Europe. 

* The financial cost of propping up 


eastern Germany was far greater than 
Mr. Kohl expected, and the sluggish 
growth and high unemployment it pro- 
duced in recent years fanned dissat- 
isfaction with him. But, after four terms, 
Mr. Kohl, who is 68, was defeated less 
by specific complaints than by a desire 
for new, younger leadership. 

Mr. Kohl's departure portends no 
great change in Germany’s relations 
with Europe, the United Stales and the 
rest of the world. It may not even mean 
much alteration in domestic policy, 
although power will now pass to a 
more left-leaning government led by 
Gerhard Schroeder and the Social 
Democratic Party. A radical student 
leader in the 1960s. Mr. Schroeder. 
who is 54. long ago found bis place in 
the German mainstream and cam- 
paigned as a pragmatic centrist. 

His biggest challenge will be to deal 
with the economic drag produced by 
generous social welfare programs. Mr. 
Kohl tinkered with the system by cur- 
tailing a few benefits. Mr. Schroeder 
showed no inclination during the cam- 
paign to reform the long annual va- 
cations, extended sick leave and other 
programs that Germans consider to be 
their birthright. Mr. Schroeder also 


ought to make Germany's immigrants 
" el n 


feel more welcome and make it easier 
for them to become citizens, an area in 
which Mr. Kohl often played to na- 
tionalist sentiments. 

Political and financial power in Ger- 
many is passing to a new generation. 
Its results will be measured against the 
Kohl legacy. 

— THE NfcW YORK TIMES. 


Inherited Burdens 


Helmut Kohl had roughly the same 
chance that Margaret Thatcher and her 
successor John Major had to modernize 
his country's economic and social base. 
The German chancellor chose instead to 
focus on the unique international cir- 
cumstances that arose soon after he took 
power in 1 982. Thus did he win acclaim 
as a statesman for leading his country 
free, democratic, prosperous and whole 
out of the Cold War. He also left to his 
successor — Gerhard Schroeder. who 
bested him ai the polls on Sunday — die 
task of bringing the German social or- 
der into the 21st century. 

1 It may be true that the Cold War was 
going to end anyway, thanks to the 
currents of history and policy being 
managed at a higher level by Mikhail 
Gorbachev and George Bush. Mr. 
Kohi had deeperted postwar Ger- 
many 's signature Effort to anchor his 
fpwiby in democratic Europe, the bet- 
ter to make its eventual reunification 
feasible. When the moment suddenly 
«ame. he was there to ensure that a 


reunited Germany .would remain in 
NATO and to make the whole tran- 
sition steady. Regrettably, his indif- 
ference ro economics made the incor- 
poration of Communist East Germany 
more difficult and expensive, to this 
day, than it needed to be. 

Chancellor Kohl's ■ pursuit of the 
German national interest made him the 
Continent's dominant patron of Euro- 
pean integration and of its leading 
symbol, the euro. Unfortunately, it did 
not make him an equally fierce patron 
of liberalizing the still heavily public 
German economy and of reducing the 
outsized social benefits that induce 
employers to trim their payrolls. These 
burdens now fall to Mr. schroeder, like 
Mr. Kohl a provincial politician thrust 
upon a national stage and, like Eu- 
rope's other major leaders of the '90s, a 
man of the center. He becomes the first 
postwar chancellor to oust the incum- 
bent — : a change whose aura of nor- 
malcy attests to the successful demo- 
cracy that Mr. Kohl helped postwar 
Germany to become. 

— THE WASHINGTON POST 


Mideast Diplomacy 


l After more than a year of slumber, 
the Middle East peace effort is stirring. 


Benjamin Netanyahu and Yasser Ara- 
fat are talking with one another again. 


talking 

And on Monday President Bill Clinton 
invited them to Washington next 
month for intensive talks to complete a 
(ong-stalled round of negotiations with 
his assistance. With time rapidly run- 
ning out on the negotiating clock es- 
tablished under the Oslo accords, the 
{wo sides con afford no further delay. 

, Thanks to Palestinian terrorism and 
Israeli intransigence, the Oslo timetable 
calling for completion of a compre- 
hensive peace agreement by May 1999 
fias been all but obliterated. By now 
Israel and the Palestinians should have 
{teen far along in the final-status talks 
about such difficult issues as the shape 
And stams of a Palestinian state and die 
future of Jerusalem. Instead they are 
still arguing over the terms of the next 
framal Israeli withdrawal from the West 
Bank, an issue that was supposed to be 
(esoNed more than a year ago. 

. Monday's White House meeting be- 
tween Mr. Netanyahu. Mr. Arafat and 
Mr. Clinton was an encouraging sign 
that the obstacles are diminishing, even 
if the Middle East leaders stood glumly 
at Mr. Clinton's side during a brief 
Encounter with reporters. The two men 


guarantees for Israel, Washington has 

S sed other steps that need to be 
1 before final-status talks can 
commence. The Palestinians, for in- 
stance. must commit themselves ro en- 
force an ambitious plan to combat ter- 
rorism. It would be helpful if both 
parties refrained from provocative 
statements or decisions. In particular. 
Mr. Arafat ought to resist the tempta- 
tion to declare that come May he will 
establish a Palestinian state, whether or 
not negotiations are completed. Hap- 
pily, he showed such restraint on Mon- 
day in a speech to the United Nations. 

Mr. Clinton would no doubt like to 
give negotiations a nudge not only to 
help produce a lasting peace in the 
Middle East but also to fortify his 
troubled presidency. Guiding Mr. Net- 
anyahu and Mr. Arafat toward agree- 
ment just days before the midterm elec- 
tion might achieve both objectives. 

— TIIL \W YORK TIMES 


Other Comment 


The Left Runs Europe 


sow agree in principle on an American 
' for Israel to i 


to pull its military 
additional 13 per- 


forces back from an 
pent of the West Bank, including a 3 
percent piece that would be classified as. 
a nature preserve to prevent Palestinian 
Settlement. The Palestinians already 
control 27 percent of the West Bank. 

* Because the w ithdrawal is entangled 
with other issues, including security 


The traditional constraint on a left- 
wing government is international com- 
petition. But when the whole European 
Union is run by the left, problems can 
be sidestepped through common em- 
ployment rights and pan-European 
taxation. The victory of the German 
left will surely lead to a new burst of 
harmonization — just when the world 


economy is at its least indulgent. Tonj 


Blair has always said he opposes sue! 
integration. Now comes the test. 

— The Daily Telegraph (London). 
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Signs of a Global Decline in American Influence 

O v . ....cwiMuvt But laree injec 


ONDON — It is said that U.S. lead- 


ership has been seriously eroded by 
.Time,.repu- 


L 

the travails of Bill Clinton 
tation and political capital have been 
consumed to the detriment of America 
overseas. But it is too easy to ascribe the 
erosion of V.S. power to this cause. 

The high-water mark of U-5- global 
political and economic Influence in the 
.post-Soviet era had already been 
reached. The limitations of being the 
only supeipower in a multipolar world 
are ever more apparent. 

In die Middle East, the U.S. role 
remains stymied by a lack of political 
will to pressure Israel, as well as by the 
Arabs' loss of oil as an effective 
weapon to pressure the West. The anti- 
Saddam coalition has been eroded by 
time and weariness and by the Pal- 
estinian stalemate. 

The demonization of Iran has long 
been worse than counterproductive — 
it helped incubate the Taleban. New 


By Philip Bowling 


of. those countries* relations with 
China. And it has contributed to un- 
dermining another key U.S. policy, die 
desirable bur probably unrealistic gdal 
of nuclear nonproliferation. 

American help, advice and hopes that 
Russia would move to become a West- 
ern-style capitalist democracy — at 
least on post-Communist Polish, if not 
American, lines — have been dashed. 
Whatever happens now, the peak of 
Western influence has passed. Russians 
grope for a way out of their mess, which 
could involve a reassertion of some 
Sovietaa foreign policy goals. 

The United States is not to blame for 
the failures of reform in Russia, but its 
influence has been reduced as a result 

On the economic front, U.S. -inspired 
free market policies are under attack as 
a result of the excesses of financial 


eroded by As ian impom . This will mob- 

ably lead to a fell in investment With 
consumer debt very high and household 


savings very low, only. a surge in wages 


or 


boom creating 
can now sustain 


a positive wealth 
consumer optimism. 

The ' United States cannot much 
longer maintain its role of global 
growth engine. Its ability to offer open 
market solutions to global problems is 
being eroded by the sheer size of its 
trade deficits. , 

Whether Europe and Japan can be 
substitutes is debatable. But a weaker 
U.S. economy and a weaker dollar will 
reduce U.S. influence at the time of the 
birth'of the euro. • 

In its desire ro get the euro off to a 
strong start, Europe seems set to ignore 
global needs for lower interest rates. 


meanwhile undermining the position 
of the dollar. In Asia, old i 


relationships 
with the dollar have collapsed because 


axes are forming — for example, be- 
' — which 


tween Turkey and Israel — which are 
not against American interests but are a 
symptom of the new complexity of 
international affairs and hence of the 
difficulty for the United States decis- 
ively to impose its influence. 

China provides a vivid example. The 
rapprochement with Beijing can be 
seen, with justification, as a major 
achievement of the Clinton adminis- 
tration. But it has been at the expense of 
relationships with Japan and India, and 


markets and the herd mentality of West- of dollar strength but may now be re- 
em (especially European) bankers. The placed with arrangements which attach 
American economy itself, from which importance to the euro and the yen. 
so much of U.S. influence has em- Alan Greenspan and Robert Rubin 
anated, is looking increasingly like remain the key figures in holding the 
much of Asia did two years ago — asset financial system together at a time of 
price booms fueled by excessive op- global crisis. But UJS. influence for 


ttmism, new “paradigms of growth," 
I inflow and a 5 


heavy capital inflow and a surge in bank 
lending against finan cial assets. 

It seems unlikely that U.S. growth can 
survive. A collapse in nonfinancial 
profits is under way as pricing power is 


stability is dangerously undermined by 
congressional aversion to the IMF and 
the World Bank. 

The IMF has made serious policy 

errors in addressing die Asian crisis, and 
will never have the capacity to be global 


lender of last resort. But large injections 
ofmMfiy arc needed at mu nnattonal 
£ndSal central bank levels |f Asian 
and Russian corporateandba^g^i- 
ures are not to be passed on to the W«t 
through a collapse ot lending due to 
extraction of the 

em banks. It remains to be seen whether 

the U.S. political system can deh^ 
whai is needed to sustain a U.S.-led 

to welcome a decline 

in U.S. influence. Quite 
Europe has shown scam ability to act 
decisively even on issues iBosrna. 
Kosovo) in its own backyard; 9 b J ss ®‘f 
with the euro launch, it is still m denial 
of the global financial crisis. Asia fcaa 
mass offoolt lines that have been kept 
stable partly bv U.S. military and com- 
mercial and cultural influence, but de- 
sire f OT U.S. influence does not create 

Ca ^ t difficuity for the Unired States 
now lies in recognizing that its in- 
fluence has peaked, without giving 
way to age-old isolationist instincts. 

Some already see media and con- 
gressional obsession with President 
Clinton’s sex life, to rhe detriment of 
America's global interests, as lUusnat- 
ing a new strain of isolationism. That 
may be far-fetched. But do not expect 
resolution of the Lewinsky affair, or a 
new president, to reverse the erosion of 
U.S. influence that is under way. 
haervaiiuital Herald Tribune 
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Of Butterflies, Earthquakes and the Return to Keynes 


T OKYO — Chaos theorists 
liked to speculate hdw a 
bunerfly flapping its wings in 
Beijing might trigger an earth- 
quake in Peru. They don’t have 
to speculate any more. 

Thai move against the Thai 
baht in Bangkok last year 
triggered economic earth- 
quakes first in Asia, then in 
Eastern Europe, then in Latin 
America (including Peru) and 
now threatening capitalist bas- 
tions in the WesL 
Now we are told that if Brazil 
abandons its dollar peg in order 
to control currency outflow, the 
Hong Kong dollar is threatened, 
which in tum could force 
Beiiing to devalue the yuan, 
which would trigger yer another 
bout of Asian and world eco- 
nomic unrest. Those butterflies 
seem to be working overtime. 

At the heart of the global 
economy lies a little-realized 
contradiction. In our domestic 
economies we take it for gran- 
ted rhere should be controls — 


By Gregory Clark 


anti-monopoly laws, strict in- 
spections of bank lending, cen- 
tral banks to control interest 
rates or money supply, some 
protection for domestic produ- 
cers, and so on. But the moment 
anyone suggests similar con- 
trols for the international eco- 
nomy, the pupdits cry foul. 

Yet, as some are now coming 
to realize, it is here that the 
controls are most needed. 

Ideological factors are be- 
hind much of the anti-control 
dogmatism. In reaction to com- 
munism and the beggar-tby- 
neighbor protectionisms of the 
prewar and immediate postwar 
years, pundits embraced the 
mantras of unrestrained laissez- 
faire, free trade and free mar- 
kets. Like most doctrinal reac- 
tions, that was an overreaction. 

At home, many governments 
have been forced by reality to 
accept that areas of the econo- 
my siiB need controls. But in the 


international economy the lais- 
sez-faire dogmas still reign su- 
preme. Only in a crisis da some 
begin to realize that controls are 
needed, which can then easily 
destabilize other economies. 

Another factor at work is in- 
tense informationalization. The 
media, die Internet. 24-hour 
news commentary, hedge 
funds, investment clubs ■ — it all 
means not just instant but snow- 
balling information. 

A morning drop in Japan's 
Nikkei stock index triggers . 
drops in Asian markets further 
west, which push die Nikkei 
index farther down by the af- 
ternoon of the same day, which 
then pushes down world mar- 
kets overnight 

Free market theory depended 
very much on sei£coirectmg 
trends in economies, as opposed 
to the Keynesian theories that it 
tried to replace, which assumed 
destabilizing trends . needing 


government intervention. But 
information kills the self-cor- 
rections. In today’s world, it is 
quite likely that even Keynesian 
theory underestimated the de- 
stabilizing multipliers un- 
leashed by information flows. 

It used to be that a dollar 
spent or not spent by a firm or 
person, for example, was sup- 
posed to encourage three or four 
other related firms or people to 
spend or not spend. Information 
flows today create a much 
wider environment of spending 
or not spending. The multiplier 
effects are greatly magnified. 

This is particularly true for 
Japan, where economic treads 
have long been exaggerated, 
both up and down, by copycat 
consumers and investors. 
Today even unbelievably low 
interest rates and land prices 
seem unable to shake the pes- 
simism caused by the constant 
barrage of bad news. 

In the West we are beginning 
emotional 


factors at work. The computer 
revolution explains some of the 
astonishing turnarounds in the 
U.S. and European economies 
in this decade, but not all. 

Massive feel-good factors 
spread largely by the media are 
also involved, just as feel-bad 
factors exaggerated the slumps 
of the previous decade and will 
□o doubt exaggerate the next 
round of slump. 

- A change in doctrines is 
needed, the free market pundits 


predicted the failure of Malay- 


sian and Hong Kong govern-^) 


10 Si 


’We 


same emonc 


meat intervention to defend cur- 
rency and stock markets. But 
both states have already seen 
turnarounds for fee better. Even 
fee pundits now seem reconciled 
to Moscow’s rejection of West- 
ern-imposed laissez-faire. 

Today, not just markets but 
also ouf-of-control psycholo- 
gies need attention. The case for 
old-fashioned Keynesian inter- 
vention is stronger than ever. 

JiuermiHvwl Herald Tribune 


Impeachment of Clinton Would Be Wrong for America 


■n \» 


P ARIS — The issue is no 
longer Bill Clinton's beha- 
vior and evident character 
flaws. It is about governance 
and constitutional precedent, 
not so much the president but 
the presidency. In what circum- 
stances is the duly registered 
decision of the electorate to be 
seT aside, invoking the provision 
for his removal from office ? 

The paralysis of fee White 
House sex-and-lies scandal is 
striking not only the United 
Srates but all the countries af- 
fected by its role in the world. 

It is not surprising that in 
France, where unsancrified sex 
is no scandal. President Jacques 
Chirac said: “At a lime when 
the world is confronted with 
serious political and financial 
uncertainty, it is essential for all 
of us that the president of the 
Unired States be able ro carry 
out his duties fully.” German 


By Flora Lewis 


and British leaders echoed fee 
thought. Everybody needs to 
know what Washington is up to. 
Everybody wants Washington 
to pay attention to fee major 
problems of wars, nuclear risks 
and economic distress that are 
confronting the world. 

Is that a reason for Bill Clin- 
ton to resign or be impeached? 
i say “no." The constitutional 
precedent is too dangerous. 

In American history, only 
one president ever resigned, be- 
cause impeachment was almost 
certain and conviction quite 
possible; that was Richard Nix- 


on, who faced grave charges of 


abuse of public power. To ex- 
pand these grounds to forcing 
our a president because he has 
been shown ro be a moral em- 
barrassment in his private af- 
fairs, and because of his tricky 


attempts to avoid admitting 
them in public, would be a big 
step toward changing the whole 
system and opening it to further, 
. more arbitrary reasons for over- 
ruling an election. 

The American system, unlike 
feat of parliamentary countries, 
reties on fixed election dates 
feat cannot be changed. No lack 
of confidence can unseat the 
chosen leader, and if he dies or 
is unable to continue, there is a 
clear list of succession deter- 
mined by fee previous election. 
Recourse is ro be found in the 
next election. 

Of course, it is dismaying to 
find that a president does not live 
up to the higher than average 
standards that the country would 
like to see in its chief repre- 
sentative. Whether people ap- 
prove of him or not, they want 


president they can respect. 
America I 


Why the World Needs Clinton to Resign 


P ARIS — Is Kenneth Starr. 

backed by an irresponsible 
and partisan Congress, endan- 
gering democracy? Or are fee 
“character" flaws of Bill Clin- 
ton threatening the office of fee 
presidency? In France there is a 
clear tendency, especially in the 
political establishment, to favor 
fee first inteipretation and in- 
dignantly defend Mr. Clinton. 

This may be an aristocratic 
reflex of self-defense to protect 
a fellow big shot. ( In France, the 
polemical equivalent of sex is 
money.) Whatever fee motive, 
defenders of- Mr. Clinton are 
missing an essential point. In a 
world united by the Internet, the 
classical "character" issue has 
taken on a hew dimension. 

Despite the political flaws of 
a power-hungry Congress, de- 
spite the ideological flaws of a 
special-prosecutor who behaves 
like a Torquemada. one should 


By Dominique MoTsi 


In the last 40 years a gap has 
been opened, largely by tele- 
vision. between the qualities 
needed io be elected in a pres- 
idential democratic system 
(good looks, a knack for quick 
formulas) and fee ability to gov- 
ern in an increasingly complex 
and dangerous world. 


In a global age fee president 
" aited St 


not forget the starting point — 
of me pres- 


S 


the personal flaws 
ident himself. 

The contrast between fee 
ualities of fee public man and 
ie immaturity of the private 
man is simply too great. It is not 
possible ro emphasize his gov- 
ernmental record and dismiss as 
irrelevant his private limita- 
tions. The latter have got in fee 
way of the former and jeop- 
ardize his abiliry to govern. 

The progress of modernity 
through fee Internet has brought 
us back to fee rime -of ancient 
Greek democracy, when the is- 
sue of character was at the fore- 
front of politics. 


of the United States does not 
have to be a superman or un- 
naturally virtuous, just a mature, 
man, in his private as much as in 
his public life. 

Private virtues are of course 
not sufficient, but they cannot 
be dismissed as irrelevant. The 
private limitations of a public 
man constitute more often than 
not an obstacle to fee success of 
his political action. 

The tendency to believe that 
modern elected monarchs are 
above the rules that govern the 
life of ordinary citizens is dan- 
gerous. The popularity of the 
present prime minister of 
France. Lionel Jospin, illus- 
trates fee opposite thesis: his 
image of honesty, decency, 
modesty, in contrast with fee 
more adventurous life of fee hue 
President Francois Mitterrand, 
plays an important role in his 
popularity. The same could be 
said of Tony Blair in Britain. 

The majority of fee Amer- 
ican people are not behind Ken- 
neth Starr, but neither are they 
particularly proud of fee beha- 
vior of their president 


Beyond the issue of the re- 
spectability of fee U.S. pres- 
idency, in a global Internet age, 
remains the essential issue of 
the stability of the world. Pre- 
cisely because the planet has 
become so chaotic, without 
conceptual guidelines and ad- 
equate institutional devices, 
and because instability is grow- 
ing, fee United States appears 
more than ever to be a last re- 
sort, the only organizing prin- 
ciple, rhe ultimate life insurance 
of fee planet. The world cannot 
afford to have a drifting Amer- 
ican presidency. 

Toe Milosevices of fee world 
should not be able to count on 
the confusion of fee American 
system to impose their will on a 
disintegrating world order. 

Since the guerrilla war be- 
tween Congress and fee pres- 
ident is bound ro continue and 
even worsen, especially if fee 
November elections are seen as 
a defeat for fee Democrats, fee 
best service Mr. Clinton can do 


i has had some dread- 
ful presidents, incompetent, dis- 
honest, and the system has sur- 
vived them because fee formal, 
official decision of fee voters is 
not taken lightly. Mr. Clinton 
has irreparably tarnished him- 
self, but he is by no means one 
of fee worst 

His difficulty in telling fee 
truth about himself was already 
on display in his first presiden- 
tial campaign, and he has not 
improved His decision to de- 
fend himself wife semantic ar- 
guments is more of fee same, on 
a level with the tawdry details of 
the Independent prosecutor's 
report of his dalliance in the 
corridors of power. 

There is something sopho- 
moric about it a contrast with 
fee energy and earnestness that 
he brings to public issues like 
education, health, the budget 
foreign affairs. If that becomes 
a reason to get rid of him, what 
kind of- personal failing or un- 
popularity might fee precedent 
be enlarged to justify fee nexr 
time around? 

There is a strong undertone of 
revenge from fee righr for fee 
ouster of Richard Nixon in this 
cose. The comparison is unwar- - 
ranted because this is not about 
the exercise of public power en- 
trusted to fee highest office. It is- 
about the son of man Mr. Clin- 
ton is, still a kind of defiant baby 
boomerwhen much of the coun- 


try wants to swing back from fee 
excesses of the counterculture. 

He apparently cannot change 
feat part of himself. Too bad for 
him, but it does not make him a 
danger to the national well-be- 0 
ing. The danger comes if he is “ 
rendered Incapable of doing the 
pan of his job that he can do. 
Americans cannot expect to be 
understood by the citizens of 
any other democracy if they put 
distaste for his personal beha- 
vior above responsibility for 
performance in office. 

In a way, the whole issue and 


■r 


its salaciously insistent ^public 


airing is in tune wife me vi- 
olence and sex feat have come 
to dominate entertainment. 
What are we looking for, what 
do we reward ? The outpouring 
of admiration for fee baseball 
star Mark McGuire shows how , 
much fee country y earns for a 
hero who epitomizes hard work- - 
and skilL But it is not likely to 
get politicians wife fee trails it 
seeks if- they risk exposure and 
disgrace for private habits. 

Let Congress vote a reprim- 
and, or whatever it needs to get’ 
this out of the way. (t is not a 
matter of forgiving Mr. Clinton; 
he demeaned himself. Ir is a 
matter of whether, in fee desire 
to punish him, fee country and 
indeed the rest of the world 1 
should be punished by distort-! . 
ing or incapacitating fee U.S. 1 
political system. 

Flora Levcis • 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO : 


1898: The Queen Dies 


the U.S. president^, and there- 
fore the stability of the world, is 


COPENHAGEN — The Queen 
of Denmark died this morning 
[Sept 29]. At Her Majesty’s 
bedside were the King, fee 
Dowager Empress of Russia, die 
King and Queen of Greece. The 
end was peaceful. The bed was 
strewn wife flowers. The King, 
who was greatly exhausted by 
grief, retired to rest shortly after 
fee Queen passed away. 


made by fee Cuban president ojL 
the Assembly. “Let us hope,# 
he said, "feat in fee years to/ 
come we shall see taking part in- 
fi e [[ beration s fee delegates: 
of aU fee nations still holding: 
aloot from our institutions. ’’ » 


A 

. 1 ’ 


to resign gracefully. 
Realpolitii 


lpolitik and the con- 
sequences of globalization im- 
pose this extreme and unpleas- 
ant outcome as fee least 
damaging one . 


1923: League’s Treaty 


The writer is deputy director 
of the Institui Francois des Re- 
lations Internationales and ed- 
itor of its journal. Politique 
Etrangire. He contributed this 
comment ro the International 
Herald Tribune. 




GENEVA — The Assembly of 
the League of Nations, whose 
fourth annual session ended, ap- 
proved the proposed treaty pf 
mutual guarantees against ag- 
gression as a draft to be sub- 
mined to the various Govern- 
ments. M. Ben&s (Czecho- 
slovakia) and Lord Robert Cecil 
contend feat it will serve as the 
basis for fee reduction of Euro- 
pean armaments. An allusion to 
the absence of America was 


1948: Equal Facilities ! 

OKLAHOMA CITY, Okla — • 

rw '^-segregation resme-; 
tions at fee University of Okla-, 

5“ ™led unconstiUM 

ES# a Federal court! 

001111 down its : 

ffw m ? a . suic brought by' 
£r^fr^ C H lunn ' retired mem-. 
Sc?** kmgsion Negro Uni- 1 
wily ftcdty, W ho irifi to ob-i 
«in admission to rhe state! 

cSSm' u Uni . vers »ry officials 1 j 
conceded that Mr. McLaurin’s ^ 

ssBMssx: 

•SSSKESS*”” 
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OPINION/LETTERS 


\* If Clinton Goes, the Coup 
Will Be Christian Right’s 


By Anthony Lewis 


<•' uni t»K e 


B OSTON — One political force 
is more determined than any 
' ■ other to drive President Bill Clin- 
: •' ton from office for his behavior, 
- “T and the same force would be the 
big political gainer if he is re- 
moved. That is the Christian right. 
X s Elizabeth Drew, writing in The 
; ‘- vA Washington Post last week. said 
that the president “will be im- 
■ t peached. ’ * One reason, she said, is 

that “the ever-stronger Republi- 
can base, the Christian right, de- 
. ' g. mands that it happen, and few 
- Republicans will risk crossing 

" them. This is more important to 
most Republicans than the prcs- 
“ [: ident's job approval ratings. * ’ 

1 Impeachment needs only a 
• simple majority In the House of 
: < / Representatives. Conviction in 
• " the Senate, requiring a two-thirds 

■ ...g vote, is much less likely. 

But even impeachment, the 
course on which House Repub- 
'• • licans seem to be set, would have 

enormous consequences for 
..-Jr. American politics. 

* -i' The Christian Coalition and 
*: , ~T °lher religious conservatives 
' would become still more influ- 
ential in the Republican Party. In 
recent years they have had a dis- 
proportionate voice in the writing 
of the party platform and in pres- 
idential primaries. In 2000 they 
' might well control the choice of 
the nominee. 

George W. Bush, the centrist 
governor of Texas whom many 
regard as the front-runner for 
2000. said the other day that see- 
ing Washington in its uproar over 
Monica Lewinsky made him won- 
der about running for president In 
any event, he could have trouble 
winning the nomination in a con- 
vention dominated by the right 
whatever his poll numbers. 

The shift to the right would be 
just as consequential in congres- 
sional policy terms. 

The social issues that mean so 
much to religious conservatives 
— the issues that President Ron- 
ald Reagan pushed aside to con- 
centrate on economic policy — 
would come to the fore. 

Abortion would be targeted for 
a range of new restrictions, in- 
cluding even a constitutional 
amendment to outlaw it. And con- 
cern with sexual matters would 
not be likely to stop there. There 
would be legislation to limit U.S. 
help for population control efforts 
around the world. Federal reg- 


'He 


illations to give equal treatment to 
homosexuals would be another 
target. The law forbidding grants 
to "indecent” an could be ex- 
panded to other fields. 

Criminal law is another pos- 
sible area for punitive moralism. 
House Republicans have already 
acted under cover of the Lewinsky 
turmoil to try to sneak a harsh new 
measure on juvenile crime onto 
the statute books. They have at- 
tached to a noncontroversial bill a 
rider requiring the states, among 
other things, to put more children 
in prison with adult criminals. 

If you think about all those 
dungs, it is clear that there is an 
effort under way to bring about a 
fundamental change in the polit- 
ical direction of the United States, 
effectively changing the results of 
the last two national elections. It 
would be a coop d’fitat. 

Long before Linda Tripp gave 
her tapes to Kenneth Starr, there 
really was a rightist conspiracy of 
sorts to bring down this president, 
Richard Mellon Scaife gave The 
American Spectator millions of 
dollars for its Arkansas Project to 
find dirt on Bill Clinton. Crazies 
spread tales that be was involved 
in murder and drug-smuggling. 
Conservative' groups financed 
Paula Jones’s lawsuit against the 
president (Her lawyers hired as 
investigators members of a Texas 
church that tried to remove 
"Moby Dick” and “To Kill A 
Mockingbird” from the local high 
school reading list.) 

It was Mr. Clinton’s arrogant 
folly that opened the way for the 
religious right and others long 
frustrated in their desire to destroy 
him. And they are dead serious in 
their determination to exploit the 
opportunity he gave them. 

The outside world looks with 
astonishment at what is happening 
here. A columnist of the Financial 
Times of London, Philip Stevens, 
wrote: * ‘As the days pass, the pro- 
position that the most powerful, 
nation on earth could sacrifice its 
leader to ties about his sex life 
becomes ever more eccentric.” 

Many Americans who do not 
agree with the religious right — 
who want America to remain an 
open and tolerant society — are 
unhappy about Mr. Clinton's con- 
duct But as we consider how to 
deal with it, we have to be aware 
of the political consequences. 

The New Yiwk Times. 



White House Sex Kitten 
Wasn’t Just Purring 


By Man’ McGrorv 


LETTERS TO THE EDITOR 


First Thing for Africa 

Regarding “Africa Is Missing 
Out on a Revolution “ ( Opinion . 
Sept. 24 ): 

African societies have certainly 
suffered from neglect and even 
malevolence by the international 
community, not to mention their 
own leaders. Yet it is fatuous to 
single out a lack of computers and 
Internet access on the long list of 
priorities facing most African 
peoples. 

Ethan B. Kapstein and Thomas 
A. Marten correctly emphasize 
the important role that freedom of 
information plays in the construc- 
tion of democratic and prosperous 
societies. The role of the Internet, 
however, must be considered in 
context in much of the developing 
world. Food and medicine are ba- 
sic materials, as are schools and 
hospitals with electricity and pot- 
able water. 

Africa must and will join the 
information age. It is nevertheless 
myopic to impose the economic 
model of pos [industrial societies 
on communities with vastly dif- 
ferent backgrounds. Most African 
people face a very different set of 
challenges. 

Africa is indeed in need of a 
revolution — a sea change in the 
way economies are managed and 
how incomes are distributed. 
Africa's unfortunate history of in- 
ept and corrupt leadership has af- 


fected all avenues of develop- 
ment. from education and 
medicine to industry, agriculture 
and the environment. Start with 
books and shoes, and computers 
will follow in good time. 

Dr. JAMES S. ALBERT. 
Dr. MILANGA MWANATAMBWE. 

Tokyo. 

Dr. MYUMBE TAMFUM. 

Kinshasa. Congo. 

Too Many Cooks 

Regarding “Rushdie Edict 
Stands. Iran Says “ ( Sept . 28): 

First he screwed up in India, then 
with IsraeL and now with Iran. Will 
Foreign Secretary Robin Cook of 
Britain now make the worldwide 
cover of The Economist as the 
"British Serial Bungler"? 

M LADEN ANDRUAS EVIC. 

Beersheba. Israel. 


Hedge Hog 


Regarding the editorial “Never 
Too Big to Fail" (Sept. 26): 

The plight of John Meriwether, 
until recently head of Long-Term 
Capital Management and de- 
scribed as a former “genius" of 
bonds and hedge funds, reminds 
me of a remark about the 1929 
crash defining “economic ge- 
nius" as a “short memory and a 
rising market" 

Isn’t the hedge fund's ease at 
raising $20 for every $1 of col- 


lateral similar, but on a huge scale, 
to the little man’s margin buying 
that helped bring about 1 929? 

FREDERICK S. WILD MAN. 

Colebrook, Connecticut. 

Subscribers to the Long-Term 
Capital Management fund en- 
gaged in speculation in its purest 
Form. It is regrettable that your 
article f “ Hedge Fund Meltdown: 
A Saga of Bad Bets and Jittery 
Markets. " Sept. 2b) refers to them 
as “investors." 

PETRA OSINSKt. 

Dhaka. Bangladesh. 

Bloated Money 

Regarding “In Siberia. Lehed 
Attempts to Make Inflation Illeg- 
al'' (Sept. 24): 

It is the expansion of currency 
by the money-issuing monopoly 
— always the political state — 
that requires people to raise 
prices, and not the raising of 
prices that causes inflation. When 
a currency is debased by the state, 
producers and service providers 
raise prices to compensate for the 
fact that money is relatively less 
valuable. 

.Money is a commodity, the 
same as steel or hamburgers. You 
flood the market with them, and 
they becomes less valuable. 

WILLIAM W. MORGAN. 

Hanoi. 


W ASHINGTON — On May 
24, 1997. which Monica 
Lewinsky called “Dump Day." 
Bill Clinton announced the end of 
their affair. She wept and told him 
that presidents in the -past 
* ‘needed girlfriends.” 

Not girls like Monica, they 
didn’t. At first, yes. she hail 
seemed like the answer to a 
wencher’s prayer. She offered on- 
the- premises, no-argument, spe- 
cial-tastes-accommodaied sex. 
But her transformation from sex 
kitten to hellcat had to be one of 
the nastiest shocks of Mr. Clin- 
ton's shock-filled life. 

Previous presidents did not 
have to face hysterical girls threat- 
ening to tell 'their fathers. Lucy 

MEANWHILE 

Mercer, Franklin D. Roosevelt's 
lifelong forbidden love, moved in 
the shadows. John F. Kennedy's 
multiple mistresses kept their 
mouths shut. 

But Beverly Hills princesses 
are not bred for “back street” 
self-effacement. Monica Lewin- 
sky's parents may have failed her 
but they instilled in her a powerful 
sense of entitlement. Demanding 
is hardly the word for her. She 
frightened the leader of the West- 
ern world out of his wits. She 
made a scene at the White House 
gale that shook the building. Mr. 
Clinton lost his temper and raged 
for the head of a uniformed Secret 
Service officer who unwisely told 
Monica, as she cooled her heels, 
that another woman was with the 
president. 

The president understandably- 
observed that if he had known 
what she was like, he never would 
have gotten involved with her. 
Bui it was too late. Monica was 
out of hand. She had been sub- 
poenaed in the Paula Jones case. 
She did not have the New York 
job she wanted: the president had 
better get cracking. 

He told her that it was against 
the law to threaten the president of 
the United States. 

But not only did Monica tear the 
place apart when she found out that 
Eleanor Mondale was in the Oval 
Office with the president, she also 
told the grand jury that she was 
“annoyed” to see the president 
dancing with his wife on a Carib- 
bean beach. She suspected, as did 
others at rhe time, that the romantic 


shot had been staged to offset the 
off-putting developments. 

Monica said how hurt she was 
that the president, in his brief, 
lying speech to the American 
people, had failed to point out that 
she was "a nice, decent person. ”■ 
Mr. Clinton belatedly spoke 
well of her in his grand jury ap- 
pearance. that unexpected' box-of- 
fice hit. His people hud trashed her 
as a ditsy stalker. He. however, in 
the face' of the Starr report's ac-_ 
count of character flaws such as 
adultery, perjury and shrewish- 
ness. called her "basically a good 
girl with a good heart and a good 
mind." In her mm. she gave him a 
fond character reference: "a 
sweet little boy.” affectionate, 
kind. warm, selfish, self-centered.- 
self-righteous incredible person 
who does what is in the best in- 
terest of his country. 

His fate is the country’s prime 
concern. And Monica? She has 
disappeared. Her name is mud, 
but one should never undercsti' 
mate the cult of celebrity in the 
United States. She could end up as 
a highly paid dispenser of advice 
to the lovelorn. > 

One thing we could wish her 
more people in her life like tho 
grand jurors who questioned her a( 
the end of her long stay in the dock. 
She and they had an incredible 
encounter. Kindly, but inexorably, 
they made her look at herself. 
They pointed out she had a habit of 
seeking out married men. They 
forced her to drop her babble about 
her issues and come right out and 
say it: "It's not right "to have an 
affair with a married man.” 

They loved her. you could tell. 
You would, too. if you suddenly 
found yourself on a jury with one- 
half of the world's premier scan- 
dal in your lap and you get a 
chance to tell her how- to 301*. She 
is to stop hating Linda Tripp: 
What goes around comes around 
They assured her we all fall. They: 
forgave her. They most helpfully 
asked Monica if she had something 
to ' 'share' ' with them. She certainly 
did. She shredded Kenneth Starr's 
peijury charges: "No one e'er 
asked me to tie and I was never 
promised a job for my silence. " • 
We can only hope that the next 
time the girl’has a problem — 
sorry, issue — she will call one of 
these good women instead of 
Linda Tripp. 

The Witshmuiim Pint 
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SIR YTDIA’S SHADOW 


ifllf 1 1 ir \ nipri Friendship Across 
MIL MM . Five Continents 


By Paul Theroux. 358 pages. 
$25. Houghton Mifflin. 

Reviewed by 
Michiko Kakutani 
«■>, HPHE writers V.S. Naipaul 
, and Paul Theroux bad a 
long, mutually sustaining 
friendship that began in 1966 
in Uganda and ended three 
decades later in London, 

• when Naipaul (apparently 
angered by an exchange be- 
tween his new wife and Ther- 
oux) reportedly snubbed 
Theroux in the street, coldly 
telling him to "take it on the 
chin and move on." 

Theroux's reaction to the 
end of a 31 -year friendship 
w as peculiar to say the least: 
Within minutes he began 
thinking about writing a book 
about tits former mentor and 
. . friend. He had long wanted to 
Vvrite such a book, he recalls, 

* but "it was impossible” be- 
cause "friendship had its 
rules." Naipaul’s snub, he ar- 
gues. changed all that: “I was 
dazed, because l was liberated 
at last,' ’ he writes. ' ' 1 saw how 
the end of a friendship was the 
start of an understanding. He 


had made me his by choosing 
me; his rejection of me meant 
I was on my own, oui of his 
shadow. He had freed me, he 
had opened my eyes, be had 
given me a subject." 

The resulting book, “Sir 
Vidia’s Shadow,” which has 
already provoked consider- 
able controversy in the liter- 
ary world, is part memoir.part 
biographical sketch, part ef- 
fort to settle scores — a book, 
in essence, dial tries to do to 
Naipaul what Hemingway's 
mean-spirited “Moveable 
Feast” did to Fitzgerald. 

Although "Shadow" be- 
gins eveohandedly enough, it 
finishes by creating an acidic 
portrait of Naipaul as a bitter, 
selfish man — occasionally 
generous and entertaining but 
more often cruel, dismissive, 
bigoted, misogynistic, snob- 
bish, arrogant and cheap. At 
the same time, it is a book that 
unwittingly leaves the reader 
with a picture of Theroux as a 
vindictive younger writer who 
evolved from worshipful ap- 
prentice to resentful colleague, 
a writer who came to see Nai- 
paul patronizingly as "weaker 
and needier’ ' than himself. 

When the two met in 1966, 
Theroux was a 25-year-old 
American teaching in Uganda; 
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Naipaul was a 34-year-old au- 
thor who had already achieved 
a modicum of renown. Ther- 
oux, who desperately hoped to 
become a writer himself, 
wanted Naipaul for a friend, 
and he soon became the nov- 
elist's interpreter and guide. 
Naipaul. in turn, encouraged 
Theroux’s efforts to write, and 
over the years he gave' Ther- 
oux what amounted to “a cor- 
respondence course in creat- 
ive writing." 

“It mattered to me that he 
took me seriously, that he 
treated me like a fellow 
writer.” Theroux'writes. "No 
one else did, but that did not 
matter, because 1 had him.” 

These early pages in 
“Shadow,” chronicling Ther- 
oux’s apprenticeship as a 
writer and his experiences in 
Africa, exhibit the fierce gifts 
of observation that animate his 
finest travel books, and they 
also possess an energy and 
density of description missing 
in his more recent novels like 
“0-Zone" and “Chicago 
Loop." The mood, sound and 
feel of Africa in the 1960s are 
palpably evoked, and the 
people Theroux meets there 
are conjured up with a lively 
combination of journalistic 
detail and Dickensian ardor. 

As for Naipaul he emerges 
in these earlier portions of 
"Shadow" as both an im- 
mensely difficult man — de- 
manding, impatient and petty 
— and an immensely taJeoted 
writer, dedicated to his craft 
and "passionate in his con- 
victions." He strides through 
Kampala with "an inspec- 
tor’s gait," Theroux recalls, 
pronouncing. "We've done 
the market," "We've done 
the park," "We’ve done the 
museum.” He dismisses 
roost of the whites he meets 
there as “infies” — that is, 
common, inferior sorts — and 1 
he grandly predicts that as 


soon as these outsiders leave, 
the country “will go back to 
bush." He belittles the work 
of Orwell and Camus and 
mocks the literary efforts of 
local African writers. 

Theroux repeatedly ob- 
serves that his former friend 
felt a sense of exile, growing 
up an Indian in Trinidad and 
spending the rest of his life in 
England or on the road. But 
he gives only cursory atten- 
tion to how Naipaul’s early 
acquaintance with the mar- 
gins of society left him with a 
profound sense of alienation 
and a defensive fear of "the 
bush," and he shrugs off any 
effort to understand how 
those emotions would shape 
his writing and adult life. 

Worse, “Shadow” gradu- 
ally devolves into an angry 
rant that drops all pretense of 
trying to create a fair or nu- 
anced portrait As the book 
progresses and Theroux be- 
comes an established author, 
less accepting of his own self- 
appointed role as Naipaul ’s 
' 'spear carrier, flunky, gofer,’ ’ 

' it undergoes a change. 

The descriptive richness of 
the earlier chapters falls away, 
replaced by an increasingly 
monotonous litany of Nai- 
paul 's supposed sins, from 
failing to pick up lunch and 
dinner checks to being a 
blatant hypocrite (Le., denoun- 
cing England as second rate, 
then accepting a knighthood) 
to becoming a tedious writer. 

Chiring the early days of 
their friendship. Theroux re- 
garded Naipaul as a mentor, a 
role model. Perhaps Theroux 
learned his lessons too well: In 
depicting his onetime friend as 
cold, mercenary and unforgiv- 
ing. he has written a cold, mer- 
cenary and unforgiving book. 
This may start off as a mem- 
oir, but it ends up as an angry, 
prosecutorial indictment. 

Mrw TrorL Times Service 
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OPEN LETTER FROM Dr. SLUCIS 

Ihe world believes that the modem day holocausts began and ended with the German Holocaust against the 
Jews which began in Germany in 1940. 

However, in reality die holocausts began at least five years earlier and in Russia, not Germany. We can take as 
one example the fate of the 230,000 Latvians living in Russia at that time. In 1937 a secret directive was issued 
from Moscow: latisskoje gelo (the Latvian matter). It ordered the killing of Latvians. In the next few months 

73.000 Latvians, almost all the men over age lb, with some educated and activist women, were arrested and 
shot. On the arrest order was written; pridna obvinenija-lads (reason for irresr - Latvian). That's all - Latvian. 
Three years later in Germany similar orders would 1 say: reason for arrest - Jew. 

Before the Latvian holocaust in Russia, there was the holocaust against the Ukrainians when in 1935/1936 cre- 
ating artificial famine the Russians. kilied almost five million Ukrainians. In 1937-38 there were also holocausts 
against Estonians and Lithuanians living in Russia. 

Altogether, from 1900 to 1940,- the Russians killed tens of millions of people in the territory they controlled. 
And die world was silent. No criticism of Russia was heard anywhere. Since at that time Russia was the only 
power that Germany respected, and since Russia and Germany were signed allies, could die successful, uncriti- 
rized, unpunished Russian genocide against Latvians. Ukrainians, Estonians, Lithuanians have set an example and 
pointed the way for the German Holocaust against the Jews? If so, then woe to those who knew and remained 
silent. 

In 1939 Germany and Russia signed the Ribbentrop-Molotov (Hitler-Stalin) pact which divided Eastern Europe 
between them. It gave Germany control from mid-ft)land to the west and Russia from mid-Poland to the east. 
Latvia, Estonia, Lithuania fell under Russian control. Now nearly two million more Latvians, all that remained in 
die world, were ar Russian ‘‘mercy”. In the German controlled area- began the Holocaust which eventually cost 
six million Jewish lives. In Latvia, over the next 10 years the Russians killed, deported and exiled the most able 
one third of the population (this in addition to the already killed 73,000 Latvians in Russia). The political cul- 
tural, and moral leadership of Latvia was almost totally exterminated. Government officials down to village level 
leading members of political parties, military and police officers, higher civil servants, school principals ana teach- 
ers, judges, religious leaders, and' scoutmasters were all gone together with hundreds of thousands of others. 
Russians did the same thing in Estonia, Lithuania, Chechnya and other smaller nations which were finder their 
control. 

Some people feel that sympatlw is a finite commodity and that if there is sympathy for the other people who 
suffered in the Russian led holocausts, then it will take something away from the Jewish Holocaust sufferers. I 
don’t diink that this is so, and in fact, ignoring some evil and critisizing only selective evil is hypocritical immoral, 
and wrong. 

What is more important - the Holocaust and the German genocide against the Jewish people ended 53 years 
ago, but the Russian genocide against the Latvian people continues uninterrupted to this day. 

In 1937-38 in Russia,' the Russians didn’t kill all of the Latvians, only the men. but since the women and chil- 
dren were not allowed to return to Latvia they were lost to Latvia. The effect was the same as the millennia- 
long barbarian practice of stealing women. During the unlawful occupation of Latvia, 1940-1991. the Russians did 
not kill all of the Latvians, only the most able one third. Then they sent in 200,000 soldiers and I million sup- 
port personnel - civil occupants and colonists to slowly eliminate, suppress, russify the leaderless remaining 1 .3 
million Latvians. This was done by terror and fear, further deportations (1949), and destruction by force and 
intimidation of the Latvian culture and language = genocide. 

in 1991 Latvia regained its independence and the Russian occupation should have ended. While most of the 

200.000 soldiers did leave (some only took off their uniforms and became Russian agents or joined the Russian 
mafia), the I million illegal civil occupants remained. They should not have been in Latvia in the first place for 
it is against ail international laws for an occupying power to send masses of civilians into occupied countries. 
The fact that Russia refuses to remove its rivii occupants from Latvia proves that Russia plans to continue its 
program of elimination of Latvians and russification of Latvia. The Russian holocaust and genocide against the 
Latvians goes on. Again .there is silence just like that other time at the end of the *30s. 

Now that many organizations (Red Cross, European churches) and countries (Sweden. Switzerland, Vatican) are 
admitting their guilt and immorality in keeping silent during the Holocaust against the Jews, why is similar silence 
and even collaboration continuing in the case of the ongoing Russian holocausts and genocide in Latvia and 
Estonia? In place of sympathy, Latvians would settle for practical Western help in removing the nearly one mil- 
lion Russian colonists and dhal occupants - the unfinished business of WW II. What Russia is doing in Latvia today 
is as if Germany had continued to kill jews after 1 945, or was trying to bring about the destruction of Jewisn 
IsraeL Who would stand for that? Then why is the world silent about similar Russian actions in Latvia? The repa- 
triation of the I million Russian civil occupants is the moral and legal obligation of the Yalta and Ribbentrop- 
Molotov countries, Le„ Germany, USA, Britain, France, Russia. 

The U.N. statement on colonialism states: “The colonial system causes conflicts and threatens world peace.” Russia 
is the worltfs last and greatest colonial power. Today Russia is using its colonists to bring about a holocaust 
and genocide upon the Latvian people. 

Russia - Stop the holocaust! Take back your colonists! Let my people live and breathe free! 

Aivars Sluris, M.D. 
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A Functioning 
Housing Market 
Will Spur Growth 


Still Rural, but Urbanizing Quickly 

Africa is the world's least urbanized, but most rapidly urbanizing, continent 
A number of cities in Africa have population growth rates of higher than 7 percent 
The population of a city growing at a 7 percent annual rate vM double in 1 0 years. 

At a 9.5 percent rote; dry population will double in 7-S years. 


Urban Growth Rate 
(1990-95) 


A New Concept 
Of Ownership 
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The opportunity to own a home is potentially the 
greatest mobilizer of household savings. 


mlation that is urban 
Hi 25% 


Communal tenure may be a solution to theprob- 
lem of tenancy rights. 
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I n this decade, the A Incan continent has recorded the 
world s fastest population growth. A 19% report by the 
United Nations Center for Human Settlements ( Habitat) 
indicates that Africa's population will continue to grow at an 
annual rate of 2.73 percent to the year 2000. resulting in a 
doubling of the population (to more than 832 million) in just 
25 years. 

African urban centers are growing at an even faster rate 
(4.4 percent), according to die UN's Population Division. 

The Urban Indicators Program of Habitat, based in Nairobi, 
reports that Arusha, Tanzania is growing at an annual rate of 
9.5 percent, followed by Burkina Faso's Ouagadougou, at 9.4 
percent Other fast-growing African cities include Gaborone. 
Botswana (8.4 percent) and Nouakchott Mauritania (8.0 
percent). The figures are estimates for the period 1 990-2000. 
based on data gathered from 1990-93. 
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City 

Population 
Growth Rate 

Arusha, Tanzania 

9.5* 

Ouagadougou, Burkina Faso 

9.4% 

Gaborone, Botswana 

8.4% 

Nouakchott, Mauritania 

8.0% 

Monrovia, Liberia 

7-5% 

Bobo-Dioulasso, Burkina Faso 

7.1% 

Bulawayo, Zimbabwe 

7.0% 

Maseru, Lesotho 

7.0% 


Source; UN Population Dtoaon 


Source UNCUS Urban InOcaam Program (Data gathered 1990-93) 


A frica requires 46.9 
million units ofhous- 
mg stock in order to 
provide adequate shelter for 
its six-member households, 
according to a report by die 
United Nations Economic 
Commission for -Africa and 
Shelter Afrique. 

Urban housing stock is 
growing by 7.5 households 
for every 1,000 people each 
year, but the supply is out- 
stripped by ever-lowing de- 
mand. forcing housing prices 

beyond die reach of most in- 
comes. The cost of a modest 
house is about seven times 
the average annual income. 


arrangement has since given ^ 
the households in the com- f 
munity the confidence to un- 
dertake, systematically if 
slowly, construction of per- 
manent homes. 

Local housing experts say 
this kind of tenure has other 
advantages. Because of the 
established mechanism of 
ownership, it is less likely 
that this poor community 
will be pressured to sell, as 
often happens. Such a de- 
cision is vested in the entire 
community. 

If any household is deter- 
mined to sell, they are 
obliged to sell to the com- 
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Demand for shelter and services keeps growing 
Rapid urbanization, however, has not been matched by 
socioeconomic growth and its attendant- benefits, such as 
serviced housing. 

Says Klaus Topfer. acting executive director of Habitat 
and director general of the United Nations Office in Nairobi: 
"One of the greatest challenges facing Africa is how to 
provide affordable housing, basic services and infrastructure 
to the continent's rapidly growing urban population." 

Habitat's Urban Indicators show that African housing is 
grossly under-serviced. Only 37.5 percent of urban house- 
holds are connected to water and 1 2.7 percent to sewage 
systems. Slightly more (42.4 percent) have access to elec- 
tricity. while only 1 1 .6 percent have access to a telephone. 

While such statistics paint a gloomy picture, they also 
indicate potential opportunity for filling the demand for the 
housing and services that are so lacking now. 
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untapped business opportunities. Mr Hildebrand points out the so-called slums, rather than flattening them, says Elijah and rent accounts for a h ouse ^ 

that housing is an important stimulant for virtually all other Agcvi, coordinator of Shelter Forum, a consortium of non- quarter income. Lac tpo mmuna i , , 

sectors — building and construction, service provision and governmental housingorganizations,partoffoelMemiediate affordable housing ® J™ „,ur,r«hin for the Voi corn- 
employment — but that many African governments see land Technology Development Group, which specializes in tech- has forced half of Africa s T means a shared 

as a lucrative tool for amassing wealth and political power, nology tiSJafer. m urten residents into slums. munity also means a shared 

That must change if housing markets arc to realize their To ensure that upgrades succeed, governments must “re- Resii 
potential for spurring economic growth. lax building by-la Ws, regulations and standards to incor- tlement 



as a lucrative tool for amassing wealth and political- power. 
That must change if housing markets arc to realize their 
potential for spurring economic growth. 


"Contrary to popular belief." he says, “it is not gov- porate indigenous materials,” he says. 


emment expenditures but government housing policies Daniel Biau, senior executive coordinator. Habitat con- 
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urban residents into slums. munity also means a snared 
Residents of informal set- responsibility and therefore a 
dements are increasingly less costly financial burden 
forming community-based on individual families in de- 


which most directly impact both the quantity and quality of curs on the need for regularization of informal settlements, 
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housing that gets built, as well as housing prices. Policy and 
regulatory reforms can therefore serve to make housing more 
affordable to low-income groups, as well as have a sig- 


particularly for die unlegislated but rapidly expanding rental 
sector in African towns. • 

The high price of housing, he says, has forced many 


nificant impact on the national economy, since the op- Africans to abandon dreams of ever owning homes. It takes 


pommity to own a home is potentially foe single most 
important mobilizer of household savings." 

As a first step, land tenure should be regularized and land 
markets should be transparent in order to correct artificial 


seven years 1 income for a Kenyan to buy an average 
house. 


Involving tfae private sector 


“Africa." says Mark Hildebrand. Habitat's director for scarcities and overpricing and to encourage participation of “Most African governments lack a policy to support the rental 
jgram coordination, "is the last investment frontier." In small stakeholders and private companies in housing dc- sector, putting most of their resources into middle-class home 


program coordination, is the last investment frontier, in 
spite of uncertainties posed by its largely dysfunctional 
markets, investors are now increasingly looking to Africa's 


velopmcnt, he says. 

By giving families the- opportunity to build their own 


ownership,” Mr. Biau says. He argues for a shift in public 
housing subsidies toward providing incentives to private- 


homes through security of tenure, appropriate standards and sector investors willing to develop low-cost housing. 


organizations to undertake 
service provision. The 
groups solicit donor funding 
to dig bore holes and install 
water pumps, for example. 
They also raise funds among 
themselves to install water 
connections at central points 
or kiosks from which res- 
idents can purchase water. 

In Voi, Kenya, the uiban 
poor have innovatively cir- 
cumvented foe lengthy, te- 
dious and bureaucratic pro- 
cess of acquiring individual 


“Building for Growth: Hoi sing in Africa" 
is a joint initiative of the United Nations Center for Human 
Settlements (Habitat I and the International Herald Tribune. It 
was produced in its entirety by the Advertising Department of 
the International Herald Tribune. 

Writers: Jane Borges in London. Catherine Mgendi in 
Nairobi, and Richard Synge in Cambridge. England. 
Program Director: Bill Mahder. 


infrastructure improvements, governments can mobilize The middle and upper echelons of housing development title deeds by successfully 
both domestic savings and popular support, which would for should be left to foe commercial sector. “Rental housing and seeking communal tenure, 
outweigh the benefits of using land for political patronage, provision of water, electricity and telephones present a big Rather than each member 
“The problem in Africa is not just about costly building • investment opportunity in Africa because people are ready to of the community seeking in- 
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veloping infrastructure and 
providing basic services. 

There are drawbacks 1 to 
this new land ownership 
concept, cautions Elijah 
Agevi. coordinator of Shelter 
Forum, under which the Vbi 
initiative was undertaken. 
Communities arc likely to en- 
counter problems when seek- 
ing credit which is presently 
given on foe strength of in- 
dividual title deeds. 

In Nakuru. Kenya, com- 
munities are working with 
municipal officials to simplify 
house approval, an expensive 


materials ora lack of resources.” Mr. Hildebrand says. “With 
a title deed, any family will save to build itself a proper house, 
not a shack." 


Upgrading slums 

Informal settlements are another major challenge for African 


pay for them," says Mr. Biau. 

He says, however, that some go vernments, as in Egypt and 
elsewhere, have discouraged private sector participation in 
the housing sector by excessive rent control. 

“African governments." Mr.Tdpfersays, “must look into 
ways of creating enabling environments for public-private 
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governments. In Kigali. Rwanda, for example. 80 percent of partnerships to increase investment m shelter. Laws and 


foe population lives in such settlements, which are an 
inevitable part of foe African urban landscape. 

African governments should prioritize the upgrading of 


regulations on access to land and credit should be reviewed, 
and informal settlement should be regularized-' 1 

Catherine Mgendi 


It worked, much faster their costs, and today foe es- 
than the alternative ap- tate’s residents arc middle- 


proach. The security of foe income earners. 


Southern Africa 


Changes in Land 
Law Help Urban 
Development 


Access and Affordability 


Urban households in Africa need to save about 7 percent of 
income to buy a house, or spend a quarter of monthly income 
on rent What kind of shelter does this buy? Only 60 percent 
is considered durable, and 49 percent is not in compliance 
with land and building regulations. 


Trade & Investment Summit 

Cape Town, December 1-2. 1998 


Reforms in Uganda and Tanzania bring hope of 
increased security of tenancy. 


Permanent 

structures 


O ngoing attempts to rationalize the land laws of Tan- 
zania and Uganda bring some hope that millions of 
urban dwellers in these countries can gain more 
j security of tenancy or home ownership. This should even- 
tually open up the possibility of better service provision, 
improvements to living conditions and more widespread 
I home ownership. * ' 

Law reform in itself can be only a partial answer — 
especially in an environment where few people have re- 
course to foe legal system to establish their status, whether as 
1 tenants or homeowners. 

Both these East African countries also need to develop a 
framework of financial and other services dedicated to foe 
development of better housing across the board. At present, 
such facilities arc available only at foe top end of the market 
and have little relevance for most inhabitants of the more 
densely populated cities. 


The International Herald Tribune is convening its fourth annual Southern Africa 
Trade & Investment Summit in December. 


Speakers include: President Joaquim Chissano of Mozambique. President Festus 
Mogae of Botswana. Deputy President Thabo Mbeki of South Africa and Prime 
Minister Geingob of Namibia. 


They will be joined by business and finance leaders from the region, as well as 
renowned international figures and senior representatives from some of the 
world's leading companies currently investing in Southern Africa. 


Housing 
in compliance 
with regulations 


(Africa ■ Wo rid 
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• devoted to agricultural production, a very high percentage by 
African standards. 

The new land law alone, however, will not protect res- 
idents from powerful planning pressure to change current 
patterns of land use or to redevelop large areas of Dar es 
Salaam. 


SUMMIT SPONSORS 


BLACK & VEATCH 


Standard Bank 




WorldSpace 


CORPORATE SPONSOR 


OFFICIAL COURIER 



For further information and registration details please contact: Fiona Cowan, 
International Herald Tribune, 63 Long Acre, London WC2E 9JH 
Tel: (44 171] 836 4802 Fax: [44 171] 836 0717 Or E-mail: summit@iht.com 


Without legal status 

A change in the law can nevertheless have some for-reaching 
consequences. Dar es Salaam, for example, is home to about 
3 million people, of whom it is estimated that 70 percent are 
currently without formal legal status, even if they pay rent on 
a regular basis or have built their homes themselves. 

Until foe law is brought into line with reality, foe status of 
most citizens in Dares Salaam is technically that of squatters, 
vulnerable to the whims of landlords and government agen- 
cies. Regularizing foe status ofTanzania’s city dwellers is one 
of several important changes to the country’s land laws likely 
to be considered by foe country’s Parliament in the coming 
weeks. 

The new law is expected to fell in line with the 1995 
national land policy adopted by President Benjamin Mkapa’s 
government, which promised to recognize squatters’ rights 
and to upgrade squatter areas. 

Those currently deemed to be “squatters" hope to be 
granted new rights of occupancy on 99-year leases. But even 
with more-secure tenancies and leases, much remains to be 
done to bring better services ’ to Dar es Salaam’s large 
metropolitan area. 

Only 37 percent of homes have electricity, and houses are 
more likely to have a telephone dan running water. Such has 
been the rate of growth of foe city m recent years that 40 
, percent of homes do not have access to clean drinking 
water. 

j Many Dar es Salaam residents live more like rural vil- 
lagers,- and no less than 524 square kilometers {200 square 
miles) of the city's land area of 1,393 square kilometers is 


Needed: accountability for planners 
One of foe government's land-law advisors, Patrick 
Me Auslan, a professor at Birkbeck College in London, says 
that Tanzania's existing urban planning laws, inherited from^ 
foe 1950s, are also in urgent need of revision to make thfi^ 
activities of government planners and real estate developers 
more accountable. 

In Uganda, where there is less urban population pressure 
than in Tanzania, foe security of tenantsand home owners has 
already been enhanced by Parliament's recent passage of a 
new land act. Although foe act drew much criticism for its 
apparent focilrtahon of land consolidation and mechanized 
agriculture by foreign investors, it does provide better sc- 
cimty for those deemed “tenants at will.” many of them in 
urban areas. 

Most of the housing market in Uganda’s capital, Kampala, 
is in pnvate hands, and since the national economy began its 
strong recovery five years ago, much investment haJeone 
improvmg; city’s housing stock. Electricity is in- 
stalled m 41 percent of homes, and there is running water in 
30 percent while regular drinking water is available to 87 
percent 

The land law alone will not necessarily fevor foe 50 
ES?? ° f *f- Kam P ala .’ s j population who arc- not home 
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continues to grow. ' 
actwmes - cities will need to 
Cmcjenttyprovide infostructure and services for all seg- 

ESSe a? ^. bu,k of whom tend to be ES- 
A1,oune Bad iane, who heads foe 

Settlement's Urban Man^emem^i^ram 011 ^ ** 

Richard Synge 


Cities Are Wealth Generators 
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A new measure offoe economic product 
of cities shows that their capacity for 
creating wealth is greater than that of 
their national economies. 

The City Product measue, developed 
by Habitat, can best be described as foe 
“gross national product” of cities, ac- 
cording to Christine Audalr, an adviser 


to the Urban Indicators Program. Ms 
Audair says the measure shows that 
cities, African ones included, are on 
average 10 percent more productive 
than their national economies. 

In Africa, cities generate 29 percent 
more wealth than their national econ- 
omies. In subSaharan Africa, average 
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Harare s product per capita was 
found to ( be $2,370. 

S|f*, s h ® NP °f *520. Nairobi's was 
31 $27a ana 
^50GNP^SS“ mBarea c ^ 
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Rather than each member and cumbersome process, 
of the community seeking in- The initiative was inspired? 

dividual titles, foe commu- by experience drawn rating 
nity got together and peti- housing estate in Nairobi's 
tioned the government to Komarock area, initially in- 
issue them a communal title, tended for low-income fem- 
and thus guaranteed security ilies. A 14-month delay in 
of tenure for the land they approving the project caused 
had been living on for years, a 100 percent increase in 
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Building for Growth: Housing in Africa 


Cleaning Up the 
Korle Lagoon 

Consultation with residents is key for the Accra 
Sustainable Program. 


City Budgets and Access to Utilities 

The level of local government revenue per capita, and therefore capita/ expenditure, is tray 
low in Africa. The result s poor access to uo'/ity services. 


* 


T 


he sprawling city of 
Accra, Ghana's ad- 
j-tc - ministrative and com- 
. mercial center, has a pop- 
i diation of 1.8 million 
. tfigagcd m a mixture of ac- 
tivities ranging from con- 
struction and manufacturing 
■ to real estate and insurance 
. that together contribute 15 
-.percent to 20 percent of 
Ghana's gross domestic 
product. The city's rapidly 
; growing population is young 
. — 41.5 percent were under 
. the age of 15 in 1990. 

. Growth pressure 
Accra's population and spa- 
tial growth are contributing 
. to its environmental prab- 

t . Icms as people spill over into 
- ; areas unable to withstand the 
sheer scale of their demand. 

; This means that a large 
. number of Accra's people 
. , live in high-density neigh- 
. borhoods in poor-quality 
; housing, characterized by an 
absence of. or inadequate. 

, sanitation and other munici- 
. pal services. In addition to 
. having to live with manmade 
■ hazards — including the rc- 
; suits of poor management of 
refuse and human-waste dis- 
posal. noise pollution and de- 
. forestarion — residents have 
to contend with natural haz- 
. ards such as earthquakes, 
erosion, flooding and soil in- 
stability. Ways to ease or 
, solve the problems arc al- 
■ ways being sought 

The Accra Sustainable 
Program was introduced to 
; Ghana in 1 994 in an agrce- 
Btjmenr between th'e govem- 
™ . ment of Ghana and the Sus- 
tainable Cities Program to 
. improve the way local au- 
thorities and municipalities 
. deal with environmental 
planning and management. 
Sustainable Cities is a joint 
. program of the United Na- 
tions Center for Human Set- 
tlements (Habitat) and the 


UN Environment' Program. 

The initial focus has been 
on a range of issues involving 
sanitation and the degrada- 
tion of Korle Lagoon. The 
Ministry of Local Govern- 
ment and Rural Develop- 
ment and the Accra Metro- 
politan Assembly (AMA) 
will be the main bodies im- 
plementing the plan. 

Accra has seen many at- 
tempts at reconciling socio- 
economic development and 
environmental issues. What 
makes the Accra Sustainable 
Program different from pre- 
ceding projects is the depth 
of consultation in rhe initial 
stages and the use of con- 
sultation as an integral part of 
the implementation process 
throughout the project 

Sizing up the problem 

Urban environmental issues 
were identified and priorit- 
ized in a city consultation 
held in Accra in May 1995. 
The more than 1 50 partic- 
ipants were from Parliament, 
central and metropolitan 
government traditional au- 
thorities. nongovernmental 
organizations, academic in- 
stitutions. international agen- 
cies and the private sector, 
including women who self 
their goods in local markets. 

An important element of 
the project is broad-based 
working groups seeking 
strategies to solve the most 
pressing issues, such as san- 
itation (solid and liquid waste 
management), flooding and 
drainage, and the degrada- 
tion of the lagoon. 

A squatter camp known as 
Sodom and Gomorra. locat- 
ed on the edge of Korle La- 
goon. has “possibly the most 
precarious living conditions 
in Accra." said Ben Kofi 
Doe. project manager of the 
Accra Sustainable Program, 
in a recent report. Between 
15.000 and 20.000 people 


Local government revenue 

(per capica/year) 

I «* 


Local government expenditure 


(per capita/year) 
$10 


Urban household connection level 


Water 


37 . 55 :* 



66 . 24 % | 


Sewerage 


Electricity 


Telephone 
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76.64% 1 
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A Partnership to Build 
Low-Income Hoi ’sing 

In Ghana, the government is acting as a facilitator for the private sector. 

Under the initiative, private real estate 


W 


;hile the Economic Recovery Pro- ^ — — ... 

gram introduced in Ghana in 1983 developers have been organized under the 
to liberalize die economy led to umbrella of GREDA. The government as- 
grcater private sector involvement m .hous- sists GREDA in acquiring credit, serviced 
mg provision, housing in urban areas re- land and local building materials, 
mained expensive and out of reach formost The government the World Bank, Mer- 


Sourte UNCHS Urban Intkaan Program (Dam gathered 1 990-93) 


live in the camp in unventil- 
ated wooden shacks without 
access to emergency or 
waste -disposal vehicles. 

The paths between the 
dwellings flood in the rainy 
season and are filled with 
stagnant water. “There are no 
drains." the report says. 
“Waste reaching the Korle 
Lagoon from upstream accu- 
mulates alongside and within 
the community. Health* con- 
ditions are compounded by 
the fact that the whole pop- 
ulation Ls situated on an 
AMA waste site, on the 
banks of a polluted lagoon." 

The settler camp has 
mushroomed as people seek- 
ing economic opportunities 
move there. The report con- 
tinues: “Other activities arc 
being encouraged to relocate 
from other places to the area. 
Examples are the onion and 
plantain sellers, sack sellers, 
etc. In addition to this, con- 
struction work in cement 
blocks is taking place in the 
areas along the main street 
leading to Agbogbloshie [the 
main market]." 

The lagoon is a main run- 
off receptacle for many of die 
city's large drains carrying in- 
dustrial and domestic waste. 
Despite being tully dredged 
in the early 1960s and par- 
tially dredged in the mid- 
1970s to allow for a greater 
volume of flood water, pollu- 
tion has continued to increase 
in and around the lagoon. 

The increased pollution is 


dirccrly attributable to the 
squatter settlements, an in- 
crease in commercial activity 
on the edge of the lagoon and 
a basic lack of adequate util- 
ities servicing the needs of 
the population. 

Involving the community 
It is hoped that once these 
seemingly intractable prob- 
lems arc solved and the la- 
goon is cleaned up. its waters 
will become a source of clean 
water and an environmental 
recreational area. 

The report states that since 
the project is at an early stage, 
few lessons can be drawn 


from it, but two factors 
clearly stand’ out First, die 
success of the city consulta- 
tion has been attributed to the 
strong desire of stakeholders 
to improve Accra’s environ- 
ment Second, using the main 
language. Ga. alongside the 
national language, English, 
considerably improved un- 
derstanding and helped in the 
formation of a consensus. 

The report points out that 
in addition to involving the 
beneficiaries at an early stage 
and coordinating all involved 
parties, funding needs to be 
found for “every aspect of 
the projects." Jane Borges 


people, until a government- 
initiated pilot scheme began 
to provide affordable housing 
in low-income areas. . 

Begun in 1993. the scheme 
involves collaboration be- 
tween the Social Security and 
National Insurance Trust (SS- 
N1T). the’ Ghana Real Estate 
Developers Association 
(GREDA), die Home Finance 
Co. Ltd. and commercial 
banks such as the Bank for 
Housing and Construction. 

Until the late 1980s, the government 
favored an interventionist approach to the 
production and supply ofhousing. But in the 
current scheme, the government acts as a 
facilitator for the private sector, making 
available mortgage finance, serviced land 
(with electricity, roads, water and telephone 
access), construction finance for de- 


chant Bank (Gh) Ltd. and SS- 
NIT setup the Home Finance 
Co. (in which -SSNIT has a 
1 7.92 percent interest) for the 
purpose of raising capital fc>r 
organizations and individuals 
to develop a range ofhousing 
units. SSNIT. using index- 
linked bonds, channels funds 
to the Home Finance Co. 

SSNIT acquires land frorii 
the government Lands Com- 
mission and puts the infra- 
structure in place before 
passing the lands on to GREDA and to other 
organizations and individuals to build hous- 
ing units. 

Commercial banks, such as the Bank for 
Housing and Construction (in which SSNIT 
has a 10 percent interest), furnish GREDA 
members with construction finance, and once 
completed, the properties are then purchased 


aecmttytmt, real 
ntitecbivtopMv 
and tanks are 
cooperating to 
provide affianfaMe 
hooting, la low- 
income areas 


velopers, as well as locally produced build- . by the Home Finance Co. for mortgagees, 
ing materials. . Part of the government policy provides 

The government also provides infrastrue- for increasing financial support from tor- 
ture such as access roads, urban markets and income householders, through their savings, 
drainage ‘systems. forthe financing ofhousing units. J.B. 


‘Safer Cities’ Is Focus of World Habitat Day 


Governments, community organizations and In- 
dividuals around the world will mark World Habitat 
Day 1998 on Oct. 5 with a variety of national and 
communityleve) events focusing on this year's 
theme. “Safer Cities." The Municipality of Dubai, 
United Arab Emirates, will host the major World 
Habitat Day celebration. 

The “Safer Cities" theme is a 'reflection of the 
growing concern about escalating urban violence, 
crime and insecurity among citizens around the 
globe and a call to action by governments, com- 
munities and individuals to make their environ- 
ment safer and more livable. Every five years, 60 
percent of the world's urban population becomes 
a victim of crime at least once. 

Says Klaus Topfer, acting executive director of 
the United Nations Center for Human Settlements 
(Habitat): "Deteriorating urban environments 


where the urban poor are deprived of basic services 
and security of tenure leads to so rial frustration, 
which can lead to a culture of violence. Measures 
that protect urban communities from deprivation, 
unemployment, homelessness, illiteracy, injustice 
and social disintegration will ultimately also protect 
them from crime and violence./' 

World Habitat Day also gives the community of 
states the chance to share not only experiences 
from their successful initiatives but also the prob- 
lems they have encountered in trying to provide 
adequate shelter and basic services to all during 
the year. On Oct: 5, successful initiatives will be 
recognized by the Habitat Scroll of Honor Awards 
and the Dubai International Award for Best Prac- 
tices in Improving the Living Environment The 
Dubai award for best practices includes a 
$30,000 prize. 


For further frrfof ma tion. contact 

Christina Engfekft, chief of Information and External 
Relations 

United Nations Center for Human Settlements (Hab- 
itat) 

P.O.Box 30030 

Nairobi, Kenya 

Tel: (254 2)62 3067 

Fax: (254 2) 62 4060 

E-mail: habitatpress@unchs.org 

On the Web 

Habitat: http://habitat.ixx*s.oig/urx^s/home.htm 
Best Practices Program: http://www.be stprac- 
tices.org/ ($50 for one year of access to the on-line 
database.) 

Global Urban Observatory: http://www.unhabit- 
at.oig/guo . 
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HELPING TO FACILITATE HOUSING AND 

OFFICE DELIVERY. 

SSNIT 

Social Security & National Insurance Trust 
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THE INSTITUTION 


We are a statutory public Trust 
established to provide social security for 
the working population of Ghana. Today, 
we are the biggest non-financial 
institution in the country. Our business 
is to administer a National Pension 
Scheme covering the contingencies of 
old age, invalidity and death. 


OUR INVESTMENTS 


We invest our surplus funds to ensure 
the maintenance of value and the 
sustenance of the Scheme. 

We welcome joint ventureship in the 
following areas: Hotel, Toll-road, 
Industry and Agricultural projects. 

WHEN SEEKING PARTNERSHIP 
FOR JOINT-VENTURES IN 
GHANA, 

WE ARE THE ORGANISATION 
TO TALK TO. 


CONTACT US IN ACCRA 



Pension House, Post Office Box M149, Accra, Ghana 
Telephone: 233-21 667742 • Telex: 2564 SSNIT GH • Fax: 233-21 662226 
E-mail: ssnit@nos.com. gh 
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Kidman and the Classic 

No Breathing Space in Hare ’s Update of ‘La Ronde 



By Sheridan Morley 

fwcmtniowl Herald Trihtuir 


Bailer in China offers the visual excitement of Chinese opera without its esoteric codes and rituals . 


Passion Drives Ballet in China 


By Alison Dakota Gee 


H ONG KONG — At a time 
when most of the performing 
am in China are suffering 
from shrinking audiences and 
a serious lack of financing, one has ex- 
perienced a revival of national passion. 

When the National Ballet of China 
opened a weeklong run in Hong Kong 
recently, its six performances were sola 
out for weeks, and a buzzing audience 
crowded the massive Cultural Center's 
Grand Theatre to see the company per- 
form its classic “The Red Detachment 
of Women." 

This is China’s own particular — 
some say peculiar — brand of ballet, a 
Western art form that the country has 
claimed and adapted as its own. In a 
marriage of Cultural Revolution prin- 
ciples and pirouettes, the 130-minute 
"Red Detachment" tells the story of a 
peasant girl who rises from slavery to 
join a crusading, all-female battalion of 
Red Guards to defeat the evil landowner 
who once enslaved her. 

Ballet in China is a window to the 
West, while offering die visual excite- 
ment of contemporaiy Chinese opera 
(which includes astonishing displays of 
Chinese acrobatics) without its esoteric 
codes and rituals. 

A key to Chinese ballet's growing 
popularity is its interest in telling 
homegrown stories. Now 72 dancers 
strong, the National Ballet has earned 


renown for its inventive original rep- 
ertoire of several Chinese trailers, in- 
cluding “Maid of the Sea," and it has 
become a sort of traveling sociology, a 
dance form that offers insight into the 
mores and ideology of the culture and 
the times in which they were created. 

Ballet has had a passionate 45-year 
history in C hina. The Beijing Dance 
Academy, the first to include ballet in- 
struction, was founded in 1954. The 
National Ballet followed in 1959, sup- 
ported by a most illustrious patron, 
Prime Minister Zhou EnLai. ‘ ‘The com- 
pany was very important to Mr. Zhou — 
he even knew every dancer's name," 
said Zhao Ruheng, one of the troupe's 
first soloists and now its director. 

In the 1950s, when Chinese-Soviet 
relations were at their closest, such ballet 
masters as Pyotr Gusev came to China to 
establish and run the academy. The ballet 
masters drafted students from all over die 
country, using strict Russian guidelines 
to determine which children were suit- 
able for the school. The dancers not only 
learned ballet; they also 'had to master 
martial arts, folk and classic dance — all 
of which were incorporated into the spe- 
cial breed of Chinese dancing. 

During the Cultural Revolution, the 
company fell on hard rimes. Some dan- 
cers were marched off to remote farm- 
lands and forced labor. Others were 
commanded to change their names to 
those more in line with communist ide- 
ology. Bur the company was saved from 
obliteration by two main factors: die 


zealous patronage of Jiang Qing, Mao 
Zedong's wife, and the troupe's com- 
mitment to telling stories that touched 
the heart of their audiences. 

For the National Ballet of China, un- 
derstanding the texture and strife of 
ordinary comrade life proved vitally im- 
portant. To develop an authentic story 
line for the military-themed "Red De- 
tachment," the company went so far as 
to live with a battalion of female sol- 
diers, staying in their barracks for a 
week, exchanging their ballet shoes and 
leotards for army boots and fatigues, 
and following their routines exactly. 


L ondon — i have 

somehow failed to 
catch the Nicole Kid- 
man lever. In the first 
place, as she was a talented and 
hardworking Australian stage 
actress long before she mar- 
ried Tom Cruise or made Hol- 
lywood movies, it seems curi- 
ously patronizing to express 
amazement that she can skip 
lightly through the half-dozen 
sketchy playlets to which Dav- 
id Hare has reduced Arthur 
Schnitzler’s "ReigeD," better 
known to us as "La Ronde," 
in “The Blue Room” (Don- 
mar Warehouse). 

Her .achievement in doing 
this can scarcely be compared 
to the much greater- risks suc- 
cessfully run by such other 
Hollywood stars who have 
lately rurned tip in London as 
Kevin Spacey in * ‘The Iceman 
Cometh,” or even Juliette 
Binoche in a long-lost Piran- 
dello. Written at the end of the 
last century, “La Ronde" has 
never been lost, and in his up- 
date Hare has, presumably in- 
tentionally, abandoned one of t 

its greatest strengths. Nicole Kidman in David Hare s 'The Blue l 

What links the short black- 

out scenes in the Schnitzler original is but rather better co-star, Iain Glen, 
that, as we follow 10 social-stereotype ' quick-changing into cab drivers, play- 
characters through two sexual encoun- wrights, aristocrats, call girls, models, 
ters each, they are passing vener- ' actresses and housewives in 

eal disftflsft mi to each. If that now what are rather repetitive brief 

seems somewhat dated, surely the a t e r encounters, not so much a battle 
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Mendes, to make us believe 
thar every time * Ian . a 
sketch the rabbit may! finally 
be about to emerge from the 
haL It never does. 

At a tiipe when Terry John- 
son is regularly reminding us in 
such plays as "Dead Funny" 
and his current "Cleo, Camm- 
ing, Emmanuelle and Dick" 
that virtually all star British 
comics of the 1960s came to 
lonely ends, it is good to report 
that Ronnie Barker remains 
happily hale and hearty, having 
abruptly retired a decade or so 
ago at the height of his fame. In 
a remarkable act of fatherly 
duty he has now written his 
actress daughter Charlotte a 
play, "Mum" (at the King’s 
Head), which turns out rather 
to be a 90-minute monologue, 
occasionally and somewhat 
pennilessly interrupted by the 
ghosts of her dean father and 
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Nicole Kidman in David Hare's “ The Blue Room." 


Z HAO recalls: "If the soldiers 
had to get up at midnight and fire 
rifles, we had to do me same." 
For the short ballet piece, “Fac- 


Mm the short ballet piece, "Fac- 

tory Worker," the dancers went to -a 
sewing sweatshop. They not only learned 
to stitch clothing, they said, but also 
came to understand the dreams, hopes 
and fears of factory women. 

Today, the Beijing-based company 
tours the major cities and the remote 
provinces of China. Performances, often 
attended by entire families, are mostly 
sold out. "Chinese ballet is unique be- 
cause we use our own Chinese drinking 
to give the audience something spe- 
cial," Zhao says smiling. "Our country 
is now rising in the world, and our ballet 
company would like to go with it.” 


AIDS would have been an almost MR] 
exact contemporary parallel 
But Hare doesn't bother with UL\ 
any of Schnitzler’s subtext, de- 
spite the fact that it has hitherto • 
been the most interesting thing about 
"La Ronde," and was presumably the 
reason why it had to wait 20 years for a 
public performance. Instead, he con- 
tents himself with some very minimalist 
sketches, stripped of any supporting 
characters; in 90 no-interval minutes we 
get Kidman and her widely overlooked 


of the sexes as desperately in- 
°K° conclusive skirmishes. 

J Kidman is not as interesting 
s — S in these roles as : would have 
been an actress like* Felicity 
Kendal or Jane Asher, though in all 
fairness to her, the sketches allow no 
real plot or character development; Hare 
simply hasn't given them space or time 
to breathe, and as a result we have lost 
any sense of the original sexual ca- 
rousel. Less is not more, despite some 
valiant attempts by the director, Sam 


ghosts of her dead rather and 
boyfriend, while her equally 
mother remains an un- 
seen but handy stage-audience 
presence in an armchair. 

Unfortunately Barker's 
considerable talents as a tele- 
vision sketch writer do not 
survive over the long haul on 
SCTdSS stage; nothing very much hap- 
i om” pens in act one or two, and 

then there is a sudden ava- 
lanche of plot in the last five minutes. 

Better news at the Tricycle, where Roy 
Williams’s "Starstruck" is that old fa- 
vorite, the one about leaving a distant 
home for the bright tights of the big city. 
In this case, home is Jamaica in foe 
1970s, at a moment when Stewart 
Granger supposedly descends on a re- 
mote community and persuades a likely 
lad that there might be a world elsewhere. 
As usual the visitors return home and the 
local community remains, well, local, 
but Williams's considerable achieve- 
ment here has been to build us a family 
we can really care about, from the ancient 
car-restoring father to the con man son. 
Marlin Cole and Eddie Nestor star in a 
sun-and-shadow production of elegiac 
intensity by Indhu Rubasingham. 
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After the Storm. Geometric Calm 




Alison Dakota Gee is a journalist 
based in Hong Kong. 
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The Met Opera 
Seeks Benefactors 


L ONDON — Between straight 
geometric lines — vertical, ho- 
rizontal and diagonal — British 
fashion has reached its zen. 
Whereas the city used to be known only 
for wild exuberance, some of the mast 
striking shows now* exude a fashion 
calm. 


By Suzy Menkes 

Ime mcniimil Herald Ti Hume 


N EW YORK — With 26 donors already giving 
or pledging at least $1 million each, and one as 
much as S25 million, the Metropolitan Opera 
has opened its largest endowment campaign 
ever, aimed at more than doubling its nest egg to $400 
million over the next three seasons. 

Half of foe $200 million goal has already been raised or 
promised, said James Kinnear, chairman of foe Met board 
and the campaign. Kinnear is also a former president of 


By Ralph Blumenthal 

Nr* v Yvrk Times Service 


No one does graphic modernism bet - 
r than Hussein Chalayan. His spring- 


EARL.Y MORNING DELIVERY 
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Texaco Inc., which has pledged $10 million. 

The announcement of foe fund-raising drive was keyed 
to a gala dinner Monday night after foe season-opening 
production of “ Samson et Dalila." 

"I'm going to be seeing each and every one of you," 
Kinnear, interviewed before the dinner, said he wanted to 
tell benefactors, who already give $65 million a year to 
close foe gap between operating expenses of S 165 million 
and ticket sales and other revenue of about S 100 million. 
"You don't get this kind of money a dollar at a time." 

By almost any measure, the 115-year-old company is 
in enviable artistic and financial shape, setting 92 percent 
of its seats on average and renewing a record 88 percent of 
annual subscriptions at a difficult time for many compa- 
nies in foe arts. But with foe present endowment of $171 
million, barely equal to a year’s expenses, "there is 
tremendous pressure on annual fund-raising," said 
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Joseph Volpe, the Met’s general manager. 
The larger endowment, he said, would 


The larger endowment, he said, would yield greater 
interest income to stabilize ticket prices, help cushion foe 
Met against economic downturns and provide the fi- 
nancial security to continue the company's broadcasts, 
tours, free outdoor concerts and youth programs. The 
money would mean “even greater successes to share with 
our public.” Volpe said. 

The largest gift so far is coming from Alberto Vilar, an 


ter than Hussein Chalayan. His spring- 
summer show hit perfect pitch — not 
least with its choral singers, whose echo- 
chamber sounds were a counterpoint to 
the linear, monochromatic clothes. 

Through foe white studio walked 
models whose clothes were black, white 
or gray, with each outfit like a positive/ 
negative version of the other. So a simple 
dress, sculpted our of crepe, would have 
a collar curling to the left. Its mirror 
image would then appear, curving io the 
right. Here a narrow tine of sheer fabric 
bisecting the front; there the same effect . 
slicing through the back. 

To emphasize the visual symmetry, 
cuboid or spherical Perspex headgear 
appeared above dresses with abstract 
blocks of pinstripes. 

Tricksy? No, the effect of this poetic 
geometry was the opposite, for Chalay- 
an used his exceptional cutting skills to 
make foe complex seem spare and 1 
simple — even when a concertina of" 
gauzy white fabric was unfurling at foe 
front. 

His finest achievement was to make 
foe clothes at foe same time avam garde 
and accessible. Using ' basic modem 
shapes — tunics with pants or knee- 
length dresses and skirts — the designer 
even gave his modernist touch to'deitim. 


using stitches as patterns of broken 
lines, while necklines were drawn with a 
compass and cut scalpel-sharp. Such 
artistic sensibility and fashion maturity 
at only 28 is giving Chalayan inter- 
national designer status. 

Could you imagine two more polar 
opposites than ’disco and zen? Well 
Matthew Williamson stitched them to- 
gether for his show. But foe resulting 
dresses, short and sassy but printed with 
graceful Japanese designs, didn’t really 
capture the best of both worlds. 

You can see the idea on paper. Make 
that rice paper. Cherry blossom em- 
broidery would trace foe bodice of a 
simple dress; or pleats, printed k la 
Japouaise. would fan out from foe 
sleeves of a crisp piqu6 suit. Some out- 
fits were even made of a papery material 
that made a dress nr strapless top look 
like an Oriental screen. 

The clothes were fresh, young and 
pretty, if familiar. But the two opposing, 
themes just seemed contrived. 

The four-strong, all-woman design 
team at Jean Muir is doing a good job of 
keeping alive the spirit of foe late. de- 
signer and her vision of quiet clothes, 
precisely tailored in soft fabrics. 

They look just righr for right now: a 
pristine white crepe dress, paneled to 
skim foe body; a cerulean blue coat free 
of fastenings; a square-sleeved kimono 
cardigan; the signature Muir navy silk 
jersey as tunic and pants. Add a fine 
sensibility for color, so that absinthe 
1 was mixed with lavender. The collec- 
tion was limited only by its timid choice 
of fabrics when there ate so many in- 
novative possibilities. They wiU be ex- 
plored as foe fashion crowd moves from 
London to the Premiere Vision fabric 
fair in Paris. 
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investor in computer and medical technology who grew 
up in Cuba and Puerto Rico and has quietly become one of 
the most generous benefactors in the Mel's histoty. 
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V ILAR, founder, president and portfolio man- 
ager of Amerindo Investment. Advisers Inc., is 
committed to giving foe endowment $20 mil- 
lion over five years plus another $5 million in 
challenge grants that match contributions by others. In 
response, foe Met has renamed the concert hall’s grand- 
tier level for him. Vilar is a member of foe Met's 
managing board and a vice chairman of the endowment 
campaign. 

"I love opera," he said recently in an interview in his 
firm's conference room. 

Vilar's past gifts and future commitments to foe Met 
amount to nearly S40 million, putting him in the league of 
Sybil Harrington, foe Texas oil heiress and philanthropist 
regarded as the Met’s greatest individual donor, who died 
this month in Phoenix at 89. Beginning in foe 1970s, she 
gave more than S30 million, including a $20 million gift 
to foe last endowment campaign in 1980, which had a 
goal of S 100 million. 

Other significant donors have been Abby Aldrich 
Rockefeller, the wife of John D. Rockefeller Jr.; J. 
William Fisher, through his Gramma Fisher Foundation; 
Lila Acheson Wallace, and Francis Goelet, who died this 
year and left the Met a bequest yet to be evaluated. 

Pan of foe S 1 0 million gift from Texaco will support a 
new city school program that exposes children to opera 
and uses music to help develop educational skills. Texaco 
is the Met* s most identifiable backer, having sponsored 
nearly 59 years of Saturday afternoon radio broadcasts for 
about $150 miltion- 
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A Chill in China: Beijing Slows Down Campaign to Open Markets 


By Seth Faison 

New Ycrrk Tones Service 


SHANGHAI — China’s leaders 
have slipped into a defensive posture on 
a range of finance and trade issues, 
apparently worried that effects from 
Asia’s financial crisis will eventually 
swamp their own economy. 

A series of recent moves by Chinese 
authorities — ' price controls, currency 

restrictions, limits on company sales 

seem to reflect abroad slowdown in the 
nation’s efforts to shift from a planned 
to a market economy. 

Economists and business executives 
agree that the measures are likely to 
further deter trade and investment here 
in the immediate future. - 
On Tuesday, China’s central bank 
announced new restrictions on foreign- 
exchange transactions to try to control 
the flow of hard currency out of 


Billed as a crackdown on illegal trans- 
actions, the moves will effectively 
make it more difficult for domestic and 
international companies to move 
money in and out of China. 

“This is hardly what you expect from 
a country that says it is trying to reform 
and open,” a German executive with 
long experience in China said. “Maybe 
they are wondering how 'much they 
really want to integrate with the world 
economy.” 

Officials in Beijing say Chinese 
companies are improperly moving dol- 
lars overseas, presumably in fear of a 
possible devaluation of the nation’s cur- 
rency. Although China’s foreign-ex- 
change reserves are still strong, at $140 
billion, they have remained largely un- 
changed this year while China hag r un 
up a trade surplus of more than $30 
billion and absorbed $27 billion in new 
foreign investment. 


Wu Xiaoling, director-general of the 
Stale Administration of Foreign Ex- 
change. said billions of dollars had been 
sent overseas improperly this year and 
said new restrictions were necessary to 
stop it. “Such a disorderly capital flow 
is destructive to China, ” she said. 

In addition, she said a new crack- 
down required Chinese companies to 
bring back any illegal foreign-currency 
deposits being held overseas by Tburs- 


are hedging their bets anyway. 

Separately, Chinese authorities an- 
nounced new price controls on a range 
of industries including cars, steel, 
chemicals and sugar. 

State media said the State Economic 
and Trade C ommissio n would issue 


Because there are no accurate sta- 
tistics on how much money Chinese 
companies hold overseas, it may be 
difficult to gauge the success of 
Beijing’s efforts, as it will be for Beijing 
to track down its co mpani e s ’ foreign- 
currency holdings in the first place. 

Chinese officials have repeatedly 
promised not to devalue its currency, the 
yuan. But the new measures reflect their 

alarm that SO many Qhi oeqg com panies 


“guidance prices” fix' all major auto- 
makers, which have been suffering in 
recent months from falling demand. 
The authorities appear to be trying to 

n set Chinese companies that are sud- 
y competing with low-cost imports 


from neighboring countries where cur- 
rencies have been devalued. Whether or 
not these steps are constructive, they 
mark a reversal of die trend in recent 
years of reducing state interference and 
allowing the market a greater role in 
determining prices. 

A week ago. China announced new 
restrictions on foreign investment in the 
telecommunications industry, a rapidly 


growing area that had attracted atten- 
tion from international investors. 

Chinese trade negotiators also have 
apparently told American officials and 
businessmen that Beijing has lost its de- 
termination to win quick, entry into the 
World Trade Organization: Some 
Chinese leaders, they say, now argue that 
it is the wrong time to join a body that 
win force China to open its markets more 
quickly. 

This month, officials in Beijing said 
they would try to slow sales of many 
state-owned industries, arguing that too 
many such sales were being made with- 
out proper govemxnenl supervision. 
Sales of such industries — a policy 
announced with fanfare a year ago — 
have yielded a confusing jumble of cor- 
porate rip-offs and pocketing of state 
assets by local officials. 

Under the new currency restrictions, 
banks must demonstrate that all trans- 


actions involving more than $100,000 
are fully backed by documentation be- 
fore they can be cleared by customs. 
The State Administration on Foreign 


Exchange will closely scrutinize any 
transactions of more than S 200,000. 


transactions of more than $200,000. 

■ Mahathir Warv of Fund Flows 


Prime Minister Mahathir bin Mo- 
hamad of Malaysia proposed a new set 
of laws that would make it easier for the 
government to discern investors' moves 
in the financial markets, Bloomberg 
News reported from Kuala Lumpur. 

The steps include requiring “sub- 
stantial” shareholders of companies to 
announce purchases or sales of shares 
within seven days instead of 14. The 
definition of such shareholders has also 
been tightened, requiring them to dis- 
close their holdings of more than 2 
percent of a company's stock. Previ- 
ously, die limi t was 5 percent 
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Gillette, Seeing Profit 
Tumbling, Slashes Jobs 

11% Cut in Work Force Is Manned; Shares SUde 
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Japan Talks of Asia Aid 
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Tokyo ‘Thinking of Why s’ to Help Its Region 
But Rules Out Broad Loan - Guarantee Plan 


By Dana Canedy 

New York Tunes Service 


NEW YORK — Shares of Gillette Co. 
■ fell Tuesday after the maker of razor 
blades said it expected dismal quarterly 
earnings. The company also said it would 
cut 4,700 jobs, or 1 1 percent of its -work 
force, as it reorganized its business. 

Gillette said earnings fix the quarter 


would be down 20 percent from a year 
earlier, largely as a result of a $535 
million charge against earnings to pay 
for the cutbacks and reorganization. 
, Gillette also said it expected to report a 
feftiecline of 6 percent to 7 percent in 
revenue for the quarter, from $2.4 bil- 
lion a year earlier. 

Analysts said they were surprised by 
how bleak the financial outlook was, 
saying die company had provided no 
warning of die bad news. 

“There has been a lack of infor- 
mation over die last quarter,” said Wil- 
liam Steele, who follows the company 
for Buckingham Research. “Basically I 


think investors have been too optimistic 
based upon the company’s guidance.” 

Gillette plans to close 14 plants and 
12 warehouses and eligrinais or con- 
solidate about 30 office facilities world- 
wide. The company, which is based in 
Boston, did not say which plants and 
offices would be dosed. The cost cuts, 
which are part of the company’s second 
reorganization in five years, will result 
in animal savings of more than $200 
milli on, with a third of that coming next 
year and the rest by 2001. 

The company also said its earnings 
would grow by a' figure in the “low 
double digits” in the fourth quarter. 

Gillette announced the profit warning 
and the cutbacks after the stock market 
closed Monday. On Tuesday, its shares 
closed at $37,875 on the New Yrak 
Stock Exchange, down $2,125. Third- 
quarter results are scheduled to be re- 
leased OcL 15. 

Calling it a “very poor quarter we’d 
like to forget,” Alfred Zeien, the chair- 
man and chief executive officer, said the 



Bloomberg News 


TOKYO — Japan is considering pro- 
>sals to help Asian economies climb 


the International Monetary Fund and 


posals to help Asian economies climb 
out of recession, inducting a modest 
program of loan guarantees and interest- 
rate subsidies, officials said Tuesday. 


U.S. officials. Tokyo backed away from 
the plan and agreed to allow the IMF to 
lake the leading role in healing the re- 
gion's economies. 

Analysts say the new plan is not 
likely to be as far-reaching as die one 
proposed last year. 

Homhiko Kuroda, the director general 
of die Finance Ministry's international 
bureau, said the G-7 leading industri- 
alized countries — die United Stales, 
Japan, Germany, Britain, France, Italy 
and Canada — would discuss “capital 
controls for emerging economies.” 

Prime Minister Mahathir bin Moha- 
mad of Malaysia has blamed hedge 
funds and other speculative investment 
vehicles for the declines in Asian cur- 
rencies. The weekend G-7 meeting 
comes amid financial crises in Asia, 
Russia and Latin America. 

The crises began when Thailand de- 
valued the baht in July 1997. That 


We axe dunking of ways to support 
l” said Eisuke Sakakibara, the vice 
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A Gillette facility in Boston; the company said Tuesday it would slash jobs. 


results could be attributed to several 
factors. * 

First, the company’s strategy to ac- 
celerate the introduction of its Mach 3 
shaving system resulted in huge one- 
time costs. At the same time, Mr. Zeien 
said, as consumers have been stocking 
up on the new razor, which was sold 
with at least a month’s worth of blades, 
many have not yet had to purchase re- 
placements. In addition, economic in- 
stability in some countries has hurt 
wholesale demand overseas. 

In addition to the job cuts and factory 


closings, Gillette said it was realigning 
its management The company said its 
six global business management nnirs 
would be organized under two exec- 
utive vice presidents. 

The consolidation of the commercial 
operations will result in five geographic 
groups being organized undo- two ad- 
ditional executive vice presidents. The 
groups will sell the company’s entire 
product tine within their geographic ter- 
ritories instead of having distinct selling 
organizations with separate administra- 
tive functions in one territory. 


Asia,” said Eisuke Sakakibara, the vice 
minister of finance fix international af- 
fairs. 

But Mr. Sakakibara dismissed as 
“mere speculation” „a report in the 
Mainichi newspaper that Japan would 
propose a 100 billion yen l$7§5 million) 
International fund for loan guarantees in 
Asia. 

Talk of the proposals comes as Fi- 
nance Minister Kuchi Miyazawa pre- 
pares to meet with other Group of Seven 
leaders in Washington this weekend. 

As Southeast Asian currencies and 
stocks have tumbled over the past year, 
Japan’s trading partners have asked it to 
do more to stimulate its economy and 
increase imports from Asia. 

A year ago, a Japanese proposal to 
establish a regional fund for loans and 
other economic support was rejected by 


confidence in emerging 
causing investors io flee. 


ECONOMIC SCENE 


Hong Kong’s Workers Battle Pay Cuts 


By Philip Segal 

international Herald Tribune 


H ONG KONG — The local 
labor movement, emboldened 
by its govesnmenfcassisted 
success in reversing 
Hongkong Telecommunications Ltd.’s 
attempt to cut wages by 10 percent last 
week, is hardening its stand againstpay 
cuts in the worsening economy. 

“We’re against all wage reduc- 
tions,” said Mak Tak-ching, 

organizing secretary of die era rr 

Hong Kong Confederation of 
Trade Unions. “We think trad 

many businesses earned much _ . 

profit in the past few years, and DUS 


over the possibility of social unrest. 

The government’s resistance to wage 
cuts is “behavior which says it doesn’t 
understand the implications of how a 
currency board system works," said 
Christopher Wood of Santander Invest- 
ment in Hong Kong. 

The terms of Hong Kong’s fixed- 
currency system dictate that land and 
labor prices should adjust in exchange 
for keeping the currency steady, but the 
government has sought to support land 


SHcHnlof “We’re against all wage reductions,” a 

Trade Unions. “We think trade union official said. tc Many 

businesses earned much profit in the 

now the economic situation is ^ «earg. and now the economic 
worse and they use this excut e 

roan wages.” situation is worse and they use this 

The process of economic ^ wa «eg” 

adjustment has been brutal in excuse IQ CUE wages. - 

Hong Kong, as > i« ^gis. paces for fear of destabilizing weaker erne 
most of .Asia ^ bv u-jf ^ a banks. Last month, it bought billions of Koc 

iproperty values havefall«i by ^ ^ £ share * 

littie over a year aiihousj they pn^ _ an action that espSly ben- gov 

the highest m * e ™7 , 15 _ Year high efited the handful of tycoons respon- mar 
pioyment has shot up to a y g*» S1 - b j e for most of Hong Kong’s property aboi 

“^onT'Kong being deb^ in Hoog S£ 

Resources sun ^y Kong is to lower die cost of living for men 


•^Property values have fallen by half in a 
littieovcr a year, although they remain 
the highest in the world, and unem- 
ployment has shot up to a 15-year high 

° f A^ong^KoHS Institute of Human 
Resources Management survey, re- 
leased Tuesday found that one of three 
companies planned to cut employment 
by theend of the year, Agence France- 

Pr Emplo\CR and economists m Hong 
Knne sav wage cuts are inevitable, but 
begun 

and the government appears neivous 


working couples by cutting die min- 
imum wage oif the 170,000 foreign-bom 


imnmwagi 
domestic h 
from the R 
The com 
to be more 


the 170,000 foreign-bom 
ers — most of whom are 
upines — by 20 percent, 
i calces of that plan appear 
arable to the government 


than what could have happened last 


week, when it helped to defuse a major 
labor dispute at Hongkong Telecom, the 
region’s second-largest employer. 

After a year in which it posted arecord 
profit, Telecom proposed a 10 percent 
wage reduction across (he board fix its 
13,800 employees. After statements by 
the Hong Kong chief executive, Tung 
Chee-hwa. that the government was con- 
cerned for the workers as weH as threats 
from workers of mass protests and the 
possibility of paralyzed comrmmica- 
— tions m Hong Kong, Telecom 
„ backed down. 

B. Although many companies 
have dismissed workers, and 
those in the financial industry 
e have cut salaries, the govem- 

* meat’s fears of social upheav- 

uc al “may be playing a role in 
making it act more sensit- 
ively” in matters such as die 
Telecom pay dispute, said 
Michael DeGolyear of the gov- 
ernment studies department of Hong 
Kong Baptist University. 

Most economists here opposed (he 
government’s intervention in the stock 
market, and they take the same view 
about its pronouncements on wages.. 
Pay at Hongkong Telecom, Mr. Wood 
said, is “clearly none of die govern- 
ment’s business.” 

Labor unions are planning a march 
against wage cuts Thursday, on China’s 1 
national day. Among those participating 
will be domestic workers opposed to 
any reduction in their minimum salary, 
which .is 3,860 Hong Kong dollars 
($498) a month. 
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NEW YORK — Even as a con- 
sortium of big Wall Street banks 
completed a huge- scale rescue 
package for Long-Term Capital 
Management, investors’ anxiety 
rose about a second hedge fund in 
possible trouble because of bad bets 
in turbulent markets. 

Questions about the financial vi- 
ability of Convergence Asset Man- 
agement centered on whether the 
fund bad made the same kinds of 
miscalculations as Long-Term Cap- 
ital. Both funds, based in Green- 
wich, Connecticut, are run by former 
star traders at Salomon Brothers Inc. 
and use similar strategies. 

There were some signs that rich 
investors, scared by huge losses at 
Long-Term Capital, were reassess- 
ing their investments in hedge 


funds, the large and lightly regu- 
lated pools of capital that have 
drawn intense attention in recent 
days. Congressional committees 
scheduled hearings for Thursday in- 
to what happened at Long-Term 
Capital and whether it posed a risk 
to market stability. 

“We're still in business," An- 
drew Fisher, the managing partner 
of Convergence Asset Manage- 
ment, said. "We have taken some 
body blows, but we have not fallen 
to the mat. We have met every mar- 
gin call, and we still have a rea- 
sonable amount of free cash for just 
this type of event." 

While he refused to say how 
much Convergence's capital bad de- 
clined from an original $500 mil- 
lion, Mr. Fisher emphasized that his 
fund, formed in March, remained 
liquid, maintainin g about 25 percent 
of its resources in cash. Outflows are' 
not a problem, be said, as investors 


are committed to a nearly three-year 
term. 

Analysts told Bloomberg News 
dial while some other, prominent 
hedge funds faced a disappointing 
month in September, they did not 
expect any to come close to col- 
lapsing as Long-Term Capital did. 

*‘A lot of firnds have been hurt a 
little,” said Hunt Taylor, executive 


rayl 

director of Tass Management, a 


hedge fund consultancy, “but only a 
few funds have been hurt a lot.” 

Wall Street lawyers representing 
the consortium of banks and broker- 
age firms that rescued Long-Term 
Capital Management hammered out 
a final agreement Monday nighL 
The rescue plan, originally pm ai 
$3 5 billion, may now be running as 
high as $3.65 billion. 

Participants in the rescue oper- 
ation, hastily arranged last week at 
meetings orchestrated by the Fed- 
eral Reserve Bank of New York, 


agreed to buy 90 percent of the fund, 
which is running out of money to 
support its billions in market bets. 

The 16 firms — which have ap- 
pointed Goldman, Sachs & Co- J.P- 
Morgan & Co., Morgan Stanley 
Dean Witter. Travelers Group and 
the Swiss banking company UBS 
AG as their oversight team — trans- 
mitted the funds to Long-Tom Cap- 
ital late Monday. . . 

“It’s a veiy unhappy set of cir- 
cumstances,” said a senior Wall 
Street executive involved in the 
bailout, who refused to be identified 
by name. 

The rescuing institutions have 
agreed to commit their capital for as 
long as three years, according to 
people involved in the effort. 

Their objectives are to reduce the 


s i 7 *. of Long-Term Capital’s enor- 
portfolio 


nious portfolio of securities, deriv- 
atives and forward contracts — po- 
sitions that at the end of August * 


totaled $1-25 trillion. 

The three-year time frame for 
completing that tosk reflect the 
reality that Long-Term Capital had 
made such heavy bets m some bond 
and equity markets that liquidating 
its portfolio all at once wouldahnost 
certainly send prices sharply lower 
in already fragile markets. . 

The senior Wall Street executive 
involved in the bailout said Monday 
that his firm's key goal was to put 
the best risk-management people m 
place at Long-Term Capital. 

•*We want to have the best pos- 
sible chance to protect the capital we 
put in,” he sail “and hopefully get 
but with a profit." He emphasized 
that the three-year commitment 
should allow time to rum umg- 
Tenn Capital's fortunes around. 

He said he saw no alternative to 
the Fed-oiganized private-sector 
rescue, but he said many of his Wall 
Street colleagues disagreed. 
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Dollar Drops Against Yen 
On Talk of G-7 Intervention 


• The World Bank said it had $1.6 billion in financial support 
in the pipeline for Colombia, including a fresh $500 milli on 
credit for reforms to be carried out under the government of 
President Andres Pastrana. 

• General Motors Corp. said chat its earnings outside North 
America would weaken this year, because rising interest rates 
have choked vehicle sales in Latin America. 

• Newmont Mining Corp. said it would buy die 6.25 percent 
of its operating unit, Newmont Gold Co^ that it does not 
already own for $253 million in stock, or $24.22 a share. 

• Acme Metals Inc. and its steel, metals and packaging units 
filed for Chapter 1 1 bankruptcy protection after seven straight 
quarterly losses. The company listed $813.7 million in assets 
and $541.1 in liabilities. 

• Goldman, Sachs & Co. has bought 0.5 percent of the 
Spanish power company Iberdrola SA for 12 billion pesetas 
($84 million) from Banco Bilbao Vizcaya SA. 

• Archer Daniels Midland Co. called off its planned pur- 

chase of the Venezuelan food operations of International 
M ultifoods Corp. because of economic problems in the Latin 
American country. Bloomberg, Reuters 


Bloomberg News 

NEW YORK — Tbe dollar fell 
sharply against tbe yen Tuesday on 
speculation that die Group of Seven 
leading industrialized nations 
would agree this weekend to prop up 
die Japanese currency. 

A report from tile Kyodo news 
agency said G-7 officials would ar- 
range cooperation in bolstering the 


iureontbe 
Asian cur- 


weak yen would 
Chinese yuan and o 
rencies. ■ 

A devaluation of the yuan could 
depress worldwide consumer de- 
mand because it would reduce tbe 
purchasing power of the world’s 


most populous country, 
te dollar al 


FOREIGN EXCHANGE 


yen at the annoal meeting of the body 
and die International Monetary Fund 
in Washington. That followed com- 
ments Monday by Treasury Secre- 
tary Robert Robin, who said tbe 
weak yen was “a great concern.” 

“There are concerns the yen is 
going to be on the table for G-7 
discussions this week,” said Jim 
Phoenix of CIBC Wood Gundy. 
“That brought do liar-yen lower.” 

Id 4 P.M. trading, the dollar was 
at 134.60 yen, down from 136.12 
yen Monday. 

The yen has fallen against tbe 
dollar tins year as tbe Japanese econ- 
omy has endured its worst recession 
since World War IL The weak yen 
makes Japanese exports cheaper 
than those of its neighbors, which 
could lead other countries to devalue 
their currencies to stay competitive. 

Kyodo, citing an unidentified 
“international financial source,” 
said the G-7 was concerned that a 


The dollar also dropped to 116748 
Deutsche marks from 1.6762 DM, 
to5.6146Rnench francs from 5.6203 
francs and to 13880 Swiss francs 
from 1.3893 francs. 

The pound rose to $1.7085 from 
$1.7063. 


New Data Show 
Loss for Cendant 


Bloomberg News 

PARS IPP ANY, New Jersey 
— Cendant Corp., a marketer 
and franchiser stung by ac- 
counting fraud, said that it lost 
$2 1 73 million last year, instead 
of earning a net income of $553 
milli on as it bad reported earli- 
er, after the company restated 
its earnings. 

Cendant, owner of such 
brands as Howard Johnson and 
Avis, is complying with a le- 


anest by regulators that it up- 
date 


accounting practices of a 
unit that sells discount shop- 
ping and other sendees to fee- 
paying members. 


RATES: Fed Eases to Ward Off Crisis 


Continued from Page 1 


U.S. Bars Phone Alliances 


The Associated Press 

WASHINGTON — Regional 
Bell telephone companies that want 
to sell long-distance service 
provided by smother company to 
their local phone customers have 
received bad news from U.S. reg- 
ulators: The practice is illegaL 

US West Communications Inc. 
and Ameritech Corp. — both Bell 
companies — were told by the Fed- 
eral Communications Commission 
on Monday that their separate al- 
liances with Qwest Communica- 
tions Corp., a long-distance com- 
pany, violated U.S. law. 

The FCC’s decision, if upheld, 
would have implications for other 


Bells that want to enter into simil ar 
alliances to offer customers one- 
stop shopping for local and long- 
distance services. 

US West said it would appeal the 
FCC’s decision. Ameritech is con- 
sidering its legal options. 

“Unfortunately, the commission 
has once again foiled to place die 
interests of consumers first,” said 
Jerry Brown, a US West spokes- 
man. 

The FCC said the allian ces of US 
West and Ameritech with Qwest 
violated a provision in a 1996 tele- 
communications law that bars a Bell 
company from providing long-dis- 
tance service to its own customers. 


Many developing countries have 
issued debt denominated in dollars, 
and it is “imperative that the dollar 
fall ” to lighten their payment bur- 
den, Ms.Kimelman said. 

Tbe (foliar’s reaction to the move 
was muted, however, as it had 
already fallen in recent weeks 
against. European currencies on ex- 
pectations of a rate cut, which re- 
duces the attractiveness of dollar- 
denominated investments. 

By Tuesday morning, it had been 
widely accepted that the Fed would 
cut rates, but there was a question of 
whether the federal funds rate would 
be reduced to 5 percent or 525 per- 
cent A reduction to 5 percent would 
have been more immediately favor- 
able to the markets, said Mr. Kahan, 
but would have run the risk of send- 
ing a signal that problems in the 
international economy were more 
serious than had been believed. 

Mr. Greenspan’s recent public 
pronouncements . on the central 
bank’s dunking had primed in- 
vestors for Tuesday’s action by in- 
dicating incremental shifts in the 
Fed’s stance. He told the Senate 
Banking Committee in July that in- 
flation was a greater threat than 
“protracted, excessive weakness” 
in the economy. 

Bat at the Federal Open Market 
Committee meeting in August, the 
panel reassessed that view. On Sept 
4. the Fed chairman said the com- 
mittee at that point decided that “the 
risks had become balanced” be- 
tween inflationary and recessionary 


forces because of “dislocations 
abroad.” . . _ 

y n n s r week, he mid the Senate 
Budget Committee feat since Au- 
gust “deteriorating foreign econ- 
omies and the spillover to domestic 
markets have increased the possi- 
bility rhfli fee slowdown in the 
growth of fee American economy 
will be more than sufficient to hold 
inflatio n fo check. ' ’ 

Mr. Kahan noted that “from July 
to now, there has been a 180-degree 
change in attitude” at the central 
bank. 

Stock and bond prices began ad- 
justing for a rate cut by eany this 
month. Interest rates in fee Treasury 
bond market have been falling 
steadily since late July, with fee 
yield on the bellwether 30-year 


ff 


bond dropping to 5.09 'percent late 
Tuesday from i 


more than 5.70 per- 
cent last month and 5.15 percent 
Monday. 

While the Fed has been con- 
cerned about events overseas, fee 
U.S. economy has remained strong, 
expanding at a faster rate than has 
been considered compatible wife 
keeping inflation in check. After ex- 
panding at a 53 percent rate in fee 
first quarter and 1.6 percent in fee 
second, the economy is on track to 
grow as fast as 33 percent for the 
year, and unemployment was a low 
43 percent in August • 

One sign of potential trouble was 
contained in the Conference 
Board’s consumer confidence sur- 
vey for September, which was re- 
leased Tuesday. The index fell to 
126.0 from 133.1 in August 


U. S. STOCK MARKET DIARY 


INTERNATIONAL FUTURES 


Indexes 


Most Actives 


Sept. 29, 1998 


HJgti Low Lot**! Ctage OpW 


High Low UM Cbge Qpfal 


Mgii Low UM Otge QpM 


Dow Janes 


NYSE 


HUH Low UM Cbga OpW 


■MW n SOM 801143 Mas 
■ ' Z746.13 


Indue 
Turn* 

uff 

comp ZSZSO 259X44 2554.' 


M02JJ7 281705 2741.34 


2571.42 


-21X2 

SU7 


Standard & Poors 


MS* lor 


Industrials 724X79724X40)251.14 I2S&87 
Tramp. 62849 616.91 622-41 61X17 

251-17 249.54 2SL88 2SX83 

11462 111J59 UZ41 Til-60 
1061 -46 104223 104849 1048-44 
514.04 50485 50023 50058 


UtiHSes 

Finance 

SP500 

SPIN 



149603 38th 
131746 79W 
13276* 7444 
129675 446% 
10671V 4146 
106397 3 W 
8625* li 
70735 1B3V. 
67905 50* 
64134 119* 
S949* 59* 
55 175 194 
53716 47* 
52791 60* 
51171 S3*V, 


tarn Lak 

B* 37* 
73V* 744* 
21* 73V. 

43 454* 
39V* 3*4 
32* 3316 
13* 14** 
97* 97* 
45 459* 
115 117V* 
674* 58H 
11 114* 
46* 47* 
50* »* 
49* SOM 


I 


»* 

•m 

*9* 
-37* 
-3* 
■4 V, 
•V* 


Grains 

corn (awn 

MOO bu mHowni- anb per bushel 




vl 

*1* 

■V* 


Dec 98 714 211* 211* 

Mar 99 224 223* 224* 

May V? 233* 231* 232 

Jill 99 239* 237* 238 

Sep 99 .344 242* 242* 

Dec 99 251 290* 250* 

MarOO 259 -7* 

Est van 40000 Men 90*0 40621 
Malta open M 328389. off 941 


1 171444 
■1 UM 
-1 ZS549 
-1 3*797 
-46 5969 

1* 1*919 

« 


ORANGE JUKE OiCTN} 

14000 fcs.- cent* per to. 

New 98 10050 9&5D 100-15 +1.40 16^94 
Jan 99 18250 10250 MU5 +1-20 7-318 

Mar 99 10650 106.15 106.15 4U5 4539 

May 99 10855 10890 10890 4-1.15 962 

EjL ria HA. Man ides 1097 
Mon* open bit 29.76* up S3 


10-YEAR FRENCH GOV. BONOS (MATIF) 

FF5oaooo-p»soMOOpd 

Dec 98 1KL32. 110.11 11(120 ♦ 040 105530 

Est. sales: 67,030 

Open in*: 105530 off 1365 


MorOO 96.440 9*420 96420 +03)10 41436 
EsL srtK 28128 Prew. sates: 2*689 
Pie*, open nL: 658718 aft *327 


NYSE 


8SKE 


Ttonsp. 

imnr 


521-74 5U37 51429 
64685 638310 64130 
414X1 41731 41739 


3$ 

-534 

ts 


Nasdaq 


Nasdaq 


Mtawfls 

OWe 


ISSS? 

i.ewn 


1749.75 172048 1734JD 
106076 T 839.92 JMlQ 
1 78429 175802 I7S9.97 
154507 153092 152*94 -1815 

223750 220g 28155 -*90 


85X88 


•1X98 


Sffi 

BMC SITS 

CBfflSVcfl 


V*l Mtafe 

277785 m* 
190379 14 
183972 67* 
131947 50* 
117170 88* 
119701 114 
117771 29* 
117029 8 
111110 IS 
108842 134* 
94460 344%. 
77141 2M 

7653 f 60* 
75563 43* 
60720 271* 


64* 47* 
9* IM. 
63 649* 
49M 509* 


111 * 112 ** 
23* 22 

6V* 6*. 
15* I5W* 
lira lit* 
31*33*1 
18* 19** 
£J 59 


■IV* 

♦9* 

♦life 

+ 1 * 

4* 

-31* 

♦39* 

tJVa 


SOYBEAN MEAL (CBOT) 

MO ton* dolors pv ton 
00 98 129 SO 72750 127 JO -750 19-439 

Dec 98 13490 13200 132JD -1J0 70578 

Jan 99 13700 13470 13470 -1.40 14239 

Mar 99 141 JO 139 JO 3 39 JO -1-2C 1*530 

Mat99 14450 14130 142.90 -I.IO 8613 
Jill 99 14950 14750 I47J0 -I JO 8570 

ESL srtes 28000 Man stos 18711 
MMT8 open M 144«09. up 26.1Z5 


Metals 

GOLOmCMX) 

100 boy doBos p« Boy at. 
Od 98 296J0 29110 »4J0 
No* 98 ’ 29850 

Dec 98 29950 29550 29890 
F«b 99 301.10 29750 29860 
Apr 99 30250 299 JO 300JD 

Jun 99 3000 307 JO 301.90 
AU099 30X50 

Od 99 «cnn 

04C99 3COM 30400 30650 


4256 


ITALIAN GOVERNMENT BOND OJFFE} 
ITU 200 inBai - pfc oflOO pd 
Doc 98 NA HA 111.19 -4UM 0&605 
MW 99 N.T. N.T. 11159-00* 10 

EsX sates 11549. PRV.Mta: 11115 
Pee*, open W_ 88615 up 197 


• 1.10 
•MO 
•1.10 8X297 
•750 783(0 
-1-00 12J37 
-1-00 18041 
-UM 4064 
-7.70 872 

•7J0 10777 


LIBOR 1-MONTH (CMER7 
S3 mtton- pteaMOO pd. 

00 98 1 9477 9468 9468 -007 191447 

No* 98 9488 9401 9481 4X04 12464 

Due 98 9474 9445 .9470 -006 4275 

EsL sate* 8899 Mans sates 7.133 
Mans open M 39087, up 70 


Industrials 

COTTON 2 OtCTH) 

50000 n>i- cents per n. 

Od 98 7340 70.93 

7479 72.90 
7405 72 JO 
7415 7255 
7475 7175 
Est sales NA Mans soles 8293 
Mans open H 87018 n> 229 


Dec 98 
Mar 99 

M 9 


70.93 -252 66 

72.91 -106 39083 

72J7 -1J7 21,748 
72.73 -107 101415 
72.75 -1-26 4682 


EsL lines 37000 Mans Stft* 38762 
I ini 177 J3L op 8105 


Mansopeai 


37* 411* 

IP* 


211b 


-5* 


AMEX 


64893 62145 

Dow Jones Bond 


20 Bonds 

loummes 

lOImfcnhMs 



SOYBEAN OIL (CBOT) 

60^00 lbs- cents per Bi 

Od 98 2400 24.10 24.12 4X46 18370 

Dec 98 2482 24J0 2434 -006 51J0B 

Jan 99 3400 2435 2438 -0.45 1M38 

Mar 99 34J6 2436 2438 -001 16.986 

May 99 2405 2438 2438 -000 8668 

Jul 99 2461 2*03 2447 4133 9J38 

Est. sdes 21000 Maas sates 1 7J» 

Mans open M 118708 up T1 8702 


10821 

103-78 

10863 


vaL Hirt im late 

104269 TOSS* 103*104** 
72923 58V* 53 564* 

10895 flf* 79*n80**» 
72M 3* 21* 3 

7242 M S3 5 Ml 

5061 30Y. 29* 30V, 

4941 9* Kl {!■ 

4839 m (Ml 18* 

4196 61*1 597* 609* 

4751 46* 43* 43* 


£ 

•3 


SOYBEANS CCBOTJ 

8000 tei rinlmu»- cenb per buaM 

NO*98 533 526 327* -5 92096. 

Jan 99 543* 536* 537* -4* 27.782 

MOT99 553* 547 548 -8* 2U20 

May 99 562* 557 557* -44 80S* 

Jul 99 571 515 565* -4* 11,748 

EsL satea 38000 Mon* cates 34956 
MtelS OpW W 168758 up 714 


HI 6RADE COPPER OKMX) 

28000 lbs.- cents par Kl 
O d9l 7L05 7450 7450 4L2S 

No* 98 7125 7490 75. TO -0.15 

Doc 98 7160 7485 7530 4105 

Jen 99 7155 +0.10 

M99 7530 7500 7530 4X05 

Mar 99 7400 7500 7195 +0.10 

Apr 99 • 7810 7530 7810 +0.15 

May 99 7825 +0.15 

4*1 99 7840 +030 

EsL stees 7/J00 Maas totes 1958 
Mans apai M 57,971 eH 49B 


8081 

2359 

28712 

lOSt 

1J10 

i+352 

1,19 

1878 

928 


EURODOLLARS OCMERI 
SI aMoo^teaflOOixl 
Od98 9479 9430 9471 -035 4X599 
No* 98 
Dec 98 
Jan 99 
Fe09» 

Mar 99 
Jun99 
Sep 99 
Dec 99 
Mar oo 
Jun 00 
Sep 00 
EsL 


9438 9480 9430 4136 10.910 
9496 9406 9439 4X05 487,303 
9109 9108 9S38 4131 1912 

9113 9113 9113 4X01 887 

9SJ4 9814 9120 UncA. 478926 
9831 98E 95 ja +031 417,900 

KJS 9826 9534 +4X0 3 307044 

9834 9813 9S33 +0.04 269312 

9830 9125 9130 +334 227.302 

9823 9818 9123 +804 153J39 

9815 9810 9115 +004 121104 

621567 MOM sates 449354 


HEATING OIL (NMER) 

A300 gal ands par gal 
0090 42.70 4100 4136 +3.13 

Nov 98 4300 4200 4332 +037 

Dec 98 4450 43.75 4402 +037 

Jon 99 4850 4470 4537 +037 

Feb 99 4635 4150 4802 +037 

Mar 99 4817 4830 4817 +4X37 

Apr 99 4812 4170 4812 +002 

EsL sdasSLA. Mans sales 38422 
Moirs ap«i ter 190688 offl055 


18099 

47.160 

28067 

24965 

18763 

17,119 

8986 


Trading Activity 
NYSE 


Nasdaq 


!§J IB 


TMmuas 
NewHigns 
New Laws 


ssst sr 


1919 


1519 

1861 zog 

1546 TsB 

4916 5491 

11 40 

146 166 


WHEAT (CBOT) 

1000 Ou BdnfenaB- cents per bvshel 
Doc 98 278* 275* 275* mdl 88302 

Mar 99 293 291 291* imdl 20467 

Ma*99 302 299* 30 Wi +* 1419 

JI499 312* 309 310* +K 12323 

Est rates 10300 Mens sates 10801 
Mans open bit 120638 off UEi 


SILVER (NCMX3 

IPOD troy crate per tey an- ' 

Od98 53230 +730 1 

Nov 98 53410 +730 

Dec 98 54030 52830 53800 +730 52.928 

Jm99 53930 SH30 53830 +600 53 

Mar 99 SOJ3 53630 53930 +440 10034 

May99 54130 53850 54130 +630 I JOS 

M99 54X50 54130 5050 +830 2063 

Sep 99 54530 54140 5040 +100 552 

EA ra te s 24300 Mows sates 1492D 
«J U 75149. 68>X34 


Mans open H 82B6J3V, i«> 20B 
BRITISH POUND CCMER) 


Dra9B 1-7076 10980 1JQ28+33034 58887 
Mar99 10954+03034 50 

-te" 99 10880+03034 232 

EsL rates 7039 Mans scSm 7340 
Mam opn tel 58122, up 396 


LIGHT SWEET CRUDE (NMER) 

1300 bbL-dolan per bbL 
Nor 98 1630 1503 1898 +034 119016 

D9C98 1635 1586 1633 +1X27 75001 

Jan99- 1816 15J3 1814 +025 47057 

3 HI If* 7 1434 20990 

M>*99 J834 1635 1634 +023 19,992 

Apr 99 1604 1817 1843 +021 11.980 

EsL sales ila. Mom sales 84570 
Mans open M 47&048 up 1709 


PLATINUM (NMER) 
50 


. . tmcK-daBaispabapK. 

Od 96 3SS30 34730 X47 JO -600 4363 


CANADIAN DOLLAR CCMER} 

100300 doaanS per Qto-dtr 
Doc 98 0467 0624 0653+03032 50314 

ART 99 0677 0622 0654+0002 Z322 
Jan 99 0640 0648 0655+03082 L100 
EsL antes 71J29Mons sates 1877 . 

Mam open W 5X757, up 451 


NATURAL6A5 (NMER) 

10000 mm Mira Sperm blu 
Nov 96 2350 1370 2345 +0343 

Dec 98 2360 2085 2055+0341 

Jon 99 2030 1563 2030+0345 

5*2 ^ 2^55 2000+0025 

Mm- 99 2370 1-Wi +0020 19383 

Apr 99 1240 2.19S 2220 +0328 11054 

&t ate NA Mans sates 128275 
Mans ap«i M 2SL738 air 17097 


28302 fit 

lMoW; 


AMEX 

Wmncrt 

Dmea 

IBB 


Market Sales 


-My 


154 

140 

715 


A 


NYSE 

Ames 

Nasdaa 

fn mO fon t 


709.93 81826 
3200 34-74 
70335 69608 


Livestock 

CATTLE CCMER) 

403008b.- cents per b. 

Od98 5935 59.42 5900 -012 28348 
D*C 98 6230 6130 6105 -002 36056 

FteJ 99 6332 62.92 63.10 -017 10715 

Apr 99 6430 6405 6400 -017 9.166 

Jun 99 6230 6230 62.17 -005 7360 

Aug 99 6225 £232 62.15 +035 2297 

EsL rates 18377 Mans sMe 20137 
Mans open Int ]0i286.aff636 


Jan 99 35530 34730 34830 -500 8311 

Apr 9? 35200 34800 34800 -880 247 

JoC99 35430 34900 34900 -500 40 

M99 35130 -500 481 

Eat salea NJL Mans sOtet 7005 
Mon* Op*R tenure 784 


LONDON METALS CLMEJ 
Dalksi per metric ton 
A tiwteiiB CHNBEte) 

,1 317W l:n8ft ™*30 131430 
Ftoiward 134900 125000 1344* 1345* 


GERMAN MARK CCMER) 

1 28000 mafcs. S per mam 

Mar9V 0022 0992 0022+00004 213 

■ten 99 0043+03004 148 

Estrafcs 23019 Maas safes 21,119 
Mow open M 153.118 up 688 


JAPANESE YEN CCMER) 


120 gOfca yen ( par ioOyna 

C*8 -75M J410 J 630 +00090 77078 


DivMeads 

CnrapOBf Pot Arat Rcc Pay 

STOCK SPUT 
Vaiien Corp 5 fori spBL 


STOCK 

GenEmptayaw* - 109b 10-16 10-30 


ikoceasEd 

FortVM Brands Q J2U-11 12-1 

UrSaaBondup Inc Q JM 10-16 1023 


SPECIAL 

Gram Str Find „ .1518-13 10-23 

Prec isi on Opries ' - .12 10-14 1030 


CENIT 

FstLiapOft 
CstMoNoiBnqi 
Green 57 Kncf 


REGULAR 
HBIdcd M .105 *29 9-29 

a .10 11-2 11-18 

0 .13 UM 10-15 

O 38 10-9 10-16 

O .» 70-73 10-23 


Carapany 

HonwH Foods 
Intermediate BdFd 
Lowes Cas 
MvcmCas 

PngrimSnPmi it 

Premier NM 

SLlndurt 
StebertFrnd 
SflCoIrKhiSt 
T«a Indtsf 
VanEdtChub 
vonEdiaiiib 
VonEck CBoW> 
VanEckChuObTj 
VonEck GwbT 
VraCdiOiiibTat 
VonEckCB»BolA. 
VanEcKGB) BalB. 
VanEcklndliw 
VarieaOxp 


Por Amt Rec Pay 


Q .1610-24 IMS 
M 37 9-29 9-29 
0 33 10-16 10-30 

0 35510-26 11-16 
q 0875 10-1 10-20 
M 368 10-13 10-22 
Q .13 10-20 10-30 

S 34 11-2 11-24 
Q 33 10-9 10-23 . 
0 35 10-29 11-12 
0 3511-27 12-11 

M 333 9-28 9-30 
M 329 9-28 9-30 
M 343 9-28 9-30 
M 333 P-ZS WO 
Q .10 9-28 9-30 
Q .10 9-28 9-30 
q 33 9-28 9-30 
Q 32 9-28 9-30 
O 32 9-28 9-30 
Q .06 10-16 11-2 


FEEDER CATTLE (CMER) 
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NOV 98 6905 69-25 69JB -020 
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42300 gal certs per gal 
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4777 +Gl 

£52 £2? CJ0 4707 +4L47 

Mm 99 4802 4800 4802 +001 

« 5177 +001 
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HOGS-Un CCMER) 

4300 ■&- cents per to. 

Od98 <305 <205 4162 -4LM 

Dec 98 41-55 4000 40^3 +0JS 

Feb 99 4432 4X50 4185 +X23 

Apr 99 4530 4400 4472 +007 

Jun 99 5303 5230 5L3S +4X53 

EsL seteslUBl Mon* rates Hi 1 70 
MSK open W 3UDA op 806 
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SWISS FRANC CCMER) 

J2M0Q ftones. s per franc 

7^ - 7M5 7277+00011 62769 

Mar 99 J» -731S 7339+00012 182 

JW199 7397+03012 . « 
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Mens apra bd 6205B, off TOO 
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PORK BELLIES CCMER) 

40000 Ml- canto per to. 

Feb 99 49.15 4780 4832 -038 
Mar99 4872 . 47.90 A20 -002 
May 99 5030 4900 <9.00 4130 

Eit tales 1773 Mm totes 718 
Mans open H 1929. aB 71 


Financial 

US T BILLS (CMER) 

51 MUoO-ptsrflOOpd. 

Pec 98 9500 9172 W76 -0.03 1J73 
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Jun 99 9sX7 Unds 22 
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MEXICAN PESO CCMER) 
aacno pesos, S par peso 
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US. Stock ToUes Explained 
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Food 

COCOA OKSE) 

10 meMc tons- S par tan 
Dec 98 109 1544 1552 +16 32.176 

Mor99 1592 1582 1390 +17 21079 

May 99 1615 1608 1615 +17 6472 

A4 99 1643 1635 1642 +17 2325 

Sep 99 IM +17 1721 

DSC 99 1694 +17 4944 

EsL sates 4J7S Mm rates 4147 
Man npsn tot 720BL off 7U 
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Sioaooo a%»- pts &3BNh (4100 pd 

128.16 120-06 120-75 + 03 124324 
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Jun 99 120-21 +03 24? 

Eft Sates som MOW Itera 50304 
Mara open ta S0S7S7. elf 2354 


COFFEE CfNCSE) 

37JatoL-0Ritsperto. 
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Mw99 107.00 70425 IOCS -280 IV? 
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ESL rates 7 Js9 Mm wriss 9953 
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O pd-8MU0frpb A 32nds afl 00 pcR 
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94325 96310 96720 +0015 
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1 1 1000 ton, fflote pa to. 

Oct 98 70S 487 7.04 +411 10880 
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00300 - pto 4 22nds of TOO nd 
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Estsrtes: 39.468. Piev.srtec 51^17 
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Credit Squeeze Adding to Unease in Japan 


By Sandra Sugawara 

WushiagtAn Pjh Service 


A M J J A S 
1998 


A M J J A S 
1998 


r A M J J A S 
1998 


Exchange 


Tuesday Prev. 


Bong Kong Hang Seng 
Singapore Straite'rimes 
Sydney ~ Afbrtflnades 


938,51 . 93053 *08$ 

'^46 


TOKYO — The collapse of Ja- 
pan's second-largest leasing com- 
pany appeals to be adding to a credit 
crunch in Japan, a shift that could 
send the economy plunging further 
into recession, financial specialists 
said Tuesday. 

Reports that financial institutions 
are suddenly getting tougher with 


loans to struggling companies, in the 
wake of the collapse Sunday night 


j£uata Lumpur Composite 

Bangkok SET " 

Seoul Composite index " 

Taipei Stock Mtfcrt irate' 

Manila — PSE. 

Jakarta C o mposit e fend$x 
Wellington NZSEUq 
B ombay* Sensftiva index 
Sgurce: Telekurs 
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sms' 3®^3 ; tits 

^23tU7 -1^3030 +&« 

mm mm :$vb? 
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3,146.83 3s20&$e -1.87 
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wake of the collapse Sunday night 
of Japan Leasing Coip.. triggered a 
sell-off of stocks of Japanese 
companies regarded as weak. 

ft also put pressure on Japanese 
legislators to pass bills to stabilize 
the banking system before the credit 
crunch caused a whole new wave of 
bankruptcies in the world’s second- 
largest economy. 

“1 hear from banking sources that 
banks are calling in loans," said 
Masaaki Higashida, a strategist with 
Nomura Securities. “I think it's 
only natural." 

Those who did not secure their 


loans to Japan Leasing with col- 
lateral, he said, “will ny not to make 
the same mistake again, and those 
who were able to secure their loans 
with collateral will want to continue 
to do that " 

Until now, he said, most creditors 
had behaved in a “gentlemanly” 
manner. But, he said, "I am told it is 
now no longer gentlemanly. ’ ’ 

Because cash-strapped borrowers 
often have limited collateral, finan- 
cial institutions are reportedly ra- 
cing to secure their loans first, be- 
fore their competitors can do so. 

Until Sunday night, many cred- 
itors assumed that Loans were rel- 
atively safe if they had been made to 
borrowers with close relationships 


to a major bank. Japan Leasing is an 
affiliate of Long-Term Credit Bank 
of Japan Ltd., one of Japan’s largest 
banks, which has propped up the 
financially ailing leasing company 
for years. _ . . 

But Long-Term Credit Banks 
own financial problems eventually 
made such support impossible, for- 
cing the leasing company to file for 
bankruptcy protection while still ow- 
ing more than $16 billion to banks, 
insurance companies, agricultural fi- 
nancial institutions and others. 

The governing Liberal Democrat- 
ic Party circulated draft bills that 
officials said had been designed to 
fight off a worsening credit crunch 
by flushing bad loans out of die 


system and ' replacing them with 
public funds. 

■ Moody’s Cuts Ratings 
Moody’s Investors Service Inc. 
cur its ratings on'Long-Term Credit 
Bank of Japan, saying a rescue mer- 
ger for the bank was now unlikely. 


Kia Motors 
On the Block 
For 3d Time 


Agence France-Presse reported. 

The move reflected stress placed 
on Long-Term Credit Bank's com- 
mercial-banking operations, contin- 
ued deterioration of its asset and 
liability profiles, and the “dimin- 
ishing possibility of a recapitaliz- 
ation and subsequent merger” with 
Sumitomo Trust & Banking Co., 
Moody's said. „ _ , 

Separately, Standard & Poor s 


Daiwa to Trim Operations Outside Japan 

Bloomberg News and would close 12 of its 30 over- 

TOKYp — Daiwa Securities Co. seas offices to reduce annual over- 
said Tuesday ir would fire nearly seas operating costs by 43 patent, 
half of its overseas staff as it sought 1 to 45 billion yen ($330.8 million), 
to cm costs and focus on Japan. Daiwa Europe also saidit planned to 


Coip. warned it might cut its ratings 
for 22 top Japanese companies. 

“Pressures bulling in the Jap- 
anese economy and in the nation’s 
financial system pose a growing. 


broad-based threat to die ewit qual- 
ity of Japan’s industrial sector, S&P 
said. Those potentially affected in- 
clude Toyota Motor Coip. and Nip- 
pon Telegraph «ft Telephone Corp. 


Daiwa said it would cut its over- withdraw from fixed-income activ- 
seas work force to 1,000 from 1,800 ides not denominated in yen. 


Very briefly: 


• Keppel Corp., one of Singapore's largest companies, plans 
to close or sell nonperfonning operations as part of a re- 
structuring to be unveiled next month. 

•.Da com Corp„ South Korea’s second- largest telephone 
company, will separate its four main businesses and hopes to 
raise $500 mill ion by selling stakes to foreign partners to try to 
revive its finances. Dacom's four main businesses are long- 
distance and international call services, an Internet service, 
systems integration, and satellite television. 

•Indonesia said it might nationalize banks that did not meet 
capital requirements in its latest move to shut down the 
nation's insolvent financial institutions. 

• Nippon Steel Corp., the world’s top steelmaker, is pulling 


Philips Grip Plant 
Set for Singapore 


Lessors Claim Philippine Air’s Jets 


o$r of microchip production in Japan and selling a 56 percent 
stake in its semiconductor unir to a Taiwan company. United 


stake in its semiconductor unir to a Taiwan company. United 
Microelectronics Corp,, for 1.5 billion yen ($1 1.1 million). 
• Bank of Thailand said it would soon file a criminal 
complaint charging three former executives of Finance One 
PCL with loan fraud for allegedly approving 2. 1 2 billion baht 
($54.4 million! in loans without collateral or guarantees. 


would probably fall shon of expectations because of a stock- 
valuation loss of 60 billion yen. Nissan predicted in May it 
would break even: it had net income of 38.5 billion yen in the 
liifce period last year. Bivunherx. AFP 


i'wrtn/ Av Um Srurf Fnm Ou/un*-, 

AMSTERDAM — Philips 
Electronics NV said Tuesday 
that it would build a S 1 2. billion 
chip production plant in Singa- 
pore with Taiwan Semiconduct- 
or Manufacturing Co. and EDB 
Investments of Singapore. 

- Philips said the three compa- 
nies would form a joint venture 
to build the wafer fabrication 
plant. The production line is 
expected to be running in the 
second half of 2000. Philips 
said Philips will hold 48 per- 
cent of the shares in the new 
venture, Taiwan Semiconduct- 
or 32 percent and EDB Invest- 
ments 20 percent. EDB is a 
vehicle of the Economic De- 
velopment Board of Singapore, 
a government agency. 

(AFP. Bloomberg) 


Agence France-Presse 

MANILA — Foreign aircraft 
lessors filed claims Tuesday against 
half the fleet of Philippine Airlines 
Inc., clouding the bankrupt airline’s 
plans to resume flying next week, 
corporate regulators said 
Sixteen leasing firms, all incor- 
porated in the Cayman Islands, filed 

g itions before the Securities and 
change Commission of the Phil- 
ippines seeking to take custody of 
leased aircraft 

Lawyers for the Lessors argued 
that under die lease agreements, the 
airline could have been declared in 
default since June, when it filed for 
receivership and stopped servicing 
its debts alter a pilots' strike that led 
to its closure last Wednesday. They 
said the lessors had the right to serve 
notice ter minating the lease and de- 
mand a fine for default. 

Philippine Airlines has 49 aircraft 


left, only five of which it owns. Last 
Week, U.S. authorities seized two 
Boeing 747-400s soon after the air- 
line, the oldest m Asia; ceased com- 
mercial flight operations. 

Analysts said the move by the 
lessors further jeopardized die air- 
line’s plan to resume domestic 


flights next Wednesday. 
On Monday, the airtim 


On Monday, the airline agreed to 
resume flights after its onion leaders 
accepted a deal brokered by Pres- 
ident Joseph Estrada in which the 
workers gave up the right to strike 
for 10 years ana agreed to staff re- 
ductions of as much as 30 percent 
In exchange, die union would be 
given a 20 percent stake in the air- 
line and three seats on its board. 

• “There’s nothing definite yet;” 
Mr. Estrada said Tuesday, adding 
dial the airline’s revival depended 
on the deal being ratified by a union 
vote Wednesday. • 


Otherwise, "there is nothing we 
can do," he said. "What more can 
we do if they don’t want it?" 

Labor Secretary Bienvenido 
Laguesma warned Tuesday that the 
union vote was “only one srep to- 
ward other actions which have to be 
undertaken in order to revive Phil- 
ippine Airlines.” 

Government television reported 
that the union's radical wing had 
“condemned” the agreement. 

Mr. Laguesma did not say what 
the other steps were. He also de- 
clined to confirm that die airline 
would reopen next week. 

The government has allowed 
Cathay Pacific Airways Ltd. of 
Hong Kong to operate charter 
flights on domestic routes to ferry 
stranded passengers. On Tuesday, 
the government said those flights 
would end next week if Philippine 
Airlines resumed operations. 


Agemr FiMCC-Prew' 

SEOUL — Creditor of the 
failed Kia Motors Corp. invited 
five automakers Tuesday to take 
part in a third auction of the 
companv next month. 

Meanwhile, a potenuaUv 
crippling strike by 
South Korean bank workers 
fizzled as unions accepted 
massive layoffs in return for 
extra benefits amid the threat of 
police action. , 

Under the agreement. the nuw 
banks, which employ 45,680 
people will cut L\7CX) in ad- 
dition to the 8,045 jobs already 
cut through voluntary' retire- 
ments and other means, union 

officials said. .... 

Workers to be laid off will 
receive special compensation 
of nine to 11 months salary or 
other benefits. 

In the Kia auction, the winner 
of the third round, which fol- 
lows two aborted attempts this 
month to sell the company and 
its affiliate. Asia Motors Co., 
will be announced Oct. 19. Kia 
Motors said. 

The candidates are Ford Mo- 
tor Co.. General Motors Corp.. 
Hyundai Motor Co., Daewoo 
Motor Co. and Samsung Mo- 
tors Inc. 

Kia said its creditors sent 
guidelines and timetables to the 
carmakers for the third auction 
after the creditors decided to 
write off more debts — roughly 
$11 billion, by some estimates 
— : •- carried by Kia and Asia Mo- 
tors. 

Both earlier auctions col- 
lapsed after bidders demanded 
that more of the debts be written 
off. 

Kia said the basic framework 
of die auction would be the some 
as in the previous two rounds, 
but it said creditors would adopt 
a more "flexible" aonroach to 


a more "flexible" approach 
further debt write-offs. 
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INTERNATIONAL INVESTING 


SEC Chief Targets ‘Hocus-Pocus 9 

Commission to Crack Down on Controversial Accounting 


By Melody Petersen 

Ne*r York Times St mt e 

NEW YORK — Scolding Amer- 
ica *& companies and [heir account- 
ants for using "accounting hocus- 
pocus,” Arthur Levitt, the chairman 
of the Securities and Exchange 
— Commission, said his staff would 
Jfi crick down on businesses that used 
certain controversial accounting 
methods to manipulate numbers re- 
ported to shareholders. 

Mr. Levitt's surprisingly harsh 
criticism and his far-reaching plan 
to stop the accounting abases came 
alter a string of companies an- 
nounced that the profits they pre- 
viously reported were wrong. 

Among the companies where such 
announcements have led to large de- 
clines in stock prices are Cendant 
Corp.. Sunbeam Corp., Liveni Inc. 
and Oxford Health Plans Inc. 


"We see greater evidence of 
these illusions or tricks.” Mr. Levin 
said this week. "We intend to step in 
now and mm around some of these 
practices.” 

Although he did' not name any 
corporations, Mr. Levin said his 
staff would immediately increase its 
scrutiny of companies that used cer- 
tain aggressive accounting tech- 
niques to inflate their quarterly earn- 
ings and would soon issue new 
accounting rules and guidelines in- 
tended to hall the abuses. 

He also called for a review of how 
U.S. public accounting firms 
audited financial statements, .saying 
he feared that auditors might not be 
doing enough to find their clients' 
accounting shenanigans. 

"We rely on auditors to put 
something like the Good House- 
keeping Seal of Approval on the 
information investors receive," Mr. 


Levitt said. ‘ ‘ Asl look at some of the 
failures today, t can’t help but won- 
der if ihe staff in the trenches of the 
profession have the training and su- 
pervision they need to insure that 
audits are being done right." 

The American Institute of Cer- 
tified Public Accountants and sev-' 
era! large accounting firms praised 
Mr. Levin's plan, saying they shared 
his concerns and were eager to work 
with the commission on the issue. 

Mr. Levitt said that the commis- 
sion's enforcement division would 
focus on companies that used certain 
accounting methods that allow them 
to "manage earnings'' so ihar profits 
could be increased or decreased in 
such a way that the bottom line did 
not reflect actual operations. 

He said the commission was frus- 
trated with companies that used a 
factory closing or a work-force re- 
duction as an opportunity to take 
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Arthur Levitt, Securities and Exchange Commission chairman. 


millions of dollars of one-time 
charges for "restructuring." 

By inflating those write-offs, 
companies get the bad news out of 
the way at once and can clear their 
balance sheets of expensive assets 
that would otherwise reduce the bot- 
tom line for years 10 come. For ex- 


Management Fight Pulls Down Yacktman Funds 


trol of a formerly highly regarded the Secur 
mutual fund is brewing between its mission, i 
manager and independent directors, had made 
If the battle follows the pattern of last year. 


By Edward Wyatt Management, remains under con- The dispute resembles a confron- 

\en- York Times Senu r tract as portfolio manager. The di- ration last year between Louis Na- 

rectors also released a letter they had vellier, a portfolio manager, and the 

NEW YORK — A fight for con- sent to Arthur Levitt, chairman of independent directors of a fund he 
>1 of a formerly highly regarded the Securities and Exchange Com- managed. -The - independent direc- 

mission, outlining complaints they tors dismissed Mr. Naveilier as port- 
had made to Mr. Yacktman over the. folio manager, but they failed to get 


several similar recent battles, share- 
holders could be the biggest losers. 

Last week, Donald Yacktman, 
manager of two mutual funds that 


The directors wrote Mr. Levitt 
that they were concerned about an 
apparent change m the manager's 
investment technique, his use of de- 


folio manager, but they failed to get 
enough shareholder support to 


Yacktman, has similarly seen assets 
flood out, dropping from Sl.I bil- 
lion last Dec. 3 1 to $541 million on 
Aug. 31 as the fund's performance 
has lagged that of the market and of 
its peers. 

Through last week, the fund was 
down 12.3 percent this year and had 


award the management contract of lost 13.5 Ipercent over the past 12 
the fund to the company they months. Tnai compared with gains, 


the fund to the company they 
favored. 

The independent directors 


months. 71101 compared with gains, 
including reinvested dividends, of 
8.8 percent this year and 13.1 percent 


bear his name and have total assets rivaiives, a possible employee vi- resigned after losing a shareholder in the past 12 months for the Sran- 


of $575 million, asked shareholders 
to vote out four of the six directors, 
saying they had pressed him to 
change his investment style. 

In addition. Mr. Yacktman is ask- 
ing shareholders to elect three new 
directors supported by him at a 
meeting Nov. 24. If shareholders do 
not. Mr. Yacktman has threatened to 
resign as portfolio manager. 

In response, the independent di- 
rectors voted to remove Mr. Yackt- 
man as president of ihe funds, al- 
though nis firm, Yacktman Asset 


olation of the funds' ethics code and 
management of the funds by in- 
dividuals not identified in the pro- 
spectus. 

The degree of distrust between 
Mr. Yacktman and the outside di- 
rectors is apparent in the June dis- 
missal of Jon Carlson, formerly an 
executive vice president of Yacki- 
man Asset Management. 

Mr. Carlson, who has remained a 
director, is now siding with the three 
other outside directors against his 
former employer. 


vote, Mr. Naveilier returned as port- 
folio manager, and the shareholders 
elected a board of his choosing. 

Investors who stayed with the Na- 
veilier fund through the turmoil 
were the ultimate losers, however, 
as many of their fellow investors 
withdrew their money and the 
fund's performance fell as the in- 
terim manager sold many stocks 
from the portfolio at depressed 
prices. # 

The Yacktman Fund, the larger of 
the two funds managed by Mr. 


dard & Poor’s 500-stock index. A 
second fund, the Yacktman Focused 
fund, has similarly lagged its peers. 

Over much longer periods, 
however, Mr. Yacktman has per- 
formed strongly. 

He was named portfolio manager 
of the.year in 1991 by Momingstar 
Inc., the Chicago-based fund-track- 
ing company, for his management of 
the Selected American Shares fund. 
He started the Yacktman Fund in 
1992 and the Focused fund last 
year. 


ample. Motorola Inc. announced re- 
cently that it would cut 15,000 jobs 
and take a restructuring charge of 
SI .95 billion. 

The commission has also been 
critical of companies that acquire 
other companies and then write off 
much of the purchase price by call- 
ing it "research and development." 

For example, the commission 
blocked America Online Inc. from 
reporting its fourth-quarter earnings 
for nearly two months because of 
disagreements over how much the 
company should write off as a result 
of its acquisitions of Mirabilis Ltd. 
and Net Channel. America Online 
finally reached an agreement with 
the commission and published its 
results Monday, greatly scaling 
back the research write-off. 

Mr. Levin said other companies 
also were trying to bolster their 
earoings by manipulating revenue 
numbers. 

For instance, many of the compa- 
nies that have been required to restate 
earnings this year originally reported 
revenues that turned out to be fic- 
tional or included sales transactions 
that had not yet been completed. 

To stop the accounting abuses. 
Mr. Levitt said the commission 
would write new accounting 
guidelines on the "dos and don'ts of 
revenue recognition." The commis- 
sion also will begin requiring de- 
tailed disclosures about how man- 
agement estimates the value of 
various write-offs or reserves and 
other assumptions made in prepar- 
ing financial statements. 
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Very briefly: ■: 

• British investors increased their holdings of so-called safe- ! 
bet assets in September as they sought a cushion against 
economic concerns in Asia, Russia and Latin America, ac- ; 
cording to a Reuters asset-allocation survey. A survey of 19 
largely London-based investment funds carried out from - 
Thursday until Monday showed that a recent equity build-up ' 
in Germany and other core European markets was continuing, 
but it also revealed reviving interest in U.S. equities. The 
average weighting in U.S. stocks was 39 percent, up from 53.2 
percent in August, while German weightings climbed to more ' 
than 7 percent from under 6 percent. 

• Brazilian investment funds lost 6.18 billion reals (S5.22 
billion) in September, the National Association of Investment 
Banks said. Losses on foreign capital invested in fixed- income 
funds totaled 2.2 billion reals. The association said that a total 
of $25 billion to $30 billion was pulled out of Brazil between 
early August and Sept. 22. A sharp rise in base rates has noi 
slopped the capital outflow but merely reduced it from an 
average of SI billion a day to between $300 million and S500 
million a day. 

• Europe's biggest insurer, Allianz AG Holding, said u 
expected its asset- management business aimed at private 
investors, one of its core businesses, to break even in 2001. 
Allianz said the group expected to invest a three-digit figure in 
millions of Deutsche marks in developing the new business' 

• Bahrain's offshore banking units' assets fell 2.9 percent 
while commercial banking assets rose 1 percent in the second 
quarter, the Bahrain Monetary Agera^ said. Offshore banking 
assets fell $2.1 billion to 569.3 billion, while commercial 
banks' assets rose S30 million to S3. 17 billion from the first 
quarter, the central bank's statement said. Bahrain has 19 local* 
and foreign commercial banks. 

• An hyp NV. a Belgian bank based in Anrwerp. will marker* 
seven Invesco mutual funds to its clients, marking Invesco's* 
first foray into the Belgian market, the two companies said. 
Anhyp will distribute the large- and small-capitalizaiioh- 
equity funds through 630 sales points. Bhimhcn. afp •• 
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¥ Well, why not? Why can’t things be different? After all, nothing new could ever 
be created if someone didn’t think of it first, and dreaming up those possi-. 
bilities is every bit as fascinating as where they lead. If you expect your banker 
* to look beyond the obvious, perhaps you should talk to us. You’ll discover that 
we’re not just any bank, but the right bank for you. afe UBS 
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Very briefly: 


EMI Dogged by Rejection and Motherhood 



By Laura Board 

Bloomberg News 


LONDON — This has not been a 
good year for EMI Group PLC. 

EMI, the world's fifth-largest 
music company, has seen sales in 
major markets slump, has lost a suit- 
or and faces the impending moth- 
erhood of half of its top-selling act, 
the Spice Girls. 

EMI has also failed to strike a 
chord with investors. Its shares have 
fallen 26 percent since the end of 
March, including a 5 percent drop 
after a profit warning Sept 2 1 sug- 
gested its problems were worsening. 

Investors have bid down EMI’s 
value to £2.9 billion ($4.95 billion} 
from the year's peak of £4.8 billion 
in April, when the company an- 
nounced it was talking to a suitor. 
The buyer, reportedly Seagram Co., 
shunned it in favor of PolyGram 
NV. Analysts say EMI probably 
faces a solitary future until its shares 
drop further. 

"There were lots of people that 
were supposedly interested,” said 


Nigel Reed, an analyst at Paribas 
Capital Markets. “Maybe they're 
still interested, but the outlook has 
changed quite dramatically. Things 
have declined even further in Asia. 
There's been a massive drop in South 
America. Without a bid, there's 
probably even more downside." 

EMI 'derived a quarter of its sales 
last year from Britain and the same 
amount each from the- rest of Europe 
and North America. It got almost 
one-fifth of its sales from the Asia- 
Pacific region, though just 3 percent 
of its profit. 

The company said last week that a 
further deterioration in Southeast 
Asia and slumping Brazilian sales 
would cut operating profit by about 
20 percent for the six months ending 
Wednesday. First-half sales in Asia, 
excluding Japan, will fall 15 per- 
cent, while Latin American sales 
will drop 6 percent. Only the United 
States performed better than expec- 
ted in the first half. Sales there are 
expected to rise 9 percent. 

Sales in Germany, France and Bri- 
tain. Europe's three largest econo- 


mies, were flat. Analysts said Euro- 
pean sales might begin to fall as U-K- 
consumer spending slowed and in the 
absence of the hit albums from the 
likes of the Verve and the Spice Girls 
that raised sales the year before. 

‘ ■'Hie market locks pretty dire out 
there, and they aren’t doing much to 
rectify' it,” said Anthony de Larrin- 
aga, an analyst at Panmure Gordon, 
who has a “hold” recommendation 
on the stock. “Really, its valuation 
isn't that low in the light of a flat, if 
not declining, world market." 

Last week's warning prompted 
analysts, including Angela Maxwell 
of Sutherlands Ltd. , to cut their earn- 
ings forecasts. Most expect sales 
this year to fall at least 5 percent 
from last year's £2.4 billion and 


profit to plunge with it. 
ve radic 


“I have radically downgraded my 
forecasts and was already at the bot- 
tom end," said Ms. Maxwell, who 
has a “sell” recommendation on the 
stock. ‘ ‘There’s no clear bidder in the 
market for EMI with Seagram hav- 
ing taken out PolyGram. I don’t think 
things are going to get better.” 


Possible buyers for EMI appear to 
be retreating. Germany’s Bertels- 
mann AG on Monday played down a 
report in Daily Variety that a man- 
agement board member, Michael 
Domemann, who also beads its mu- 
sic division, would be interested m 
EMI, though only al less than its 
current market price. EMI's shares 
fell 4 pence Tuesday to close at 371 . 
A Bertelsmann spokesman raid Mr. 
Domemann* s comments -had been 
“hypothetical.” 

A merger, of the two companies 
would almost certainly pose regu- 
latory problems anyway.. The en- 
larged company would nave about 
40 percent of the German market and 
about a 37 percent share in Britain. 

Walt Disney Co., once seen as a 
prime contender for the company, is 
regarded as unlikely to mate a move - 
while it grapples with problems in 

Asia and a sagging share price : Dis- 
ney’s shares have dropped 25 percent 
in the last six months. Viacom Inc., 
meanwhile, is expected to concen- 
trate on its existing media businesses 
rather than expand into new areas. 


• Alitalia SpA’s first-half profit rose 6 percent, to 152 billion 
lire ($91.3 million), as a result of cost-cutting and increased 
sales. The government plans to sell a 54 percent stake in the 
airline late this year or early next year. 

• Mediaset Sp A plans to invest 850 billion lire this year to 
secure television rights to expand programming for children 
and the elderly. 

• LM Ericsson AB’s head of its troubled Infocom Systems 
unit, Anders Igel, will leave that post Thursday, and the Swedish 
telecommunications giant is to unveil a restructuring Oct. 12. 

• Coca-Cola Beverages shares finished down 21.5 pence at 
1 34 ($2.28) after the top soft-drink bottler for Eastern Europe 
warned that difficult economic conditions in Belarus and 
Ukraine would affect earnings. 

• RAO Norilsk Nickel and its unions agreed to cancel wage 
increases to avoid layoffs. The Russian nickel and palladium 
producer also will cut output to reduce losses resulting from 
the depreciation of the ruble and low base-metal prices. 

• Saurer AG said its full-year profit would be lower than last 

year's. The Swiss maker of spinning machines cited reduced 
demand from emerging markets. Bloomberg, Reuters 


Europeans Seek 
VWs New Beetle 


Bloomberg News 

PARIS — Volkswagen AG 
said here Tuesday that about 
150,000 Europeans had ex- 
pressed interest in buying the 
New Beetle, which Volks- 
wagen plans to sell on the Con- 
tinent at the end of the year. 

VW said Germans had ac- 
counted for two-thirds of those 
interested. “With the introduc- 
tion of the New Beetle, we are 
following clients' wishes for a 
new cult car,” VW’s chief ex- 
ecutive, Ferdinand Piech, said at 
the Paris Auto Show. The car, 
made in Mexico, was introduced 
in March in the United States. 


Less Call for Levi’s, So 1,500 Jobs Will Go 


Reuters 

BRUSSELS — Levi Strauss & 
Co. said Tuesday that it planned to 
close four plants and cut about 1 .500 
jobs in Europe, amid waning de- 
mand there for its blue jeans. 

The news came one day after Levi 
Strauss announced that it would 
close two plants in the United States 
and lay on 991 workers. 

A declining number of young 
people in Europe, changing con- 
sumer tastes, tougher competition 
from private-label jeans and in- 
creased competition for consumer 
spending ail contributed to lower 
demand for Levi's jeans, the com- 
pany said. 

“Over the last year across 


Europe, we have been selling less 
denim,' ' said Mark Elliott, a spokes- 
man for Levi Strauss Europe. “We 
have been partially replacing that 
with the Dockers brand and other 
nondenim products." 

The company, which operates 12 
plants across Europe, has already 
taken other steps to cut overcapacity 
— including down time, reorgan- 
ized work schedules and reduced 
use of outside contractors — but it 
found that they were insufficient. 

“The key factor was this over- 
capacity,” Mr. Elliott said. 

Under the planned restructuring, 
subject to agreement with workers’ 
councils, Levi Strauss Europe would 
close three plants in Belgium, af- 


fecting 931 jobs, and one in France, 
affecting -530 jobs. Some 100 office 
workers across Eurdpe could also be 
laid off, the company said. - 
The proposal was presented to 
work councils in Belgium, and 
France and the Levi’S European 
Employee ConociL - 
Mr. Elliott, said the company 
hoped to reach an agreement with 
the councils quickly, but he said he 
could not estimate how long- ne- 
gotiations might take or give details 
on the costs of closing theolants. 

Mr. Elliott, when asked* whether 
1998 revenae was expected to fall 
below 1997 levels as a result of. the 
changing consumer- tastes, > said, 
“It’s too early to say.” 


Peugeot 

Plans Link 
With Ford 


Ri uti'r.' " ' . 

PARIS — PSA IVucci'i Cit- 
roen SA of France and Ford 
Motor Co. of the United Sim* 
said Tuesday they would join 
forces to develop diesel engines 
as borders continued to crumble 

in the global auto induMO - 

The two partners will snare 
development costs, estimated at 
2 billion francs (S355.9 million), 
for the small diesel engines. 

It was the first time (he in- 
dependent-minded French pro- 
ducer had linked up with a non- 
European player, and it reflected 

the need for manufacturers to cut 
production costs in the highly 
competitive auto market. 

“This is our response to the 
challenge of globalization.” 
Jean-Martin Folz, the chairman 
of Peugeot Citroen, said at a 
news conference at the Paris 
Motor Show. 

Although sales in Europe and 
the United States are strong, the 
crisis in emerging markets has 
sent a shiver through the in- 
dustry, driving the question ot 
consolidation to the top of the 


The purchase of 
i Daimler-1 


^jlerCorp. by Daimler-Benz 

AG announced this year has 
sparked speculation that other 
carmakers will have to merge or 
forge joint production ventures. 

“I would say today anything 
is possible,” John Smith, chair- 
man and chief executive of 
General Motors Corp.. said. “I 
think the Chrysler-Datmler 
merger in combination with the 
financial crisis has led to auto- 
makers all over the world tak- 
ing a hard look at their own 
situation and seeing what they 
need to do.” 
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ASedDamecq 

418 

4.1 1 

41/ 

419 

Affied Zurich 

648 

618 

626 

til 

9.00 

Auirevjju 
AiidlOT Water 
ASDA Group 

3.76 

9.10 

16(1 

870 

168 

9X0 

1J3 

1.70 

1.71 

1J1 

Assoc Br Foods 

612 

5X4 

610 

£90 

BAA 

6X8 

5.9? 

601 

6X9 

Bank ScodOTd 

604 

5X2 

are 

6X0 

Barotays 

1050 

9X6 

10.06 

10.12 

Bess 

7.10 

*<u> 

694 

6.78 

BrttAra Tobacco 

468 

435 

464 

451 

BG 

403 

1X3 

ivy 

192 

Blfiton 

130 

134 

US 

138 

Blue Crete 

2JB 

2X3 

177 

2J3 

BOC Strap 

/JO 

713 

748 

7 50 

Boats 

IU.10 

9.73 

1005 

1810 


13X9 

1185 

13X0 

13X0 

Brit Aerasp 

359 

3X0 

3X3 

3X8 

Britiiferays 

3X5 

3X7 

173 

3X0 

WEF 

597 

5J5 

6X8 

5X3 

5X0 

675 

698 

£70 

BiflPWta 

VXI 

875 

aw 

8X6 

Bril Sled 

1.05 

1X0 

HW 

1X3 

Brit Telecom 

7.95 

7X9 

7.90 

7X5 

BSkvB 

SJ3 

5X0 

618 

£11 

BTR 

1.11 

1X5 

1X9 

1X8 

BfJiiiaoii Castral 

899 

830 

843 

870 

Cable Wlreiess 

691 

.5* 

5X0 

£53 

CW Com ra 

3JK 

3X5 

3X1 

176 

Cadbury 5chw 

7X3 

410 

7X3 

3X8 

7J9 

4X5 

733 

197 

GBitrico 

1.18 

1.14 

1.18 

1.18 

CGU 

9* 

9.11 

9X0 

9J0 

Gamma Group 

690 

649 

£71 

5X9 

DiriyMaSA 

2150 

21 UV 

2130 

21-14 

Dtogm 

a* 

491 

632 

4X8 

□bans Group 


550 

609 

600 

EMAP 

958 

9.28 

954 

935 

EMI Groin 

175 

3.56 

171 

175 

Enterprise oa 
Gdimr Group 

413 

453 

407 

432 

408 

44T 

412 

450 

GEC 

445 

430 

443 

442 

GKN 

613 

6X0 

606 

6.15 

Gtonweflcone 

18X3 

16HU 

16.96 

1693 

Granada Group 

8X0 

7X6 

7.90 

7X2 

GRE 

255 

353 

3X0 

2X2 

GUS 

693 

665 


495 

HsKni 

7X1 

7* 

7.70 

754 

Haw 

HSBCHdgs 

879 

11X5 

800 

1051 

874 

1050 

860 

11.10 

HSBC Hdgs75p 

11X9 

1X83 

11* 

1130 

Kl _ 

4X2 

462 

472 


lEsptTotoocco 

637 

614 

63/ 

6-29 

Ktoaflsher 

Lamrake 

ua 

9* 

526 

2X9 

649 

7.20 

532 

2.13 

Land Sec 

9X0 

9.10 

9X5 

Lama 

1.77 

1.70 

1J4 

172 

Lc^GertGrp 

687 

6X7 

676 

6X9 


683 

7X9 

657 

fX5 

669 

7X7 

678 

1J8 

MwfciSpenow 

4* 

432 

4* 

437 

MEPC 

4X1 

4X8 

449 

472 

Misn 

NatnMGrid 

0000 

450 

0000 

437 

0000 

439 

0000 

LSI 

Nahoaol Power 


53/ 

5.4J 

£35 

NOWftst 

6U 

827 

838 

Nad 

436 

4X8 

421 

413 

NartwroftH* 

5.19 

5X8 

609 

£07 


4J3 

442 

466 

445 

NycaaKdAmer 

4X0 

170 

195 

3X3 

Orange 

5X8 

550 

5X2 

£66 

PRO 

5X4 

553 

SM 

£79 

Pearson 

11.03 

10.78 

1093 

11X3 


872 

859 

870 

867 

PtwMadRn 

843 

799 

7.99 

831 


855 

833 

843 

855 

Rattridt Group 

1620 

1646 

1636 

1419 

ffifa. 

254 

8X9 

2X4 

855 

146 

R81 

252 

886 

RMdtaH 

555 

5X0 

603 

614 

RfihkAfl In&ri 

457 

126 

141 

330 

Rmtan Group 

111 

691 

6X0 

£10 

Eta TIMOR 

JJ9 

686 

7X0 

694 

PJWCGaw 

■ f^.1 

5.93 

630 

639 

RoasRuva 


1.97 

2X6 

2X0 

RoyofBkScot 

9l' i W 

6/8 

682 

7X7 

Bowl t Sun AM 

122 

101 

614 

390 

619 

2.93 

£14 

102 

SotasfeiJnr 

S.7» 

159 

5. TV 

5X5 

Sdiudere 

inns 

9J8 

10417 

1004 

Sari Newcastle 

737 

/.lh 

737 

734 

Scot Power 

5X5 

5X3 

5X8 

£74 

SEMA Group 
Swera Treat 

609 

11.14 

654 

10.9S 

5X3 

11.10 

£69 

11X0 

She* Tramp R 

157 

3 48 

353 

157 


1.99 

186 

197 

1.90 

»Kta 

6JQ 

6X3 

66B 

673 

SAM 

7.0B 

6 « 

697 

£W 

SthemBec 

6X1 

6X2 

674 

440 

Stood Qtartor 

438 

3.96 

473 

402 

Sun Ufa nn 

5X9 

536 

657 

5X1 

Tate 6 Lyle 

fS 

3.17 

170 

120 

Tesat 

1X0 

1.63 

1X0 

Thome* Wrier 

MXO 

1136 

MS 

1135 

3t Group 

498 

488 

49* 

494 

tigkup 

349 

334 

347 

149 

ToatMra 

3» 

7X6 

7.71 

7.6/ 

UnBmr 

in 

506 

5.16 

£19 

Utd News 

5X4 

655 

5. At 

654 


957 

951 

954 

932 

vadafane 

7.12 

6 86 

m 

7X2 

Wltobre®! 

763 

7.38 

747 

7X7 


3* 

338 

a* 

3X1 

Wotsetey 

Woobricb 

3.93 

150 

m 

313 

m 

139 

3X2 

336 

WPPGroup 

?M 

2X0 

7X1 

7X5 

Zeneca 

31.40 

XJU5 

2867 

30.73 


G aiflMj grfre 


FECSA 

FamConsh 

Gas Naiumt 


9710 9450 9&10 9990 

2400 2310 2370 2380 

3*35 3525 3600 3450 . . . 

4470 4200 44Mt 4300 

3965 3725 3810 3900 . 

3080 7990 38B0 3070 USlO 

3355 3280 3310 3350 

1395 1375 1395 1380 

6830 *530 6770 65*0 AtofA . 

10880 103* 10590 10800 AkerManMne 


BrotanaPM 

IPU 


27.70 27.15 27.70 27.15 CESPPfd 
2755 27 JO 7765 27X0 CopdPMB 


Eletrobms 


480X0 47SX0 475X0 48000 SkpmtolB 

27X9 26X0 25XT 2730 5*»nA. . 

1699 1635 16X9 16 JS SvHandtflA 

aso 7.95 8X5 838 VotwB 

25X0 24X0 2470 25X0 


EMropaulaPM 63X0 60X1 60X1 63X0 


OBXndn: 475.11 


Gerdau PM 10J0 10.15 U15 11X0 SvdnBV 
IkwbancDPfd 60000 575.00 600X0 575X0 yU y 


High Law Ctoai Pm. 

275X0 25^X0 265X0 771X0 5tatp 
82X0 8000 8) .CO 82.f» SJwmHuOi 
29100 300X0 302.00 Shbeido 
192X0 19350 19950 StozuaknBk 
SMC 

— Softbank 

AIMtawto: 2603X8 Sang.. _ 


wwuoxno 


PnMsnja ugMSenricte 165.00 160X0 16200 165X0 ">muKUUxmu«i 


88X0 8400 87X0 90X0 


Peh atoms PM 
SABESP H 


BSX0 82X0 8100 8400 TelehrosPH 


129X0 11040 12190 126X9 
7400 71X0 72X0 7150 


Sumitomo 


Gropo Acoona 35000 34650 35000 34450 BefOKaiDvA 105.00 103X0 10150 103X0 Tefefl Ptd 

DsenMa 2405 2365 7395 2435 ClinstiaiwBk 2170 22.90 21* 230B Teiesq PM 


Iberdrola 
Pryca 
Repsd 

SeviBana Etedr 

Tatoocalcrn 

TeteMmoo 

UaianFcnasa 

VUmcCemenf 


Late trading 


Manila 

wwwjtsexxmoh 


2405 2365 2395 2435 — — 

31* 2855 3125 3050 OettnorsteBL 21« 23X0 a<0 »30 CVRD PM 

6200 6040 6200 60S) Kvoernn 8*00 75X0 85X0 75X0 

1725 1685 1710 1710 Nefcom 181.00 168X0 181.00 175X0 

3255 3710 3220 3745 Norsk Hvtfcto 77150 76100 26950 26950 

5460 5310 5410 5370 NorOeSLoqA 186.00 181X0 18550 101.00 

2235 2180 2200 2245 NycnmedAmer -UL50 47X0 48X0 48J0 

29 50 2930 29* 7900 OtklnA 701X0 96.00 I0I4X7 974X7 

PethnGeoSvc 
SagaPcVmA 
Scfabstcd 


3550 3450 3455 35.11 
179X0 170X0 17100 178.00 
17X0 1740 17410 17.15 


Seoul 

mrwSsc.arJU 


Cmgasbe 


PSEtodn: 1138.17 . StorchmiHl 
Previous: 123038 


12450 121.00 I2U0 124X0 

moo gun 8450 85X0 

9100 88X0 97X0 89X0 „ 

5X50 4800 5050 4950 Kookaun Bank 

Korea £■ Pwr 


Daem Heavy 
Hyundai Eke. 


4800 4670 4785 4690 
27700 27100 27400 27500 


Apia 
Ayala Lond 
BkRlSpIsl 
ManaaElecA 
66a ida Elec B 
MehuBonh. 
Retron 


Paris 

www&ouKeJe-pansJr 


Accor 

AGE 


530 495 5.00 5.10 

6.70 540 6* 650 

4950 48.00 48X0 49X0 

66.00 6SJ0 6550 65X0 

85-50 83X0 8100 85X0 . 

140X0 137.00 74000 138X0 AffU?uide 
. 7 85 2X0 2X5 2X0 AtaHOf Atslh 

PWLongDW 935X0 910X0 970-00 895X0 
San Miguel A 3950 39X0 39J0 39X0 §* 

Sm Miguel B 51X0 5050 51.00 4950 g'V D 

SM Prime Hdg 5* 530 120 SJ0 gNP 

Douygues 

Canal Plus 

Cap Gemini 


LC. EJedronte 11700 DTO T160O 
CAG-40: 3337X5 LGSeiWOM Kffl WSS 9400 


1270 1212 1244 1221 
314 30750 311 JO 310J0 
900 8S3 900 880 
537 510 518 527 
130 120 122.90 12650 
548 S34 545 550 


SK Telecom 


330 311.90 322 315 

341X0 318.70 
1069 1005 1033 1017 

1349 1296 1376 1307 


m lot? Shenzhen 


BtomMalUS 

PmtonL-<4ir 


Amcor -■ 

£92 

£73 

£92 

£83 

AMP 

21X0 

20XS 

2890 

21XS 

AN? Btring 

Ant GosLigbt 

9.12 

1150 

8XB 

1135 

9.10 

11X1 

9J® 

11X7 

BHP 

1235 

1105 

1137 

1235 

Bond 

239 

138 

238 

231 

Brambles ML 

3655 

35X0 

3655 

35.70 

(SA 

2020 

17X0 

2813 

19X9 

CCAmoB 

470 

4X6 

470 

4XS 

Cotes Myer 

7.10 

7X0 

7.10 

698 

Colonial 

4X3 

478 

4X0 

4X0 

CantakO 

62S 

4X3 

635 

60S 

CSR 

162 

148 

3X2 

3X7 

Fasten Brew 

123 

164 

168 

171 

G«ti. Prop.Tr. 

257 

184 

2XS 

2X7 

Lend Lease 

1UM 

3670 

3605 

3620 

Nut Anst Bank 

IKQ 

2055 

20X4 

21X3 

NafMutodHdg 

154 

132 

350 

133 

News Crop 

11.15 

10.90 

11X5 

1130 

Pioneer lirfl 

118 

109 

113 

117 

PubBnadant 

60S 

5X2 

£99 

5X9 

Rio This 

2033 

2819 

2036 

70L2Q 

51 George Bank 

10X9 

1050 

10X8 

1050 

Soutkaxp 

478 

4« 

475 

449 

Telslro 

4X3 

4X1 

481 

461 

WMC 

£39 

£15 

£29 

£15 

watMdTrint 

134 

130 

331 

131 

WestpocBking 
Woodside Pet 

958 

8X5 

937 

875 

950 

8X2 

958 

8X5 

Wfwhwrtta . 

£72 

£40 

£70 

5.57 


TabltoPtBnn 

TakedaQmn 


TDK 

radokaElPwr 
TgkaiBoJifc 
toko Maine 


Tardy In 
Toshiba 


tod 


YamanoiKhi 


High 

Law 

Ouse 

Prev. 

825 

M3 

825 

826 

2230 

7)50 

2160 

7)60 

1365 

1341 

1760 

1269 

1313 

1398 

1300 

IP® , 

9300 

9000 

»200 

9390 ' 

5795 

5500 

S750 

5700 

9810 

9350 

»/Sd 

947P 

4580 

4470 

4520 

4290 

573 

510 

550 

568 

1073 

1045 

1063 

1050 

414 

398 

408 

409 

1353 

1331 

1349 

1333 

659 

636 

655 

636 

143 

138 

l« 

145 

285 

7W 

280 

280 

1385 

1331 

13X1 

1348 

3850 

2ns 

7850 

W® 

3750 

33X> 

3670 

35W1 

6750 

6600 

6661) 

6410 

9490 

9220 

9410 

9390 

7050 

2030 

7045 

20* 

5* 

520 

52/ 

536 

1227 

1202 

1373 

1202 

7625 

2580 

7580 

2610 , 

33* 

37/0 

334U 

mo 

291 

78/ 

291 

389 ’ 

323 

m 

30S 

rj , 

1439 

1380 

1416 

1425 , 

573 

558 

568 

560 . 

496 

4B2 

491 

«71 1 

355 

296 

319 

37S 

21* 

20* 

2110 

2065 

3170 

3030 

3130 

JIM , 

5200a 

5060a 

Sl-uia 

5160a | 

29* 

JTOO 

393X 

2890 

1484 

1462 

1484 

1477 

510 

478 

490 

505 


cl xm-kx 1.000 


Mexico 

wwwJjmtcatrum 


Alla A 
Bcnocc i B 
BanamerB 
BUntooA 
CvsoAl 


Botaa todero 3630^9 Cmrefaur 
Previous: 3717.18 Casino 
CCF 

25X0 2410 2410 25.10 ChnstianDiar 

1020 950 9.70 mxo Danone 

2-30 2.13 216 230 DassauriSys 

18-40 1054 1BJ6 18* Dcria France 

30.90 2950 29.70 31X0 EX-Aquitaine 


JB a 4B « SSBRffiL 


573 

348 

463 


567 5« GuundgEIPwr 

342 3* KaMLa Group 

*4 40 Shandg Chenm 


Carso G( Tel Al 2550 24X0 2455 2490 Eretania BS 


1517 1*3 1507 1497 SZFongda 

71480 198X0 210 21250 ShenriSiSeg 

M 5? ™ SI Tsann Kuen 

715 718 


1X7 

1X2 

1X5 

1X2 

192 

3X9 

192 

3X8 

2X2 

252 

2X0 

158 

£98 

4X1 

4X1 

4X3 

2X0 

256 

270 

2X0 

5X6 

£75 

5X0 

£79 

2X3 

1X1 

2X0 

158 

1X4 

138 

1X4 

1X2 


Taipei 

■wwAeuBBfcAv 


Stock Marker ■ 


: 188450 


Previous: 691061 


Toronto 

WMKteecunt 


TSE Industnata: 5727X0 
Previousi 586958 


AMObiCons. 


1470 1435 1445 1470 


3350 3110 3330 33* Attwto Energy 3495 3370 3390 3i» 


.54* _S3X0 5350 .5400 AksnAlum 


37 JO 3445 3445 37* 


2X0 1^ tew®* Comp. 2*X0 242X0 zdao 24200 Bdlard PwrSys 35* 3410 34* 3410 


1129 1072 1080 1109 B itorrsonty.quifBft to Hang Kong dcScrs. 


144 158 1X4 1X2 GatayLJeliK. 97J0 9400 97X0 9450 BkManfaeal 57.75 5430 5690 57 70 



2 

Intematfpn 


A new /W 



OongHwoBk 5650 55X0 55.00 5550 

China Dewfaml 6200 61X0 62X0 . 61X0 
Orta Sfadi 20.70 2030 20* 2030 

First Carom. Bk 5250 5133 5100 5150 

Formosa Ptosttc 44* 4350 4350 4410 

HaaHtdPmc 158X0 15400 154X0 155X0 

HuaManBk 55L50 £4J» 5SX0 5400 

WICotuo. Bk 34X0 3200 33X0 3250 CdnNatRes 

Nan Ya Piasltc* 3430 3530 3550 3410 CdnOcddPet 

SrinRoag life 5050 49.00 49X0 49 JO CdnPacffic 

Taiwan Semi <M> 6403 68X0 67.00 - - - 

Utd Micro Elec 3400 35X0 35.10 3560 

UUWartdCMA 3050 29X0 29X0 29.70 


Bk Nava Scotia 

BantckGakt 

BCE 

BCTeieaomm 

BornbanferB 

aBC 

Cdn Natl Roll 


2655 2530 25aS 25 B0 
32.10 30.10 3030 3125 
48X5 4185 4350 4770 
385 5 3 475 36.75 37.95 
1855 17.65 17 75 1850 
29.15 2830 2875 2905 
6950 60.00 6856 69 10 
2475 2415 7460 2450 
26.00 2550 2550 35.70 

£22 &S2 S-SS Sxo S.25 S* 

EO 


EdpwBroscan 215S 21.20 2135 2120 
FtWfax Finl 485X0 4*00 465 00 430. Bn 


Market Closed 


International fund by e-mail daily. 

How do I subscribe? 


Semi an e-mail message to “e-fumbt&iliUwn” aiui in tl»e body text of 
the message. t> 7 ie: 


Sl^SCRl BE. followed bj the fund group number which can be 
found nil the funds pa^c. ncxt to the listed fund. 


e-funds@iht.com 




THE WORLD'S DAILY NEWSPAPER 


The stock market Tel Aviv 
was closed Tuesday for a hol- 
iday. 1 


Inco 
I PL Euergr 
Lbe&jw 

r Inti A 
(Net 


Tokyo 


NJW 225: 13821* 
PreviMie 1390UB 


Aon 

Advmtwt 


AAwmota 
M Nippon Air 
Asa ik Bari 


Fatoorfaridge 1550 1555 1570 1560 

peaeComputer 3/JO 3400 36X0 37.50 

mpertafCH 2 3.95 2160 2370 2355 

1408 15* 1545 15.95 
6400 6530 6550 6550 “ 
14.M aw 13.95 14.B5 
93X0 91.10 9155 9255 
„ _ 28.95 2935 3035 

Crwfff 44* 3VJJC 4080 44.65 

23X0 22.00 22X0 2120 
Nmem Telecom 6230 5425 5430 61.70 

R®™ __ 19.75 19 JM 19 K 19.30 

POTCdn.PeHm 2230 2145 22X0 22X0 

I2-S 1215 ,9 - M 1*A0 

2230 20.90 20.00 2Z10 
8190 8150 81.90 8130 - 
Jl-2 2130 2135 21* 
63* 62.15 62X0 62X0 



Retro Cda 
PtacerDome 
Potash Sask 

TOO 7237 7260 7150 

1145 1102 SS im 2SEj«S?ti ech yj? ^ »■» /m 

pEti SS S gg Jtil I 

Senear 


. 420 392 420 387 

1670 . 1630 1646 1670 tSKL, 

447 4Z3 430 444 

675 650 654 673 S?*** 

964 927 950 958 tw-™ 

2855 2765 2810 2875 . 

29* 2860 2KU 2B65 Bfflnk 

OOOa sms 57?0a 5840a £???„_ 

2165- 2130 2160 2160 JESSE 

nm sfwo hbk TitmsCda 


2450 2450 2515 
*50 *X0 4935 49.20 
3175 32.75 3330 3100 
*75 40-45 40.70 *55 
3|X0 30.10 30.10 30X0 
36.* 3530 36.10 36.25 - 
4335 4150 41.70 42.10 
17XS 77* 1745 18.00 
g-90 2145 2245 


SOTO 2060 2090 2085 T^l5S£ lpe ^ 2150 ^ 

1800 1704 1760 1785 iSSiS?™ 28-75 29* 

— WtetoBStEny 28* 28J0 28Js 28JS 


604 589 600 

1£3 TIM 1220 1194 

352 3X1 335 349 

3200a SOSta 3070a 3050a 

, _ CT O 2080 2125 2165 

East Japan Ry TMOa 6Wffia 7010a 69 

BlOl 1724 1693 1718 T 

E°5°F . 41* 3W9 41* 

Fug Baric . . 334 314 318 330 

■ Photo 


Late trading 


*25 4175 46.00 46.00 


ATpCtodra: 1069X0 

Prevkm: 1084X1 


Vienna 

WWW.wtxtqMt 

_ Bank Austria 

4710 4670 4680 4570 Bund Weft 

FujnVNriWfc 5180u 5090a 5116a 5230a Credtansl 

Fuftio - 1208 1180 i2B4 rw ErsteBank 

f^hfiuniBk 1115 into iioo mq EVN 

ffiucfa 415 601 615 615 GenaraBNda 

HwUlAWor 4370 4160 4270 4320 OMV 

feafaHto 6§g 63^3 S 6^ 3®*“ 11W iSiiS35 ID «S 

^ ******* 23* 2^2^^'^ 


550 525.05 529J0 530 
745 4 10 J® 5 

,6U 500 584 601 

1J70 173490 1 768J5 1756 

23* 2253 2287 nan 

toot l! 20 1,33 IWO 

JOT Ife! 788(90 logo 


Japan Tabaew 9730a 9540a yjfSa ,9550a 


CanexCPO 

atrac 

MwmB 


2450 23-50 23.70 2450 
11* 12X6 1286 1330 


TdMeiL 


La/eDodufj 


Milan 

ambotsOaliiLd 


MIBTriMrikxe 19268X0 


ABeanzaAssic 20250 19610 20050 20050 

BcaCoasnttol 1105 9925 10200 10635 

to FHcwnro 7475 72 00 7450 7330 

BaotnlCH 7360 7070 7270 7200 

Bca T “ 


Bcodi 

Benetton 


3015 2790 2915 3760 


Edison 

EN1 

Rat 


ftotono 


102 ! 


GeneroEAssic 

IFJLmc 

I Ml 

1NA 

Itrigas 

Medtaei 

Medofaanca 

MmHsm 

Ofiwttl 

Ponmdol 

Pirett 

RAS 

Rais Banco 


56400 54100 55200 54800 

3550 3380 3XD 3465 

73700 23200 22600 23850 


7245 7030 7703 71 SO 
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BUSINESS OPPORTUNITIES 


Starts 
on Page 4 


readers are advised 


tfiof the International Herald 
Tribune ctwmet be held respon- 
sible for lass ar damages 
•named as a result of transac- 
tions ste mm ing from advertise- 
merits which appear In our 
paper. It is therefore recom- 
mended that readers make 
appropriate inquiries before 
scndng any money or en t ering 
"•to any bintSng co mmitm e nts . 


Banking 


BSOPEAN BANK esm tar YOU POP. 
Sac LC Guarantiee Internet tttp a 
memtiers.ao/ conwtiodusa/l hurt. Fax 
Q02| 7345164 Phone 1-800-3)10006 


\\ ii! i „ 


WE PROVIDE DOCUMENT ARY & 
Santfcy Leoere of Craft. Bank Guaran- 
tee*- Prod nl Funds & Fundra Condo- 
Fair 305-682-1620 USA 




Business Opportunities 


OFFSHORE 

COMPANIES 
Comprehensive Services 


T« -At 10) 1624 626591 

Far +44 (01 1624 62512G 
E-Mart asonSBrtBipraeJtti 
Web Sue wwwaaorvmderrrxuxii* 


ASTON CORPORATE TRUSTEES LTD 


OFFSHORE COMPANIES 


READY MADE CO 5. FULL ADMIN 
TRADE DOCUMENTS AM) UC 
BAM0NG & ACCOUNTING 
CHINA BUSINESS SERVICES 


Contact Seta Ho for kimedate 
savees & company brochure 
MACS LTD, Ann HOB. AtXxi Plaza 
2-6 Grarwie Road. TST Kowtow. 
Hong Kong. Mtflrt nacsGItapeuiet 
Tab 852-27241223 Fax 652-27224373 


DRINK BUT DRIVE SAFELY 

Sensational tfeanwy by Chreee 
Soenaas 1 An natual product made 
inxn dghty standardized ginseng extract 
mot mbtte on tire aretf motet, i 
Protects central nervous system 
and vkal organs bum ahaobol 
effects wdlitn less than oh hour. 
Woritiwde aanButorypaineisfips 
now avalatte. 

IMPERIAL GOLD HOW KONG DC. 
TEL 1-St4-76W990 
Fax: 1-514-762-9991 


MAJOR *USA a 

STAUDNBiy MANUFACTURER 
6 look rig lor an experienced 'FOB* 
Salman to sell id the leading 
fiypermariwis. department stores and 
supermarkets m Europe Compensation 
mil be on a commission bass, to be 
negotiated 

Tire is a tearing USA manufacturer 
seeking to expand ns post ion in Ihe 
market Send damns by FAX ta (373)- 
533-M47 a Ok Ms. Sharon Satan. 


ta 


PHYTOSANfTARV PRODUCTS and arfr 
nuisance irvanutactmers. laboratotres 
Taugnn industries' oilers marfaaduie- 
inswig on subconuacrmg and seek 
agents or mponers lor commarcMfeakon 
ro moduce mo lire sector. French and 
European commas Tel: +33 r0l5 
46 27 27 42 Fa* +33 10J5 46 27 B7 84. 


MARS ROCK: meteerte from Uars vere 
liabtv authentic nan-fist sized display 
piece Various tallies estimated up to 
U5S3 mMon Pudusa partner or Duse 
ness poposdon sougfa. Barter caisd- 


erM Pmop^s onjy" Reply Box 718 
lex. France 


WT 92521 NeuMy Cedo. 


M iti » 


EXCELLENT WVESTMENT opportlfUly 
available m shnmp lamUng project to 
Venezuela generating annual return a 
40*. and up ye# alter year Requrad 
USSZ25 mkm Wo Kaje Consukarts 
Bureau 127 jebi Canperttaaa 2824 PB 
Dedr Tire Nelheilands Tel. 
+31 152620612 Fax 31 152571331 




HONG KONG BASED kvem conpany 
leatei m consumer goods (Wiixiion n 
Ciena a seeking partner ; Investors to 
expand its opeonns m Europe i U SA 
o to tarthe develop easing p oitfc fe i m 
□wa Contact Fax a (8521 2328-2562 
a chma iTNestenotmaeam 


2nd PASSPORTS Dnwng Umvjms 1 
Degrees- Camouflage Passports Secret 
Sank Accounts Fax +3120 5241407 
E-max 10041332456 CompuServe com 
nttp nwwgiobam'OMYCom 


INTI TRADING COMPANY La buying 

i as wm 


irousinai and commercial stock i 
as domes and shoes a arts pnees W 
enpofl io Iran CODESCO Fax +41 26 
401 4245 Tel +41 26 401 4242 


vrth 


NIL SOCIETY OF FWANCIERS 
Netmiung ta MHxne pndrasve 
projects ta lining or rurxxng tor 
protects FREE Airmailed Report 
830-253-59$' to 828-25 T 4061 USA 


% 


GREEK PHONOGRAPHIC CO. VtaW 
M*h knoun estabksned n i960 S» " 
werclicn rtn repertory ot Grew 
umsieamCOs Great oppoflunrty 
P row* to «Xi 3T34f£B 

Luxembourg SJCAV inwawwit Fimd 
diaxabie ta copMWt or sate by 8» 
(■Mm P*»se towofflanysenous 
njuiri pff L» u DW1 51633-3033 


OFFSHORE COMPARES. For true to- 
Jtitf 0! a&V? iff London 44 1B1 r41 
t;;j fj. ai 1S1 748 655S 633B 
atw jppWcn A uk 

agents w^TdWUS 

rawns S LU5 tan SW » ! “gj 


Caiporate Consubing Ud T ^P™^ 
a Fax 302529-5005 USA 


2nd PASSPORT Slfl K. Also EU D^fr 

rot Z«otb uwse 
rguei^urwnet ph Fa*. 

GIFTWAHE MIMMBn needed F» 
inx-tw ire d * $L 

a - & ftpmi Telra» -J’i 9770 3'” 


SM 486 Pfeto" USS33 wfnjw^r 
•v::x m: 1 ? m campwjogf “ m 
+3i *35 &-* 93C 7?TD Tel 7972 




OFFER MMfr msiOta BWgJr 
-uT' S !’ 35 Frettcn rones fitfj » 
»n VFj» +3T- 97 73 81 G? 


OFFSHORE BANKS CJ** (J 
fa :w -wteoaie a*“K, 1 !ffir 
V >£-7E£-T£23 eat -CilwW 


PROOF OF FUNDS. [wcnMe ort« 

!r. E-jerean ta* F * 

+*» a; ;:s & ■?» 


FINANCIAL GUARANTEK 
lng|tann» r Rexisutatw backed 
ouvantees ta quaBed 
twlnessproiecs. 

Jet 561-301-55® 

Fflt 561-391-4280 USA 
fa^wpewxWnetBtUiEl 


pSIScKK 

Lffltas oL 

Praot of Fun# Lanas 


■TBJSarai 


Business Opportunities 

SLUNG 1830 CAROUSEL 

WITH WOODEN HORSES 

Sbf. 650 metres daneter. 

2D fans tdh some mo jinp 

Pissne ta n» wfatai in RDtioa - 

-1 Pare ream on appanowre FF180JD00 

Tet fane* +33 [0)6 09 21 8854 

Trad* RfTURES LDPHONS 
onifie WlHtafT 
wresfloadacoro 

SFH Trading ft Brokerage U4 
StadaRntetr. IS. 8024 2urlct) 

MPCE 0PP0RTUWT1ES'. Second hand 
batking mactxnes.foragn currency 
changsrs. ATM. checked, ckaned as 
near, urn press, high tuaner 7m. *33 

J 4S2S3 03 75.£-m*4i9tiO(ta 

“ we HAVE BUYERS and suppanre ol 

faAk matenafa We ato aa as agents. 

— Hgn naesl nresknerts aronad. UX 

Sow*!* TetiFax +44 (0) 14S4KH33 

Emtf rtso«ang6aoicoro 

YOUR OWN HONG KONG OFFICE. 
Slipping, fidurtig end LC senrea 01- 
shore conpantee. bank accofffe. naff- 
nee semce. Far (852}Z73fr5115 

Business Services 

ATELE1A MANAGEMENT LTD 
(OSslUB Copnato & Tnstl 

Contact Tonf GooUSAhin Abed 

TeVFac +44 7624 616007-616006 

E-mat ateteaSentapisejia 
or Bsnaro Cantiay. Fiance 

TetaFaxL +33 2 9GS!7ffi9«917S04 

Unto +33 6097327S6 

MTERMATIONAL BUSMESS ORGANI- 
ZATION based to Svtaertand oflas pro- 
fessional services tar estattshmert of 
coqantes. 5ates promotions. Repnsan- 

tationt Products. Rnance managemert 
Uutaa Trust & Exchange AG. Tet ++41 

41 631 OGSO or Fac ++41 41 B31 0681 

TOO BUSY TO FM IH 

Lei SLEUTH find 1 tor you! 

For hanHo-find intamokn. tons & 
savm tor wo or your bustness 

SLEUTH PtlonaTax 410-992-5451 USA 

INTERNATIONAL BUSMESS Orprxza- ' 
tuntiasedlnSwizeifandoSBsprrtes- 
smd sentas lor Eoabtslmot a com- . 
peraes: Representations: Seles 
pronolnni of proracts: France manage- 
mat CUP AG. Pfaase tel ++ 4Ui 63i 

06 BO or Fax ++47-41 631 0661 

EXECUTIVE UAKAffllBtT Consukaifl 
otters support service far your Eucpean 
operations. Based in France with 20 
years eroeoence to el favefa. Pan Wood 

Tet +33 (0)4 « 33 05 06 Fac +33 (OH 

42 20 22 46. E-nal pafiSrefOaoLooni 

YOUR OFFICE M PARIS - 66 Avenue 
des Champs asees. 75006 Parts - Mai. 

Fax, Phone. Telex. Rjsnass Set-Up 
Assistance. Tet +33 (0)1 44 95 14 00l 
I nternet hBpitewwjtefcJr 

NYC 'UW FIRM r BUSINESS 

Real Estate - Ligation - Intonation. 

Tet 212-787-5406. Far 212-90-3295 

Emat cohengoUsOaoUan. 

HARLEY STREET. London VI tnattng 
address facility Iron 175 per puffier 
. 0171-631-3444 ct 01B-S924M78 

YOUR OFHCE M LONDON 

Bond Street - MatL Phone. Al Telex 

Tet.«4 171 290 9000 F« 171 499 7517 

Capital Available 

GLOBAL FINANCING 

Real Estate Loans - Votoie Capkal 
Commercial Leans - Latere (A Cra* 

'Mrtiun 1 Mtton • Broken* Wetoonw 

COMMERCIAL FUNDING COUP. 

TB- (212) B084525 

FAK 1212) 486^3423 

MTERNADONAL 

FWAMONG SPECIALISTS 

WW 30 years axpenence 

Verane Capital - Canoercfal Uoruages 
hnowfive Ftoanang - Lasers ol Craft ' 
Unnun Si Iflkn - Brokas Wefcome 

HJJ. INTERNATIONAL 

Tet 001-242-363-1 6W 

FlB 001-7W-77M200 

"BIHEDIATE 6 UNUHTED " 

CapiBi waiabta tar 

All fasnese projects' 

MW U.S 51 mSfao max 
inti Bremess Cona«i 

1717) 397-7777 /US VOCE) 
hnpji— jatwaconjaM ftntemal) 

BLOCKED FUNDS AVAILABLE 

Tff +44 171 373 0314 

Fas +44 171 373 4556 

Diamonds 

ROUGH DIAMONDS. Wewflpay Heart 
cash tor gran qua&v. Atricai ongn 
volurne onfy Far 954 47+38W USA 

Financial Investments 

NIGH YIELD investment S cotafaral 

Used US lie msurance K potass. Cal' 

Rax (411 81-252-1188 War net Io nwaqp 
ftpv/merifieis^oLatoVtaSfaai*^ ,rm 

PRIVATE LENDERS Captel Avarttite 

Low inwresis. loans ventures. Tet 
,36641-731798. Fac +38563631811 

Financial Sendees 

Camelot Insurance 

CompmfartBgatogn^iL SA 

oStoidSse 

Big Six Area 

General hsusica & Borate 

Fax +t506-228-2611 Tet ^5 

CMIELDT9S0LRACSAC0.CR 




Financial Services 


FUNDING PROBLEMS? 


ta 

soojmoMS 

Conod 


BANCOR 

OF ASIA 


to secure Fundra 
vttte ptqeds: 


VENTURE CAPITAL 
EQUITY LOANS 
REAL ESTATE 


Long wm cotaeral 
Supported Guararees 


Fax: (632] S1P42B4 
Tit (632) 894-5358 


tComm&tai earned on^r upon Furting) 
- Broko® Cotmxtston Assurod 


FW4NCML fWFESSmiS 


SAVE ON BANK LOANS 


■CdtaeatBatted Loans: 
Pay imoest Only 


ENROLL « OUR CONSULTANT 
TRAMMG PROGRAM 


We Locate Funders 
Eric A. Hein. ESQ.-Attomr^FWiciaiy 


INTEHNAHOHAL DEVELOPttG 


ENTEffi’fflSES AGENCY (IMA) 
[212-688-4442 


21775M0DD Fax < 

World Ptn iSOCfXJSXD 
Boat: pngtobOaiKcom 


FOR THE WORLD kwestoa Safety 
U.SJL. Gouernmem Seoxnies Smooth 
Yskto - (5) Ymb • yWYaar Tel (UKk 
44 1423 867388 Fax. 060391 


Import/Export 


NOAMEXINC. 

LARGE fflADS OF USB! CLOTHING 
For nomen - mm - chrtdrcn 
PREMAJM & DOMESTIC 0UALITY 
DENU JEANS 8 DENIM JACKETS 
Boat big bales. smaJ bate, bates. 
AfflCA7ASIA. EUROPE UDEAST. 

CENTRAL 4 SOUTH AMERICA 
Tet7l 8-342-2278 Fax:? IB-342-2258 US 


BUYHG .OUTLET FOR THE LARGEST 
Trading Cnraanies. Branded and 
Luaxy goods. WE ARE BUYERS FOR- 
Fragraoees/cosmetics, wteches pens, 
chinawaie. crystal, handbags, oftaral 
frames, sunrfasses A1 branded goods 
Please caBrfax: TRADING DESK Tel 
USA: +1-212-807-0973 Fax: +1-212-980- 
1561. A1 cals treated wdh me usnoM 
confidence. 


HHVWHTre ITALIAN WMES, 45 LX. & 
50 UL toaast press, wtoma ony. 

Fin USA: +954-474-3866 


WfflKlNG GLASSES. Al types, 
tones prices, wtane only 
Fax USA +954-4748866 


Internet Web Services 


KAMA Labs Manet business sokrtons 
web sire, etocfttxfc commeroe. cdnxn 
American savoir-faire m Pars. Tel 
0144598328 btyfflmJarmatob&mm 


Serviced Offices 


Your Office in Germany 


we are ta your semce' 


* Comtfet E ffla se nros aiteo 
prestige addresses 

* Fiiy equped offices tar stxxi 
twin of torn tom. 

* Intmaxnajy Paired offlci? 
and protesstona! San at your 


' Can be legate used as your 
corporate domide ta Germany: 
Eutpe. 

' Your busxieBs opettaon can start 


LtaooBoiMU Sendees (tabH 
Lanco-Haui an Hetzhausanpeik 
JustnansHBSse 22. 

60322 Raiktun am Mater 


Tet t68j 95515-0 
Fat 1691 595770 


YOUR OFFICE IN PARIS 


fa ready when you need it 
' Fite tancaonal modem ofices & 
meeting roars to rani by houHtay+rertti 
* You facbcal or permanent base 


* PreeSge using address. Al senses 
BBT — 


91, Fbg Stall Honon, 7S008 Perit ' 
Td+aSfflJl 44713630 Fax >0)1 42661560 

Web: btoeir 




CENTRE 

D'AFFAIRES 


PARS EIOILE 


Facing toe Ait do Trompne 
Prasagnos ofices m«i sennces 
Ttl +33 (0)144 17 18 44 
F« +33 (0)1 44 17 15 43 


REGUS PROVIDES Wy lumBliM. 
staffed and equipped offices to an 
mtenODtHl network of prune tocahons. 
meriting Moscow Kiev and St Peters- 
burg §ip(y wain sl down and start 
wok Cal +50Z 937 8050 today 


BRANCH OFFICE IN BEVERLY WUS 
Fid Service wtadmj. mai. fax. phone 
□xAranee rooms, waretiouse. sftppmg 
mvorciug Td. 310-022-1453 Fa*. 
310823-2698. E+nart brdfk^sSaDUom 


FLEB-TERB MSTANT OFFICE in Sirv 
Comprettatswe taefifies Tef 
1 4216877 Fat 324 9238 


Telecommunications 


WE BUY AND SELL Q.SU. MAtte 
Pticnei Any tpareh retytert to +44 
1 B 1 871 Ot17 Uctote -44 3+9 500 749 


Offices tor Rent 


We run your office 


Banes addresses: tani&d rites 

meersig tartetei wgivedi aqupmeni 


Benelux. TeL +31 20 520 75 03 
Finland. TeL +35 89 270 52 757 
taiy. Tet +39 02467 12283 
SHCEtlarel TH +44 1 214 62 62 
New York. Tel +1 211 605 04 00 
Wastmgwi TeL +i 202 625 8300 


WW.lMBbCtWtMQfiCCflB 



WORLD-WIDE 
BlISIMEg CENTRES 
NETW OR K* 


In tner 100 taes NOddHfa. 


COMMERCIAL 
& INVESTMENT 
PROPERTIES 


Safes 


MUST SELL: Cteramg Bamrton House 
jn spa towi Sad Toeb Now Bed & 
Breakfast also sub. medical practice, 
semmara or rebrement Thermal baths 


pot. tennis ski r#ea!^2 Hats, sauna. 3 


LH1 
tat Germany 


lfim Box 722. 
15. D60323 Frartc- 


BARGAM, PORT D ANTBES, sefang 
100 sgm restaurant premses in Na 1 
sfle Tet +33 I0M 93 34 37 00 (PM) 


Businesses For Sale 


LEISURE/AMUSEMENT Agency For 
Sale Home based. Wortmte market No 
special skifis required. Very Inauve. 
Immedate sate Tran no and stock. 
£19800 Frank. UK. 01923 7ZJ344 


GENERAL 


Legal Notices 


LEGAL NOTICE 

[SITED STATES DISTRICT COURT 
Southern District ot New York 
- Salmons in a Civil Case 


Ltmad Stares Beauties S 
Extfange Commsson 
V. 

George Wtoface Stewart 

Aten b Goitteb oral 


Case N niter 98 Ch 2636 
To: Sedan B Hage 
Easttaid American Bank Lilted 
Fcragn Trade Bank Hemaflonal 
Metis hsraance & Remsuance Co 


YOU ARE HEREBY SUMMONED and ’ 
requUeri to serve i^xm PLAINTIFFS 
ATTORNEY. Stephen J. Crimmtas (SC- 
2714). Thomas V. Sjobtom (15-655). 
Ketii A O Domes (KO4201). U. S. Se- 
atm and Exchange Comrissaon, 450 
Fihh Street N.W. Washington. DC. 
20549. Mail Stop &6 an answer ta te 
compfeiM Mhth is hoewtii sanrad upon 
you wtivi ninety (90) days aftre sendee 
at Hu summons ipm yoa exekistveot 
toe dav d senrtce. H you fal ® do so. 
judvnent by detauk in be token againa 
you tor toe ratal demanded m the conv 
plaint. You must also lie your answer 
util the Clerk ot ttes Can wten a rw- 
sontoHe period ot lime jte saw* 

S EC. v. Stewart a aL- 98 Cnr 2638 
(LAP) (Aptl 14. 1998 SDN Y.) Suevny 
ol Conffart On Api 14, 1998 Itie 1M- 
ed aaes Seams and Exchange Cotfr 
missor UeO a ccnpfaW m the Distria 
Court for the Soul hem District ot New 


York alleging da fare nfvtiuais and a 
renter of ret 


rotated entities fraudulently 
obtained more than SI 7 mSion-by en- 
gaging in a scheme nvtivmg Ihe ofler 
an sale ol ssanre The conduct conv 
pblned of tort place bom eppnsnately 
May. 1993 through October. 1993. 
Fraudulert ads occurred, among other 
to New York New York: Wood- 


New Jersey: Kay West Fbrefa 
a. hip con 


and Pens France, hip comptaM 
na as a resiti of toe scheme, toe 
farefants diverted a tarn portion oj me 
frauUent proceeds to riB-shore actants 
held by entities they control Named in 
me comptainr as aaenbiti are: 

George Wafers Stewart, a 55 year oto 
resxteni of Ho^waKL Florida. Ratort J. 
Madden, a 48 year oto nekton ti Atoer- 
ta. Canada Alton B GotUeb a 54 year 


old aOoroey and rasktort m Fal Laufar- 
le Ftondi 1 


dale Ronda: Kenneth R Lagonia, age 
-unknown, a reskJem of Bohemia. New 
Yot Satan B Hage age irtnowi tast 
known to restia In Parrs, Fiance- H.D. 
Ire a New Jersey capuaim: St Barth 
Liinea a Bahaman company: Easttati 
Amencar Sank Limited a Bahamian 
compsqr: Foreign Trade Bart, a Leba- 
nese comparer, and Metis balance and 
Renswace Ccmpany a Lebanese com- 
pany. 


Named m tne conttere as refcf cteteo- 
dants are Conti Ffebam a New Jersey 
resident Law Offices d Akn B Gotdtob 
and Aaocates. PC. a New York corpo- 
rawm: Amencradfl Commercial Corpora- 
tion. a pupated New Yak Corporation 
and Fmanzurich LTD. a Bartmian com- 
pany 


Die complant alfage tet 


The dffenJares notated Ihe iwestmant 
plan io at Isast three investors whose 
lunds were mlsappropnaed. Detenoants 
Stewffl and Madden explained the m- 
vestman program to toe ftresurs Stew- 
art represented hat he would, through 
HD Inc and St Barth, lade prime bank 
instruments tnctuBng notes, tetters ot 
oeriL and ajatasaes. on bahal a toe 
investors. Deendams Gottbeo and La- 
gorta purported to arrange, tor a fee toe 
credit facddies necessary to trade the 
prune hart instrument Defendant El 
Huge-acting on behal ol defendants 
Extend Forego Hat Bar*, and Metis 
• supposedly established ihe r equate 
crotft twines These supposed nest- 
tnerte. taww . fid na esasL aid Oaten- 
dams made nuneraus rreteriti mbretve- 
sereaxms and omEsions h connection 
wtii me ofler and safe ol ihe securities 
to Ihe nreskn 


The 


ComTEscri alleges tet by engag- 
m such conduct lie deterttrts ro- 
tated ihe anWraud proveons of the 
tinted Staes sautes taws. Section 17 
lar ot toe Securities Act ot 1933 and 
Sated lOfbi at me SecuBes Exchange 
M3 ol 1334 Old Rde lflb-5 toeroureter 
As to ihe defendants, toe Carenisskxi 
/seeks permanent injunctions against ta 
ture xotakons ol toe artftaud ptwisions, 
{fisgorgement of defendant' MflCBen 
pact phe prejudepnert InteresL and orl 
money penates. As to toe rofifll defan- 
dants. toe Commfcsoa seeks a final 
ludgmeri rBCpwxig than to dtsgoge toe 
invesias funds that toey received from 
the defandares end to pay prejudgmerd 
rnsrea thereon. 


\ 


INTERNATIONAL 
PROJECT FINANCING 
FROM 

$1,000,000 U.S. DOL1ARS 


Capital investment Agency 
London Borough of Bmmlev 
BR1 1RY 

Tel: +44 181 464 4442 
or +44 181 467 7282 
Fax: +44 181 460 1364 
or +-W IS! 467 6744 
E-mail: DAWCAP@aoLcom 


COMMERCIAL BANK 

with established 
correspondent relationship 
Class A license 
No qualification requirements 

Immediate delivery 
US$60,000 
Agents wanted worldwide 
Tel: 242-394-7080 
Fax: 242-394-7082 


EMPIRE STATE BUHfiWG 
ADDRESS 

Qam instant ciwrSxhty. 
EsubGsh a NY piwsanca n 
Via world's bwct-kmwn 
buidkig. UaU racMvod. phono 
answemg. eontaronca 
room, (umlsnad mrm-attiMS. 
_ ante ITXiE BUStHBS carTBT 
TEL 212-73^8072 • FAX 212^64-1135 


PASSPORTS 

EC visa free $10K 

Agents needed 


Fax: 44-171-919-9451 
Info @ second-passport com 
www.second-passporL.corr> 


BUSINESS IN 
BRUSSELS* 


For a week, a month 
or longer, 

business apartments 
with every facility. 

Contact Jacques at: 
Brussels Hilton 
Residence 
Square Axnbiorix, 28 
B-IOOO Brussels 
Tel: 1 32 2) 743 51 II 
Fax: 132 2r 743 51 12 


“-4-our home for 
business” 


Minute* from the European 
ComnjiRuiui and Parliament 


Aircraft Chartering and Leasing 


FROM 

LEAR-JET TO 
JUMBO-JET. 


Cargo and passenger 
aircraft available worldwide 
from Europe's number i . 

Cell Frankfurt now! 

For: + 49/69/69 80 39 10 
Fax: + 49/69/69 80 39 39 

e-mcii: ucharterg'aol.com 

Chapman Freeborn 
Airmarketing GmbH 

40 offices worldwide. 


LEGAL NOTICE 


ABBEY, GARDY & SQUmERI, LLP Announces 
Securities Suit Filed Against Alcatel SA. 

NEW YORK, Septamber 24. 1988 - The fotiowing statement was 
issued today by the law firm o( Abbey. Gardy & Squnten, LLP: 

A Class Action has been commenced in the United States District 
Court for the Southern District of New Ybrk on behalf of afl persons 
who acquired Alcatel Aisthom (* Alcatel*) securities in connection with 
Alcatel's acquisition of DSC Communications Inc. A Class Action also 
has been Hed on behalf of afl persons who acquired Alcatel securities 
during the period March 19. 1998 through September 17, 1998 (the 
'Class Period 1 ). 

The Complaints charge Alcatel and certain of its officers and direc- 
tors with violations of the federal securities laws. Among other things, 
plaintiffs claim that defendants artificially inflated the price of Alcatel 
securities by issuing a series of false and misleading statements and 
press releases <□ conceal the company's true financial condition and 
operating performance. 

Plaintiffs seek (o recover damages on behalf of all persons who 
acquired Alcatel securities in connection with Alcatel's acquisition of 
DSC Communications Inc. and who acquired Alcatel securities during 
the Class Period, excluding the defendants and theta affBiates. 

Plaintiffs are represented by Abbey. Gardy & Squibed, LIP, a law firm 
with extensive and significant expertise in actions Involving corporate 
fraud. 

If you are a member of Ihe class described above, you may, not 
taler than November 23. 1998, move the court to serve as lead plaintiff 
of the class, if you so choose. In order to serve as lead plaintiff, how- 
ever. you must meet certain legal requirements. If you wish to discuss 
this action, or have any questions concerning this notioe or your rights 
or Interests, please CONTACT. 

Lee Sqtntieri. Esq. 

Stephen J. Fearon, Jr., Esq. 

Abbey- Gardy & Squteeri, LLP 
. 212 East 39th Street 
New Yort. New York 10016 
TELEPHONE (800) 889-3701 OR f212) 889-3700 
FAX: (212) 6B4-5191 

E-MAIL sfearonffia-Q-s.com or temJitieriQa-g-s.com 


FINANCIAL 

SERVICES 


STOCK LOANS 


38ulMin BoanVNasdaq Other Major 
Exchanges. New Ybrk. London. Tokyo 
High Loan to Value Reno Timely 
Fundrog ol Transactions Over 40 years 
comomed Investment Experience 
Private Otlshore Asset Mgnu. 

For More fefo: 

Cart 242-326-7314 Fax 581-416-9101 
Global Asset Partners 
West Bay St, Beaumont House. 

2nd Floor. PO. Box CB- 13532 
Nassau. Bahamas 


On-line stock trading 
U.S. markets 


SWIFTRADE 


SERVICING OVERSEAS 
INVESTORS 


www.swiftrade.com 


CAPITAL 

AVAILABLE 


BUSINESS 

FINANCE 

AVAILABLE 


For any viable 
projects worldwide. 


■F.tx brief >} tv ip*!* in 
Fnglisli ti> ’ 

Corporate Advances UK 
on 

+. 44-7070-658080 


International 
Herald Tribune 
ads work 


OFFSHORE COMPANIES 


OFFSHORE 

COMPANIES & TRUSTS 
TAX PLANNING 


Since 1977 we have specialised in 
advising an the use ol offshore 
compenes and trusts to actene both 
personal and corporate tex savings. 

We incorporate in ALL oSshore juris- 
dictions and ofler full post mcor- 
peragn services- at reasonable oobI 


IRELAND tzar 

I ISLE OF MAN GBO 

I HONGKONG- USS350 

I TO -USS15C 


INTERNATIONAL COMPANY 
•«- SERVICES LIMITED •*' 

The Offshore Proicssicn.il-, 


For immMUta uma contact 


IRELAND . Basil Murphy 

S531BG1K93 


| Tat -3531661 6+90 Fa. +353 
Eire* riWCSL cm 


HONG KONG - Moaon Hanley 
25450 m) 


fer+WS 2542 1177 Ftt+flB2545t 
Emta l*©CS- com 
LONDON - Simon Denton 
I Tel -44 17I4834M* F«t -4+ 171 491 D60S I 
Email: uueCGunn 


COMMERCIAL 
REAL ESTATE 


PARIS 

IN PORTANT LEASE TOR SALE 
in BEST PART flf LEFT BANK 


90 sq.m, ground flour 
* 80 sq.m, basement hnuiique 
LUXURY. COSMETICS. 
JEWELRY. FASHION ur any rther. 

Sale or property possible. 

Ttl +33 lOll 47 7? tf *8 - Fax 43 K 24 15 


Leading 

International 

Specialists 


Offshore Comp onies 
S Trosf Formation 


Fort, affluent, piolesshBal. 
Management, nominee & 
administration services. 
Bank introductions. 


Bahamas 


Baliia - tBC 


BV Islands 


Cyprus 


Dtlawar* 


Florida 


Ireland (Hos-Ses) 


fsh of Mob 


Jorsey 



Others on request 
Credit Card payments aaipted. 
CoB NOW hr mare information. 


Charterhouse 
Group Limited 


Ta. + an 1624 613566 
‘ j. +44 1624 816339 

I 


Humberts Leisure 


On the instructions of Leisure Great Britain p.z 

A valuable portfolio of six 

day visitor attractions 

LightwarerValle>’ Theme Park 
8t Factory Shopping Village, N. Yorks. 

Pleasure wood Hills Theme Park. Suffolk 

The Needles Pleasure Park Sc. Alum Bay 
Glass Factoiy, Isle ofWighr 

The Waxworks Museum Sc. Bugle Inn, Isle ot‘\\ r igh! 

The Cheddar Gorge Cheese Company, Somerset 

World in Miniature, Cornwall 


1997/98 total turnover c. jC 11.5 million 
1997/98 net operating profit c. £3.15 million 

For sale as a group or individually 


12 BOLTON STREET MAYFAIR LONDON W1V ?P1 
TF.l.: 0171 629 6700 FAX: 0171 409 11475 

email; nigcl. t nlboipou.onbyv^humbct t.-lenut c.oim 


c ii a u i i it r n > i. R v i \ o it s 

I N T KKNA TIONA I. I 1 . I -> M! I I'KDl'l A I V SPIATAI ISIS 


International company 

supplying science & technology publications 
for higher education is looking for a commission-basis 
sales rep with sales experience, for Europe and other 
countries. Please reply by fax or e-mail to. 

RPBS - Export Dept - Houston. TX USA 
Fax: (713) 779-2992 lisa; e-mail: rpbs@rpbs.com 


INT'L FRANCHISES f 





1| YOU’VE GOT A GREAT FUTURE 

A:< -i P iri y L.wd Franchise Cv^ier 
^ "hi- CHie..il Party Storv lor th* 


mi i v 


A 


-S10 btion party poate MkiMry n baomrro-jHU -o <xki 
B ring* man Htw party that Parry LaM 

- Ilera man 200 franchteM said «ark*Mla 

- Alma tawng. auppait A Buying paw » matuaysu a 
■ucoBM • MMmum aiMaanara only KteK 

- Party Land corpama oMoora <mI Ba nVieRna tl‘5 Uj rr 
loe.Ziatn son. BwrUn^ ia ni tcuo-n Copanhagan -Qi:. 
Oaio ions. SuchhoBn ion<. +Wxnta to/15 

-to adwUa an appotnanatl plaasa contact ua - 


& worry land-6; 

"£*»*£** v-mUeL+JW *■ 


1 zona 521 5 MiSiij Hiil Roan fircrwuih H+rhot. fA 19+62 

l-0W-Y4i-bZUU (AX (6 1 Ci 9t 1-6301 YBilui Jl www.pitjUdxom 


Open A Flood Of Opportunity 

Master Franchise opportunity in Environmental Services 



Insurance Restoration - Natural disasters 

can be sudden and devastating to homes & 

businesses. BMS Technologies Master 

Franchises are trained to restore everything 

from the structure to the contents. BMS Tech 

is also a leader in Environmental Indoor 

Air Quality. Join our worldwide network cf 
Master Franchise owners. 

B J0!£Sb.. 1-817-332-1 575 

FAX. 6 T 7-335-51 \S 
email bsims-^steamol-c :r— 
wwwJwnsleatnologies.com 




TELECOMMUNICATIONS ^ 


The Original 


kallback 


Lowest International Rates! 


Call the U.S. from: 
France..........„274 

Germany.........24C 

Italy.. 34C 

Japan............ 32$ 

U.K. 17C 


No Deposit. 


No Minimum 


Na JSetJJp Fees. 


Instant Activation • Fiber-Optic Networks 
Itemized 6-Second Billing • Ideal for Home, Office, 
Hotels and Mobile Phones 


Tel: 1J206.599.1991 
U.S^ 1.800.965.1626 
Fax: 1.206.599.1981 


417 Second Avenue West 
Seattle, WA 98119 USA 
www.kallbadc.com 
Email: info@kallback.com 


NOBODY 


SAVES YOU MORE 

ON INTERNATIONAL CALLS! 


HEW WORLD'S W CREDIBLE 
MTEST01Y4E ILSJ 

FRANCE 25* 

GERMANY 22C 

ITALY 32c 


SWITZERLAND. 
JAPAN 


- 26 c 


-34C 


SINGAPORE. 


^2C 


Most new customers are 
referred by satisfied 
NewWorld users 
Now earn 20% by 
referring a friend 
Numerous special 
services included 
-No extra charges- 


Cal!: 20X.287.8400 Fax: 201.287.8437 

bithe UJCCaft 4447 L 360.5037 Fax: 44 , 17^3605036 

itrt^newwml dtele.com http://wwwJiewworldtrle.com 


I 


' BUSNESS7D«I9NESS 
rtCBfTSIABCOHE 201-287-8400 


NtWWOSLD TPLSCOMMUNICATIOKS U 



fM?i 4 ® RLD 


CONFERENCES 


31 OCTOBER 1998 


FREE INTERNATIONAL ADOPTION SEMISAK 
Author^ and social workers will expluin Ihe pr+wdunr- 1" •tJ ,, | , t 
orphans in Asia. Eastern Eunvpe and Latin Anwnca 
Saiunlax Cht.SIfnwt VlW in l PM 
Hsus InienuuonaJ 
Elizebectastrasse 87 Munich 
Please pre-register by pbooc or fax: +49 89 ptitll 7944 
E-mail: geraldbownuui@‘C(taipu.scnu.i , (iin 


MUNICH, GERMANY 




ggw> 
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Jonas Bjorkman rallying on 
Tuesday to defeat Tim Hen- 
man, 7-5, 6-4, in Munich. 


Hingis on Track 


tennis Top-ranked Martina 
H in pis opened the women’s era in 
the $6.7 million Grand Slam Cup in 
Munich by beating Conchita Mar- 


Munich by beating Conchita Mar- 
tinez, 6-2. 7-5, on Tuesday. 

Eight women are participating in 
the lucrative event for the first time 
since the introduction of the tour- 
nament in 1990. 

The tournament nominally brings 
together players with the best re- 
cords in the four Grand Slam events 
of the year—: the Australian, French 
and U.S. Open and Wimbledon. But 
three men's Grand Slam champions 
of 1998 — Pete Sampras, Patrick 
Rafter and Carlos Moya — are skip- 
ping the tournament. Only Petr 
Korda is among the 12 men here. 

In the opening men's match, Jo- 
nas Bjorkman rallied from a 5-1 
deficit in the opening set to beat 
Tim Henman, 7-5, 6-4. • (AP) 


Countdown for NBA 


basketball Billy Hunter, di- 
rector of the players union, has four 
days to renew die latest offer from 
owners as the NBA lockout is about 
to enter its fourth month. The latest 
proposals showed some movement 
on salaries but also included new 
issues not previously discussed dur- 
ing collective bargaining talks. With 
each passing day, the likelihood that 
the regular season will not start on 
time Nov. 3 increases. (AP) 


A Middle-Aged Matchup 


boxing George Foreman and 
Larry Holmes can’t throw punches 
like they used to, but they're still 
sharp with the verbal jabs. Foreman 
and Holmes joked Monday about 
turning 50 as they met in Houston’s 
Astrodome to announce that they 
will face off in the ring for the first 
time in a 12-round fight Jan. 23. 

“Usually, the doctors check a 
fighter’s heart, but with Larry and 
me, they’re just going to see if we 
have a pulse," Foreman said. 

They're calling it the "Birthday 
Bash ” in honor of Foreman’s 50th 
birthday on Jan. 10. Holmes turns 
49 on Nov. 3. (AP) 


Million-Dollar Bauble 


b a seb all Mark McGwire's 
homer chase is over, but collectors 
have resumed the scramble for Mc- 
Gwire's 70th home run ball. Mean- 
while, (he Sl Louis fan who caught 
the ball, Philip Ozersky. is struggling 
between selling the ball and ensuring 
that it ends up in the Hall of Fame. 

"You listen to the radio and hear 
people say. 'You’re crazy if you 
don't sell it.' so l at least have to 
give it some thought," Ozersky 
said. *Tm not going to say I'm 
going to sell it." 

A group of three memorabilia col- 
lectors reissued their $1 million of- 
fer for sports’ newest treasure. They 
also extended a 72-hour deadline for 
Ozersky to make his decision. (AP) 
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Sports 


WEDNESDAY, SEPTEMBER 30, 1998 


World Roundup 


In Munich, a Long 60 Seconds 

Manchester United and Bayern to Commemorate ’58 Crash 

would need to find more inspiration than just Elber, i 
failLlwSS™ Brazilian goal scorer, and United would hayeto «ho 


L ONDON — Should Rupert Murdoch wish to 
appreciate .the spiritual essence of Manchester 
United the club he has agreed to spend $1 


X-J United the club he has agreed to spend $1 
billion to buy, he might spare a minute of his valuable 
time on Wednesday evening. 

In Munich’s Olyxnpiastadion, and via the medium 
of television throughout more than 100 countries, we 


Eurobian Soccer 


shall see the modem players of Manchester United and 
Bayern Munich bow their heads for 60 seconds before 
their Champions League match. Those 60 seconds 
will commemorate the United team that died, and the 
legend that was boro, on a Munich airport runway 40 
years ago. 

It is one of fate's ironies that not until now have 
Bayern Munich and Manchester United met in com- 
petitive soccer. Not until Wednesday have these two 
clubs, giants of the postwar game, been drawn to the 
same playing field even though the total of their 
contests in European tournaments amounts to more 
than 450 matches. 

For that, alone, Wednesday is a big UEFA night The 
fact chat business has never scheduled United another 
encounter in Munich is even more surprising. Yet it was 


would need to find more inspiration than just Elber, its 
Brazilian goal scorer, and United would have to show 
an altogether more sophisticated grasp of European 
tactics than has been its case. 

Domestically, at least, Bayern has struck a con- 
vincing rhythm right from the start of Ottroar 
Hitzfeld’s coaching regimen. . 

Six Bundesliga games played, six won, an average 
of three goals a game are consistency enough. Yet m 
Europe a note of complacency — or was it weariness? 

, — allowed Brondby, the unfancied Danes, to come 
from a goal down to beat Munich, 2-1, in the opening 
match of. the group. 

United 's form has been the other way around In the 
English League, despite or perhaps because of spend- 
ing almost one third of its £246 million (S 145 million) 
annual turnover on three new players, Manchester has 
started the new term erratically. 

Jaap Stem. Jesper Blomqvist and Dwight Yocfce are 
quality recruits yet to add to the sum of United's 
renowned teamwork. 


I N EUROPE, too, United flattered to deceive. To 
lead Barcelona by three goals before 53,601 sup- 
porters and to finis h 3-3 seemed like rank care- 


there, in fog and snow beyond the runway of Munich’s 
airport, that the plane carrying arguably Manchester’s 


airport, that the plane carrying arguably Manchester’s 
finest ever team, crashed in February 1958. 

The nucleus of that team died when the aircraft 
crashed on take-off after a fuel stop on die way home 
from Belgrade. 

Manchester United already a name because of its 
rise from ashes following the bombing between Ger- 
many and England during World War &, was to attract 
global sympathy for the refusal of Matt Busby and the 
other survivors to quit. 

With the help of Munich doctors and nurses, they 
became a worldwide symbol of the spirit of man, 
embodied in a simple, irresistible game. 

If Murdoch's billion buys that club, that legacy, he 
will come to learn that this is anything but another 
business acquisition. 

That said no amount of sentiment will stop Bayern 
Munich from trying, and very likely succeeding, to put 
Manchester down once the minute of respect is over. 

For the sport is now a business, Manchester United is 
a big scalp in that business and the likes of Lothar 
Matthaus, Stefan Effenberg and Giovane Elber are 
committed men when it comes to the spoils of soccer. 


B AYERN MUNICH and Manchester United are 
market leaders. They are in the vanguard of 
negotiations that will either squeeze vastly 
more profits out of UEFA or take up their ball and 
porade their reputation with the attempted Super 
League of European clubs. 

It is taken for granted that Munich and Manchester 
are Hying everything at their command to win the 
Champions League — it is an embarrassment to each 
that neither has won the European Cup for 22 years. 

These are not great teams, not on paper the equals of 
the defending :champion Real Madrid nor the bur- 
: georung talents individually within Internazionale nor: 
the brooding, expectant Juventus. 

In an off-season, Munich or Manchester could 
emerge triumphant, though for that to happen Bayern 


X porters and to finish 3-3 seemed like rank care- 
lessness. 

And when Arsenal, last season’s champion of Eng- 
lish soccer, smacked another three goals, without 
reply or reasonable excuse, against United in (he next 
league match, the question of Manchester’s defense 
appeared indefensible. 

It was, moreover, a shock for Arsenal. Its own first 
outing in Europe, a 1-1 draw in Lens, suggested 
nothing more than tentative efficiency, and a stung of 
five draws and one defeat, during which Arsenal 
scored just twice,' is hardly rampant form. 

Arsenal’s guns, however, are primed for the big 
occasion and Wednesday is undoubtedly that. 

Arsenal has hired Wembley Stadium for its home 
European games, doubling the crowd potential of its 
own Highbury arena. From that point of view, all's 
well, with upward of 60,000 having bought tickets in 
advance. A word of warning comes with the knowl- 
edge that 10,000 Greeks, fans of Panaihinaikos, deem 
this to be their celebration, too. 

So an atmosphere in the old stadium is assured. A 
six-figure sum from tickets is already banked. And 
Arsene Wenger, while content that his vastly ex- 
perienced squad will relish the setting, paid cautious 
respect to Panaihinaikos after its 2-1 victory over the 
highly rated Dynamo Kiev in Athens two weeks ago. 

Panatfainaikos has not played to anything remotely 
as big as the Wembley assembly, but Aljosa Asanovic. 
the Croat who will captain the Athens team on Wed- 
nesday, vows: “ Wembley is the biggest football theat- 
er in the world. We have to prove we are good actors, 
and I am sure we will get a good result." Time will tell. 
It will take 90 minutes, though any game can be lost in 
a minute. 

As to the omens? Bayern Munich fans will tell you 
(heir side has never lost a European matchat home 
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Hajduk Split’s Jurica Vucko, center, trying to fend off Fiorentina’s Gabriel Batistuta. 


Aston Villa Moves to 2d Round 


Reuters 

Stan Collymore, under fire 
for his lack of form recently, 
bounced back with a hat trick 
Tuesday to secure Aston Villaa 
place in die second round of the 
UEFA Cup with a 3-0 victory 
over Norway’s Stromsgodset 
The English league leader 
won. 6-2, on aggregate, erasing 


UEFA Cup 


during Oktoberfest, and no Champions League game 
has ever been lost at Wembley. There has, until now, 
never been one, although European finals have been 
held there, including the 1971 European Cup. Ajax 
won it by two goals against an Athenian team called 
Panathinaifcos. * - • 


Rub Hughes is chief sportswriterfor The Times of 
London. 


a nightmare from the first leg 
when the Norwegians had been 
leading, 2-0, before Aston Villa 
scored three goals in the dying 
minutes to win, 3-2. 

Collymore knocked in his 
first goal with a curling shot in 
the 10th minute and made it two 
in the 23d against a steadily 
more dispirited Norwegian 
team. He scored his third in the 
64th minute, tapping in a 
cross. 

Slavia Prague 1, Scharike 0 

Germany ’s §chaikc, (he UEFA 
Cup winner two seasons ago, 
crashed out of this year's com- 
petition Tuesday after a pen- 


alty shoot-out against Slavia 

Eflavia, 1-0 down. afterfoe 
first leg, quickly made up the 
deficit when Richard Dostalek 
fired home a powerful half vol- 
ley in the 17th minute. A 
Schaike defender foiled to clear 
a shot from Vladimir Labant, 
allowing Dostalek to score, 
from the edge of die box. 

With foe aggregate score 
still at 1-1 after extra dime, 
Slavia took the first of the pen- 
alties. Schalke’s Marco van 
Hoogdaiem missed after each 
side had scored four. 

Bologna 2, Sporting Lisbon 1 

Bologna eased through to the 
second round of the UEFA 
Cup despite a second-half 
scare Tuesday against Por- 
tugal’s Sporting Lisbon. 

Bologna entered the second- 
leg match carrying a 2-0 lead 
from the first legbutfell behind 
after 65 minutes when Leandro 
■ Machado, -a Brazilian striker, 
beat Francesco Anfonioli, the 
goalkeeper, at his near post 
with a right-foot volley. 


Five minutes later the vis- 
itors were reduced to 10 men 
when Siraao, a forward, was 
ejected and the march started to 
swing Bologna’s way. 

Carlo Nervo steadied Bo- 
lognese nerves with an equal- 
izer in the 78th minute, meeting 
a crossing pass from Eriberto* 
with a firm righr foot strike. 

Giuseppe Signori then com- 
pleted a 4-1 aggregate victory 
In injury time with a penalty. 

Fiorwntma O, Hajduk SpBt O 

Tight defending helped^ 
Fionentina into the second ' 
round of the UEFA Cup when 
they managed a goalless draw 
at Hajduk Split. . . 

Fionentina, which won the 
first leg played in Bun, 2-1, 
made few attempts to threaten 
Hajduk's goal. But they kept 
their cool in the face of an of- 
fensive mounted by Hajduk 
team in the first half. 

Also on Tuesday night, Mar- 
seille routed Sigma Olomouc 
of the Czech Republic. 4-0, 
and won on a 6-2 aggregate 
score. 





Detroit Rookies Shine in Victory Over Tampa 


■!.’ Ill) Ml* V%V*k 


The Associated Press 

PONTIAC, Michigan — It was 
a big night for Detroit’s rookies, 
and die Lions got their first victory 
of the National Football League 
season. 

Terry Fair, a rookie defensive 
back, returned a kickoff 105 yards 
fora touchdown, and a rookie quar- 
terback, Charlie Batch, scored on a 
sneak as the Lions beat the Tampa 
Bay Buccaneers, 27-6, on Monday 
night. 

Fair’s kickoff return, which 
broke die game open in the fourth 
quarter, was the longest touch- 
down in the Lions' history. 

Batch, in his second start, com- 
pleted 14 out of 23 passes, for 1 15 
yards, and scored on a one-yard 
sneak in the third quarter. He also 
rushed for 39 yards on eight car- 
ries. 

The Lions won for the first time 
in four games. 

"I thought Batch did a heck of a 


IrB’kMaliLy V|rnr. I'npn-Pinv 

The Sues’ Trent Differ grimacing after being sacked. 


job," said the Lions’ coach, Bobby 
Ross. "His creativeness helped 


Batch’s total offense was 154 
yards. Tampa Bay’s team total was 
133. 

"That is hard to do in this 
league,” Ross said of the Bucs’ 
total, adding that the Lions put 
constant pressure on Trent Differ. 
Tampa’s quarterback, through the 
whole game. “That really helped 
our coverage,” he said. 

Bryant Westbrook scored on a 
34-yard interception re turn, and 
Jason Hanson, who had to assume 
punting duties when John Jett was 
injured, kicked field goals of 27 
and 25 yards for the Lions. 

Michael Hus ted kicked field 
goals of 43 and 47 yards for the 
Bucs (1-3), whose playoff hopes 
might also be In jeopardy because 
Green Bay and Minnesota, both 4- 
0-, also are in the NFC CeotiaL 

Barry Sanders, with his second 
100-yard game of the season, 
rushed for 131 yards on 27 carries 
and had 23 yards receiving. 

Differ was 12-of-30 for 120 
yards with one interception — his 
first of the season — for the Bucs. 


The game was suspended for 10 
minutes in the second quarter after 
rookie Tampa Bay receiver Brice 
Hunter was injured during a hel- 
met- to-fadmet collision with De- 
troit’s Mark Carrier. Hunter was 
carried from die field on a stretcher 
and taken to a hospital, where he 
underwent a CAT scan. 

The injury tuned .out to be 
minor, and Hunter left foe hospital 
with thumbs up less than three 
hours after foe frightening colli- 
sion, the aftermath of which si- 
lenced a sellout crowd of 74,724 at 
the Silverdome. 

In addition- to playing well, the 
Lions had luck on their side. 

With 1:42 left in foe third 
quarter. Differ hit Karl W illiams in 
the end zone with a 24-yard touch- 
down pass that would have closed 
the gap to 20-10. But foe play was 
waved off by a delay penalty. 

Robert Porcher brake in to sack 
Differ on the next play, and foe 


another apparent touchdown, but 


Differ was flagged for being be- ^ 


Bucs punted. 
With 10:4 


With 10:44 left in the fourth 
quarter. Differ hit Dave Moore for 


yond the line of scrimmage when (f- 
be threw the balL The Bucs settled . ' 
for Husted’s second field goal. 

But Fair, whose muffed punt set 
up the Bucs’ score, made up for it 
in a hurry by returning foe ensuing . 
kickoff for a 27-6 lead. 

“That kickoff return was a nice 
one,’ ’ Ross said. 4 ‘It kind of put foe 
game away for us.” 

Batch, as he did in his debut at. 
Minnesota, moved foe Lions fairly ■ 
well in foe first half, keeping foe 
Bucs off balance with his scram- 
bling. 

4 ‘Sometimes he can make things 
happen on his own,” Ross said. 

‘He did that a time or two, and. ' 
that is part of what we like about . . 
him.” - 

Batch couldn’t get Detroit into : 
foe end zone, so the Lions had to I 

settle for a pair of field goals and a : 

fr-3 halftime lead, largely because 
the slow-starting Bucs had only 85 
yards at that point, compared with I 
170 for Detroit. 
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BASEBALL 


Major League Standings 
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y- Boston 

92 

70 
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22 

Taranto 

88 

74 
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79 

83 
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35 

Tonga Bay 

63 

99 

J89 
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BS 

73 

JS49 

_ 

Oricago 

80 

87 

40 A 

9 

Kansas City 

72 

89 
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16'-i 

Minnesata 

70 

92 
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19 

Oetratt 

65 

97 
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WEST DIVISION 



K-Jem 

88 

74 
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— 
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BS 

77 
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3 
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76 

85 
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Oakland 

74 

88 

457 

14 
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z -Atlanta 

106 

56 

454 

— 

New York 

88 

74 

543 

18 

Phitooelphta 

75 

87 

M3 

31 

Montreal 

65 

97 

.401 

41 

Ftotiria 

54 

108 

.333 

52 

gcntral division 
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60 

AM 

— 

^Chicago 

9a 

73 

A53 
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SL Louts 

83 

79 

.513 

19 

Ceidnnati 

77 

85 
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35 

Milwaukee 

74 

88 

4ST 

28 
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93 
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33 


WESTDtVIStON 




Gordnm, R. Rodriquez (6k Johnstone (6k 
Ortiz (7), Mormon (71, Mesa (B) and a 
Johnson, Moyne (7k TrodiwL Kutmerp}, 
F-Heredta (7k Tapani (8k MaBnDcmd (9), 
Bede (9) and Houston. W— Traehset 1ML 
L— Gartner, 1U. S e-Beck 151). 
HR— CNcagot Gadii OR. 


it-San Diego - 
Son Francisco 
Lo* Angeles 
Colorado 
Arizona 

t-mri division tttie 
/-non wms cart 


96 64 *05 - 
tr> 74 346 ft.. 


83 79 -512 IS 
77 85 475 71 


65 97 .401 33 


MMIOHAL LEAGUE 

San Francisco BOB 000 083-3 6 0 
Chicago on an oi*— s id a 


PMAL AMWCAN UUUMH HAMM 

© AB R H An. 

BWiBamsNYY 138 499 101 189 339 

M Vaughn Bos IH 609 107 JOS 437 

Belle CIlW 163 009 113 300 328 

ECknfeBd 131 4S2 81 148 J27 

DJettrNYY 149 626 127 203 324 

Gadapam Bos 143 604 771 195 333 

E Martinez Sea IS* 556 86 179 333 

I Rodriguez Tex 145 579 88 186 37l 

TFwnonde* Tor 138 486 71 156 321 

JoGoraatez Tex 154 60S 110 193 318 

BATTIRO— B. WPHanS, NOW Yorfc 339; M. 
Vaughn Boston, .337, CWcoga 323; E. 

Davis. BoHinrorc. 321; D. Jeter. New Yorib 
■324 Gaoflp an rt Boston 323: E. Martinez, 
Seattle, 322. 

etna— D. Jeter, New Yorib 127; Owtan 
Chraaga 126: A. Rodriquez. Seattle. 123; 
CriftT Jr. Seoffla 130: Knettoudi PtewYo* 
117; Edmond* Anafietaj. m Jn. Vatefttin. 
Boston, 1 11 Bette. Chicago, 113. 

m-JuGanzoiez, Tana 157. BeSe, 
Chicago. 152; Griffey Jr. Seattle, 146: M. 
Ramirez. Cleveland, lea A Rodriguez, 
Seattle )24L- T. Martinet Now York 121 
Gardapdfio, Boston, 122. 

HtTS-A Rodriguez, Seattle, 213; M. 
VOogftn. Boston, 205; D. Jeter, New York, 
201 Bette, ciucaqa 20ft Goretopa n a 
Boston I9S J. uGanattez, Texas, 191 
OHcnwn. Kcnsas City, J9»; a 'Neffl, New 
York. 191. 

DOUouP-JoGanratez, Tews, Stt State, 
Chicago, 41 E. Mtttmez. Seoltte 4ft Jn 
VcfcnHn Boston. 44; C-Dtagado, Toronto. 41 
Edmonds, Anaheim 42; Grieve, Oakland, 41; 
T. vtfuDtet Minnesota 41; G. Anderson 
Arnhem. 41; w. Chris, Tews. 41. 

Ttateus-Oftaman Kansas City. 11 
Dorm Kansas Gty, 1ft Winn, Tampa Bay. 
9; Gordopotro Boston ft D. Jeter, New York, 
ft Durham Chkoqo. ft- 0. Learn Boston, ft 
home RUNS-Griffar Jr, Seethe. Sft Beftv 
Chicago. 49. Caeeav Toronto, 4ft M. 
Ramirez. demand, 4& JuGonnilez, Tews, 


4ft R.PafcnelmBalttmmc,4£ A. Rodriguez, 
Seattle. 4& 

- STOLEN OASES— Henderson Oakland. 6ft- 
LaiterL Ctewiand. S4; Stewart Toronto, 51; A. 
Rodriguez. Seattle, 4 ft- Qftarman, Kansas 
Gty. 4& B. LHunteft Detroit 43; T. Goodwfav 
TdkQt 38s 

PfTCHiK (11 DtlrtsMl D. Wells New 
York. 18-4. Alft 34ft Oemem, Torenm 3ftft 
JB9. UBi HaBnp. Texas. 207, J4h 441,- 
Cone, New YM. 20-7, 741, 155; P. Martinez. 
Boston 19-7. .731. U9t Brtdwm Chtowt 
134. 684. SJB: Walwflotd. Boston 17-ft 48a 
458. 

STWKSIjwts— O mens, Taranto. 271; P. 
Morfinezr Boston 2S7; R. Johnson Scone, 
713; C Finley. Ambekn 712; Conn New 

YOrto 20ft Erickson BdOinoie. 1 Bft Fossem 
Seoltte 176. 

SAVES-Gontort, Boston 4ft Perdvol 
Arahekn 42; Wettetamt Texas. 42.- M. 
Jackson Omtitond 4ft AguHera, Mhmrattn, 
38; M. Rhera, New Yortt 3ft J. Montgonmy, 
Kansas Cfly, 3ft 

HMAkUAnOMAklMOttlUABras 
G AB R HAg. 
L Whiter Cot 130 454 113 165 563 

OtenidNYM 160 558 91 197 753 

Bichette 0* 161 4*2 97 719 331 

PtozzoNYM 151 560 88 IB4 329 

KendaBPtt 149 535 95 175 727 

BiggioHoa 160 646 123 210 J2S 

VGtwmraMon 159 623 108 203 734 

CWBOMB 156 604 97 194 321 

Gwytto 5D 137 *61 65 148 321 

CosOaCol 162 645 100 306 719 

mttwg— L Walter, Cotoradft 763; 
Oterud. New York. 753; Bichette, Cetorado, 
731; Pinna, New Yort- 73St Kendo*, 
PUBhwgls 727; Biggin Houston 3X5i V. 
GaefRRV Montreal. 724. 

rums— S an Chicago, m- McGwire. St 
Louts. 13ft Bogweft Houston 124, CWonw. 
Atlanta. 173, Biggin Houston 123; Rolen 
Phfladeiphin 12ft Bands, Son Fmnc fc stn 
120 . 

Hk-Sosa, Chicago, 15& McGwire. SI. 
Loute 147,- Costa la Cokmda, I4ft J. Kent 
San Franctoca 13& BonwttMliMiukea 12ft 
Atoa Houston 124: BfcMte, Colorado. 12ft 
Bonds. Son Fmnccra 172. 

hits— B ichette. Colorado. 2ift Blgglo, 
Hous*te 21ft CasSta. Colorado. 20ft V. 
Guenon Montreal 202; Vim. MUwmtea 


19ft D. eBca Houston 19ft Sasa Oifcoga 
198. 

DOttBLES_Biggte Houston 51; D. Young, 
Ondmaft 4ft Bichette Colorado, 4ft L 
Walter. Colorado, 4ft Raton Philadelphia 
45: Fiord Florida 4ft FuBnwr. Montreal 44; 
Bonds, San Frandsca 44. 

TtlPLEV-OeOucO, Arizona lfc a Lflridn, 
Ondmoti, lft W. Guenwra Montreal 9: N. 
Perez, Cotomda ft A. Jonn& Attonte ft K. 
Garcia Arizona ft De.5hlekte SL Laois. B. 

home rums— M cGwire, 5L Loots, 7ft Sosa 
adman, 6ft G. Vtaogfan San Diega 5ft 
CmHDo. Cotorada 4ft Gdanoga Atlanta, 44; 
V. Guerrero Manfred. 3ft Bumfe, 
MhmuHee, 3ft Abu. Houston 38. 

STOLE* BASES— Womack, Pittsburgh, 5ft 
Biggie, Houston 5ft E.cYoung, Las Angelos, 
4ft Renteria, Florida 41: Banda San 
FranefeOA 2ft A. Janes, Atlanta. 27; Floyd, 

Florida 77. 

PITCH Ms (|| Dtekbart-SmalB, Atlanta. 
17-1 Tsa 2.9ft Gfavtoe, Atlanta. 204 .769, 
247! A. Letter, New Tort, 1 74, 339. 277; K. 
Blown Son Diega 18-7, -72ft 27ft Reynolds, 
Houston, 1M, 704,351; Wood CtKoga 13- 
6, ,6M 14ft Gortncr, Sat Franebca 13-4 
484.433. 

STHKEOim-Sdifing. PMadefpAia 30ft 
X Brawn Son Diego, 357; Wood. Chicago, 
233: Reynolds. Houston 20ft G. Maddux, 
Atlanta 204: Fork. Los Angeles. 191; A. 
Letter; New York. 174. 

saves— H offmon, San Diega 53; Bed, 
Ottawa 5t. Shaw. Los AngdM.d&Nen Sun 
Frandsca 4ft j. Franca New York. 3ft 
U rtwia Montreal, 34: Ligtonbag. Attonta 3ft 
a Wogitet Houston 3ft Otootv Arizona x. 


Aruun* vn cmcaoo 
S opL 30. Chicago at Attonto 
Od. 1. Ctucogo at Attonta 
Od.1 Attonta at Ottawa 
Q«d. 4. Attonto at Ctdcaga U necossanr 
OdL 5. Chksgo at Aflarta If neoessary 

HOUSTON VS. GAN OKCO 
Sept 29. San Diego at Houston 
Oct. I. San Otago of Houston 
OeL X Houston at San Diega 

Od. 4. Hataton at Sait Diega if rwoessaiY 

Oct. 5. San Dtego at Houston if necessary 


JoduonvHto 

Ptttstjingh 

Baftitnore 

Cincinnati 

Tennessee 


CSVTTUL 

4 0 01400 96 71 

3 1 0 750 50 56 

2 2 0 700 78 78 

1 3 0 7S0 78 95 

1 3 0 750 88 81 


Do river 
Seattle 
Kansas CSy 
Oakland 
San Diego 


4 0 01400 141 .77 
3 10 730 lOS 41 

3 10 750 91 57 

2 2 0 400 58 91 

2 2 0 700 S2 78 


Japanese Leagues 



W 

L 

T 

Pet 

CB 

Yokohama 

74 

49 

1 
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Owradil 

79 

SS 

1 
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5 

Yorniwi 

72 

60 
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66 
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15 

Hiroshima 

56 

73 

0 
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21 

Haitshtn 

49 79 0 

MamiMMn 

303 
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Pd 

6B 

Setbu 

63 

56 

3 

SO 



Nippon Ham 66 

61 

2 

-519 
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Date 

67 

65 

1 

508 

2ft 

KinWw 

65 

64 

2 

504 

3 

Orix 

63 

64 

3 

406 

4 

Lotte 

55 69 2 
lUMUkrUSHB 

■445 
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Arizona 
Dallas 
N.Y. Grants 
PttUodetohia 
Wa sh ingt o n 


Green Bay 
Minnesota 
Detroit 
Tempo Bey 
Chicago 


Sew Means 

San Frandsca 
Attonta 
SLLoob 
Cantina 


EAST 

W L T PcL 

. 2 2 a sn 

2 2 0 700 

2 2 0 700 
0 4 0 400 

0 4 0 400 
CENTRAL 

4 0 0 7400 
4 0 01400 

1 3 0 JSO 

1 3 0 750 

0 4 8 400 

WEST 

3 0 01400 
.3 0 01400 

2 1 0 467 

1 3 0 450 
0 3 0 400. 


Bologna won 4.1 an aggregate 
Stasia Prague, 1. Sctuttke 04 Germany, 0 
Aoaragato score 1-1 aftor extra fine, Stavla 
qualify 5-4 on penalties. 

CSKA Sofia 1. Servo do FC SwUantand. 0 
Aggregote scare: 2-2. CSKA quaOy on 
away goats rate 

Dyromo TWBst Gear&a. Q, Titbeig, Nefh. 3 
WUenll Ttawrg won 6-0 an aggregate 
Skonto Riga. Latvia, 2, Dynamo Moscow 3 
Dynama won 54 on aggregate 
HaJdufcSpffl; Craafia. ft Rorefittna Italy. 0 
FtarenttiM won 2-1 on aggregate. 
SkatagodsA Nor. a Aston Vffla Eng. 3 
Aston VBa won 6-2 an angregate 
GnnAjt AwWa z LflekLowdt, Bute, fl 
Graz AK wan 3-1 oa aggregate. 

Maadlte FranA 4 Otomaec Czech R. o 
Mawffle won 6-2 on aggregate 
Anorttnwii Faro. Cypres, ft Zurich, Swttz. 3 
FCZuridiwga 7-2 on aggregate, - 
Bremen. Gw. 4 Bttsu Brag en. Nor. 0 
Bremen won 4.2on aggregate. 


5. VcnM Will U 4 . 34 I 5 

6. Monica Seles, US. 2455 

7. Conchita Martinez, Spam. 2404 
B-NathoieTauzint France. 1301 

9. Patty Sdinyder, Swflzeriand. 1274 

10. AmcmdaCaelrer, South Africa 1,963 

11. Mary Pierce, Franca 1.948 

ll DomlnkrueVon Roost Belgium, 1,926 

13. Anna Kouqftava Russia, 1,917 

14. Irina SpHea Romania 1,893 

15. Al Sugiyturw, Japan, 1469 
*6. Lisa Raymond. U.S. 1412 
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Postseason Baseball 


CENTRAL LEAQUE 

Yokohama $, Yakutf 2 
□nrtcttll, HlrasWmaO 
Ydmhiri 4 Horediln 3 

PACtnCLEAOUE 
Orix 4 Seta a 2 
Lotte 3, Kintetsu 0 


Deftt#27. Tarapa Bttf6 . 


West Ham 1. S ou tham pto n 0 
sramMCi*. Aslan VSa 17 petals Oeriw 
lft Wlnbtodon lft West Han lftNowS 
- i J, Men United It,- Leeds II; Liwragof Tl; 

Otetoea 1 1: Anaial lftSteflUd Wednesday 
ftMkttesbroughftTrttertm 
Ewerton T. NaHnghsn Forest Leicester & 
Bladdtuni S Corentry ft SoulhareSmL 
wmxnanev 
TUE5QAT IN DOHA, SEMFWAL 


TUESDAT IH MUNICH 

» OUAHTERtaNAL . 

. toEWFiasrr round ! 
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ICE HOCKEY 


TENNIS 


NHL Preseason 


Davis Cup 


AMERICAN LEAGUE 
HEWTORX VS- TEXAS 
SepL 29. Tens at New York 
Sept. 30. Te*as rt New York 
Oct. 2 New Yort; at Terns 
OcL 3. New Yaik at Texas, if necessaiy 
Oa 4. Texas at New York, if necessary 
CLEVELAND VS. BOSTON 
Sept 29. Boston at devdand 
Sept. 3ft Boston at Qeveland 
Oct 2. Cleveland at Boston 
Oct- 3- Cleveland at Boston if neoessary 
Oct. 4 Boston at tievdand, n necessary 


FOOTBALL 


NFL Standings 


MONMrMSOUS 

St Lauh 3, Chicago 2 
Las Angeles i Anaheim 3 


SOCCER 
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T 

PCL 

PF 

PA 

Miami 

3 

0 

0 1400 

58 

32 

MeurEnglond 

2 

1 

0 

Ml 

77 

49 

N.Y.Jets 

1 

2 

0 

333 

84 

66 

Buffalo 

0 

3 

a 

000 

54 

63 

ImfianapaRs 

a 

4 

0 

.000 

40 

116 


UEFA CUP 


aUAUFVMOROUItt 
ARQEMTMA L8U3VAK1A 3 
i Don^ H^, Stowtkla, del. Herncm 
Gamy. Argentina 6i 3-6, 6-4 6-1 

UUMCUIUZtoB 

CROUP a, FINAL 
Pakistan ft Thottand 2 


SSSS®S55SBS 

SoHdfAWeiWS^rt. w 

. •-■o.whSSfSL 


,b *«• f III I illth, 

" i»M». 


FIRST ROUND. RETURN UW 

Wsta Krakow ft Mretaro Stavertia tt 
lMsfa unman 5-0 an aggregate. 
Batogna Holy, 2, Sporting Usboa 1 
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2. Undsay Dawnpoet U4wft47D 

3. Jam NanlneL Czech Republic. 4419 

4 . Anmtoa Sanchaz Vtanio. Spate 3.743 
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By Murray Chass 

Afrit- York Timn Serruv 

CHICAGO — Sammy Sosa did 
li>. no! hit four home runs to share the’ 
record with Mark McGwire. Steve 

■ Trachsel did not pitch a no-hitter. 
But the Chicago Cubs did gain a 
chance to win their first postseason 
series since 1908. 

The Cubs, who last won the 
World Series in that postseason 90 
years ago, advanced to the first 
round of this year's playoffs _ by de- 
feating the San Francisco Giants, 5- 
3, on Monday night and winning ihe 
first playoff for the National League 
wild-card spot in the four-year his- 
tory of the wild-card format. 

The Cubs, who last played post- 
season games in 1989, will face the 
Braves in Atlanta on Wednesday 
afternoon. 

They were put on the plane to 
Atlanta chiefly by TrachseL who did 
4 not allow a hit until he had one out in 
y) r he seventh inning; by the reliever 

■ Felix Heredia, who retired Barry 
Bonds on an inning-ending ground- 
er with the bases loaded in the sev- 
enth; by another reliever, Terry 
Mulholiand. who held Bonds to d 
sacrifice fly with the bases loaded 
and none out in the ninth; and by 
Gary Gaetti and Matt Mieske, 1998 
newcomers to the Cubs, who each 
drove in two runs. 

Sosa did not hit a home run, leav- 
ing him with 66 and officially put- 
■ing McGwire into the record book 
as the single-season record-holder 
with 70. 

Sosa batted IS times without hit- 
ting a home run since he hit No. 66 
last Friday night and slipped ahead 
of McGwire for all of 45 minutes. 
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Cubs Reach Playoffs 
For First Time in ’ 90 s 

5-3 Victory Over Giants Earns Wild-Card 


Sosa, however, continued his 
mosr-valuable-player contribution 
to the Cubs, stroking a pair of 
singles and scoring' the Final two 
runs, which became critical when 
the dormant Giants rallied for three 
runs in the ninth inning. 

"We’ve been working hard ail 
year," said Sosa, who had said all 
along that his No. .1 priority was not 
home runs but the playoffs. "It’s 
been an unbelievable 1998. I'll nev- 
er forget it.” 

Trachsel 's was perhaps the most 
important contribution to keeping 
failure away. The 27-year-old right- 
hander had labored recently — in 
fact, since he threw the pitch that 
became the McGwire home run that 
broke Roger Maris's record of 61. in 
four starts beginning with that game 
on SepL 8, Trachsel had been battered 
for 19 earned runs in 21Y* innings. 

But the Giants did not hit him.- 
Insread Trachsel walked them, six in 
all, but he permitted none of them to 
score. 

He walked two barters and bit- 
another batter in the fourth, loading 
the bases with two out, then threw a 
third strike past Brian Johnson. 

He held the Giants hitless until 
Brent Mayne lined a one-out, pinch- 
hit single to right Field in the sev- 
enth. After Trachsel followed the hit 
by walking Armando Rios, another 
pinch-hiner, the Cubs' manager, 
Jim Riggleman. changed pitchers. 

Trachsel. Bonds said, was the best 
he had ever seen him. ‘'Trachsel 
pitched great," Bonds said. “We 
never got any momentum going with 
less than two outs. You tip your hat 
when a guy can pitch like that." 

Riggleman used six pitchers, in- 
cluding two starters as relievers: 



Min MiVV'V'T t'nan- 

Sammy Sosa spraying Cubs fans with Champagne after the playoff victory over the Giants. 


Kevin Tapani in the eighth inning 
plus two batters in the ninth, and 
Mulholiand. who as the starter Sun- 
day pitched eight innings, for three 
batters in the ninth. 

The Cubs' star closer. Rod Beck, 
had pitched the previous two games, 
going rwo and two-thirds innings on 
Sunday in a vain effort to put the 
Cubs in the playoffs without the 
extra game. He entered on Monday 
night with two runs in, one out ana 
runners at First and third. 

First, he induced Jeff Kent, who 
led the Giants with 127 runs batted 
in, to ground into a force play at 
second on which the third run scored,- 
then retired Joe Carter, batting most 
likely for the last time in his 16-year 
career, on a foul pop to first. 

The final out sent the Cubs and 
their fans, inside Wrigley Field and ' 
out on the streets, into a frenzy. 

“It’s a lot of fun playing in Chica- 


go for the Cubs, but it’s a lotmore fun 
winning for the Cubs," said Mark 
Grace, their I Ith-year first baseman. 

Gaeni has been playing for the 
Cubs only since they signed him on 
his 40th birthday, Aug. 19, after Sl 
L ouis released him. After Henry 
Rodriguez led off the fifth inning 
with a single, Gaetti drove a Mark 
'Gardner pitch into the left-field 
bleachers. 

' Gardner, who had not lost any of 
his 10 starts since July 30, retired the 
next three batters, but Lance John- 
son and Sosa singled one our apart in 
the sixth. The Giants' manager, 
Dusty Baker, replaced Gardner with 
Rich Rodriguez, who walked 
Grace. 

Riggleman then pulled Rodrig- 
uez, a left-handed hitter, aqd used a 
right-hander, Mieske, who had bat- 
ted only 1 10 times this season. But 
he lined a single to right and Johnson 


and Sosa raced home. In the eighth, 
Sosa singled with one out, went to 
third as Grace lined a double to right 
and scored on Jose Mesa’s wild 
pitch. 

The Giants finally scored in the 
ninth and even threatened to catch 
the Cubs. Singles by Mayne and Bill 
Mueller brought Mulholiand in for 
Tapani and Stan Javier singled 
Mayne home. Ellis Burks drew a 
walk as a pinch-hitter, loading the 
bases again for Bonds. This time he 
hit a sacrifice fly to righr field for the 
second run and the first out 

Beck relieved Mulholiand and 
Carter, after the force play, was un- 
able to duplicate the home run be hit 
to win the 1993 World Series for 
Toronto over Philadelphia. 

Did someone say World Series? 
The Cubs are one, of only eight 
teams that have a chance to win this 
year’s World Series. 


Division Winners Square Off for Baseball Playoff Series 


I i*f&it Ukr Siflf fnmi Dapa* An 

Here are the matchups for the major- 
league baseball playoffs . starting Tuesday: 

Rangers at Yankees (Starting pitchers: 
Stottlemyre/Weils) New York beat Texas in 
the first round of 1996 playoffs on the way 
to the World Series championship. The 
Yankees won 19 of last 24 regular-season 
meetings at Yankee Stadium. Derek Jeter 
went wild, hitting .510 (26-for-51) with, 
four home runs and 19 RBIs. David Wells' 
pitched a shutout and David Cone was 2-0 
against Texas. 

At home in Arlington, the Rangers went 
1 -4 against Y ankees. but it was the First year 


Texas lost the season series at home to New 
York since 1983. Juan Gonzalez pulverized 
the Yanks in ’96 playoffs, hitting five home 
runs in 16 at-bats. Terry Clark’s 2-for-16 
slump hurt, however. 

fUKl Sox at Indian* (Martinez/Wright) 
Other than the Yankees. Boston is probably 
the most balanced team in the league. John 
Valentin and Mo Vaughn — who lost the 
barring title to Bemie Williams by only two 
points — and Nomar Garciaparra make th is 
offense go. Meanwhile, the Red Sox pitch- 
in gstaff has held up across the board. 

- -+he-indians ? powerful lineup has been 
bruised this season, but it never really 
mattered because Cleveland, once again. 


had no competition in the Central Division. 
Jim Thome was an MVP candidate before 
missing much of.sumiiner because of a 
broken. hand and hasn’t gotten back into the 
groove. Kenny Lofton never seemed to 
really get going. Manny Ramirez was the 
team's real sparkplug. 

Padre* at Houston ( Brown/Johnson J This 
year’s Padres team was shaped by the ac- 

? |uisition of Ken Caminiti and Steve Finley 
torn a blockbuster trade with Houston in 
1994. The Astros still have Derek Bell and 
Ricky Gutierrez, and Vaughn hit six home 
runs against the Astros this season. 

The Astros have not lost a season series to 
the Padres since 1992. Houston ended Tre- 


vor Hoffman's streak of 41 straight saves. 
Billy Wagner had three saves with 0.00 
ERA against San Diego. 

On Wednesday: 

Cuba at Bravos (pitchers undecided) At 6- 
3, Chicago did better against Atlanta than 
any team in the league. Sammy Sosa hit 
three homers and batted 308 with five RBIs. 
Mickey Morandini batted .469. 

The Braves have won seven straight di- 
vision titles. They have been to playoffs 
every season since 199 1 , but have won just 
one World Series championship. Tom 
Glavine won 20 games this seaspn For the 
fourth time. But the teams have never be- 
fore met in postseason play. (LAT. AP ) 


‘Holy Cow’ Cubs 


By Bill Dedxnan 

New York Times Service 

C hicago — Hany 

Caray, the ■ longtime 
Cubs broadcaster who 
had a hit of a problem with 
.names/ Uked to call Sammy 
Sosa "Sajsa."- 
Sosa didn’t mind. Since 
Garay. died at the start of 
spring training, Sosa has 
honored him with a “V" sign 
after every-homc run this sea- 
son, along' with' his heart 
thumps and kisses for the 
Sosa family. 

Thar’s 66 "V” signs, more 
than Winston Churchill and 
Richard Nixon had in their 
best years combined. 

’ 'a Hany Caray were alive 
today, I would be so happy," 
Sosa said last week. "The way 
he was every day, pulling for 
the. Chicago Cubs, this would 
have been the season he prob- 
ably would have died again:" 

Hook a heart monitor up to 
any Cubs fan and you will see 
the effects of Sammy and the 
Overachievers, a . group of 
oddballs and castoffs. They 
provided “Holy cow!" mo- 
ments until the last day of the 
regular season, and even the 
day after that, when the Cubs 
bear the San Francisco Gi- 
ants, 5-3, to eam'the National 
League wild-card spot 
-These Cubs were no thor- 
oughbreds. The defense was 
shaky, the bullpen untrust- 
worthy. No lead was too large 
for them to lose, no deficit too 
large to overcome.. . 

“This is die most exciting 
year I’ve seen in baseball,' 
said Mr. Cub, Ernie Banks. 

Last year’s Cubs were the 
dullest team in memory: few 
home runs, few stolen bases 
and few victories. 

Worse, they didn't get 
aloag. The tension started 
with an 0-for-14 losing 
streak, and boiled over on the 
last weekend, when Sosa ig- 
nored aholdsign and tried to 
steal second. He was thrown 
out, then was chewed out by 
the Cubs’ manager, Jim 
Riggleman, in front of the 
team. After the last game, 
Riggleman gave a “me, me, 
me” speech against self-in- 
dulgence. 

Perhaps that speech should 
be in the Hail of Fame at 
Cooperstown, New York. 
Sosa said it did the team 
good. 


- Bur the Cubs’ problem - 
wasn’t Sosa, who provided a ; 
quarter of the team s runs last > 
year. Tired of a century of ; 
failure, the Cubs raised their . 
payroll by 15 percent this sea- ; 
son, hiring five former Ail- , 
Stars. . 1 

“I thought from day one ; 
we were a division-charapi- ■ 
onship-caliber team,” said ; 
Ed Lynch, general manager . 
of the Cubs. . | 

With the lOth-highest , 
payroll in baseball at the start » 
of the season, the Cubs have , 
managed the sixth-best re- • 
cord. 

And they had their best sea- • 

son in a decade, doing far ’ 
better than anyone imagined. . 

“If you look back at the ; 
season, we’ve beaten prob- , 

ably every No. I pitcher in the ■ 

league," the Cubs' hitting , 
coach, Jeff Pentland, said. ■ 
“And there are times when ] 
we've kind of looked like • 
we’re a lasr-place team." | 

i 

T HE Cubs were streaky. ; 
The season has really | 
been 12 seasons, with • 
six successful periods foi- | 
lowed by six downers, i nclud- • 
Lng losses in six of their last ; 
eight games as they staggered . 
into Monday night's show- ; 
down. 

The Cubs were homer-de- * 
pendent. This team set a dub 
record for home runs, with ■ 
211 providing four our of [ 
every 10 scores. 

These were among die ] 
1998 Cubs highlights in vari- • 
oiis categories of over- ; 
achievement; ! 

The starters: Kerry Wood ; 
was called up from the minors ! 
to pitch for die minimum sal- - 
ary. struck out a record 20 ; 
batters in a single game be- • 
fore -his 20th birthday and ; 
then missed the last month • 
because of a sore elbow. Kev- * 
in Tapani had a better record ! 
than Greg Maddux's. * ; 

- The closer Rod Beck came ! 
from the Giants, a $33 mil- ■ 
lion All-Star gunslinger | 
known as Shooter. He hit a ■ 
career high with 50 saves. | 
The newcomers: All-Star ■ 
Mickey Morandini came \ 
from the Phillies, adding an ! 
on-base percentage just short ) 
.of .400 and a nearly errorless ! 
glove at second. Henry ; 
Rodriguez, from Montreal. ! 
added left-handed power, ■ 
with 31 home runs. 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 


THE DOCTOR WILL 
i SEE YOU NOW' 


I Cfcrt BELIEVE rw HERE 
WAIVING TOGO TO SCHOOL. 
1WW HAPPENED TO SUM®?. 


gosu, x aswm'r matt r* 
DM/ 93QNVCU.be 
. MAKING NEYl FRIENDS, 
IEARWN& AIL 9»J5 OF 
IMPORTANT THINGS, AND.. 


toWS THE > 

mkrer wu W&) 


YOUR BANGS DO A GOOD 
JOB OF COVERING VJP WE 
loaarow swtches. 
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A Bite of the Big Apple 


By Rus sell Baker 

N EW YORK — I spent 
four days in New York 
Uty. It was swell. 

• Except for the restaurant 
Pnces. I'd planned to stay five 
W m New York, but after 
fourth day. restaurant eat- 

^79^7. alraady C0S ' me 
“ iThar;was without wine. By 
leaving wine alone, you can 
S900 per meal in 

Ask for water, but don't let 
bring you that bottled 
imported water all the res- 
taurants push. 

■ ‘ That costs $200 to $300 per 
bOttle, depending on where 
die water is imported from, 
whether it was bottled in a 
vintage year and whether the 
bonier has an advanced de- 
gree in hydrology. 

Stay with tap water. Most 
restaurants charge only $10 a 
glass with one free refill. 


My first day in town the 
president showed up. 

1 once went to a college 
commencement where a U.S. 
president showed up. Cops 
everywhere, traffic detoured 
all the way out to Chaos 
Township. And chat was a 
small New England town. 

imagine what a president 
can do to New York. With 
Clinton this week it was King 
Kong without Fay Wray, the 
San Francisco earthquake 
without Jeanette MacDonald, 
iwo Jima without John 
Wayne. 

Ail right, that’s hyperbole, 
and I don't want to sound 
cross with the president He's 
got enough people cross at 
him already. 

Not many in New York, 
though. New Yorkers must 
have a deep working knowl- 
edge of sin. because those I 


talked to spoke kindly of the 
president and agreed with the 
New Testament .about the 
moral qualification required 
for throwers of the first stone. 

This probably shows I was 
meeting only the most despic- 
able class of New Yorkers; to 
wit. liberals. Worse, New 
York liberals. 


Where was I ... ? The 
United Nations, that’s where. - 
Some big fuss was on over 
there, which broughr several 
dozen alien statesmen to rown, 
and they had to have VIP 
treatment, just like Clinton. 

Gigantic cars, sirens, flash- 
ing lights, sinister-looking es- 
corts. Streets that carry a mil- 
lion cars per hour were dosed 
to traffic. 

It was exhilarating to walk 
rapidly through midtown ad- 
miring the security. The rea- 
son 1 walked was that nothing 
motorized was able to move 
for days. 

The reason l walked rap- 
idly was that New Yorkers 
who don’t walk rapidly can be 
run down and badly denied by 
other walkers, all of whom 
walk at a speed of 22 miles 
per hour. 

Maybe they walk so fast 
because it makes them feel 
they're going to do something 
important, whereas slowing 
down might give them time to 
wonder about the pointless- 
ness of things. 

It’s generally supposed 
that periods of intolerable 
commotion leave New York- 
ers exhilarated. 

1 used to feel that way my- 
self sometimes during my 
dozen years of residence. 
Then I found f could no longer 
walk faster than 21 miles an 
hour, and I couldn't cut the 
New York mustard anymore. 

StilL give me four days 
now and then, and it’s swell. 

New York Times Sen n r 


Aznavour at 74 


By Mike Z we tin 

hii enunumil llrruldtrlhuuc 

P ARIS — Charles Aznavour passed his medical checkup 
last week. Everything is better than O.K. — ; he’s strong, . 
confident, famous, rich and busy, and his voice, he says, is 
better than ever. Nothing really new about any of that, it 
. wasn't really a surprise, be always feels good- 

Still, adding it all up at the age of 74, it's nothing to take 
for gran ted. Even though he fully expects io live until the age 
of 120. Men from the Caucasus Mountains are known for 
liv ing long lives. He’s proud of his Armenian ancestry. 

Most of all, he is happy to be able to continue to make 
music. He estimates that he has spent two thirds of his 
waking life thinking about, talking about, planning to make, 
making and/or listening to music. Quincy Jones once rold 
him that he comes up with close to the same figure, the long 
stretches of time they both love to spend at the table eating 
and drinking well notwithstanding. Because music is prime 
table-talk, musicians their preferred company. 

With his clean bill of health. Aznavour. who still sits 
down at'his piano every day, can continue starring in three 
specials a year on French television. He will be able to 
continue working on his musical comedy based on the life of 
Toulouse-Lautrec. And in three weeks he will be opening on 
Broadway. 

It will be his fourth Broadway run since 1963. “There’s 
nothing like Broadway." he said. The alternative, a once-a- . 
season one-nighter at Carnegie Hall, is not really all that 
distasteful, but there is nothing better for his chops and his 
soul (as well as his pocketbook) than Broadway. After 12 
shows at the Marquis Theater starting Oct. 21 , he moves on 
to limited engagements in Chicago and Los Angeles. 
Aznavour was named “entertainer of the century” (Elvis 
Presley came in second) in a recent Time magazine on-line 
poll. 

Bom in Paris of Armenian parents. Aznavour has begun 
to return to his homeland more and more often to lend his 
support since the collapse of the Soviet Union. The found- 
ation Aznavour for Armenia was set up to help victims of the 
1988 earthquake. Last September he was in the capital, 
Yerevan, to celebrate the fifth anniversary of Armenian 
autonomy. 

With the foolhardy oalvetS that superstardom allows, he 
calls our for the merger of the three Caucasus republics. 
Armenia, Azerbaijan and Georgia: "It is ridiculous for us to 
be enemies. That's ancient history. Any territorial problem 
can be solved. We are people who live in the same climate, 
the same mountains, we eat the same, drink the same; the 
only difference is religion." And religion is not important 
because, “we all come from the same book." 

Aznavour for Armenia has raised money for hospitals, the 




able to speak accent-free American English. He and his 
family have spent what he calls two seasons in the United 
States — one in Brentwood. California, the other in Green- 


Aznavour was named “entertainer of the century.” 

wich, Connecticut. He loves being well known and feeling at 
home in America. He likes the openness of Americans, the 
“if you’re hungry go look in my refrigerator and help 
yourself " attitude. America is like another home as far as 
he’s concerned. 

Over and above the attraction he feels for ail three of his 
sides, he is. mostly proud to be French — proud that the 
world knows him' as French. He was friendly with both 
Marcel Cerdan. the boxing champion, and Django Rein- 


hardt, the french Gypsy guitarist and songwriter. He 'voik- 
edwith Edith Piaf (his first show in New York was w nh Fiar > 
and he wrote songs for Maurice Chevalier. .. . 

Among his 30 hit songs, "Je Hais les Dimanclies U 
Sundays* was a hit for Juliette Greco, who was hanging oui 
witfcfcan-Paul Sartre and Boris Vian in the caves of buini- 
Gentiajn-des-Pres. He headlined shows in the Mounn 
Rohge’ahd the Olympia: A journalist, once observed uiai 
•‘Fiance has been Aznavourized." / 

Screen credits include Francois Truffaut s ‘Stool uie 
Piano Player” and Volker Schioendorff s "Tne _lin 
Dram,” which won an Oscar for best foreign film »n l Jf?- 
He's now considering another major film role. Age nas 
nothing to do with anything. 

“Hier Encore,’ ’ a song he wrote about aging, was trans- 
lated as "Yesterday When LWas Young.” He recalled that 
he wrote his first song about being old when he was IS. He 
talks about age with youthful vigor. He estimates in at he 
remembers the melodies of about 2.000 songs, and the lyrics 
for maybe 600 of them. 

Leaning back, he began to demonstrate, singing: "Em* 
brace me ..." Once he starts a lyric he may not be totally 
sure of, die rest will almost certainly come back to him: "... 
My sweet embraceable you,” he continued. Before vou 
think of .telling him that that one’s a bit too easy, remember 
that in addition to ail the American and French songs, he also 
performs Russian, Jewish (“My Yiddishe Momme") ana 
Gypsy (“Gitana Ghana ”)‘songs. Recently he was dining in 
a Hungarian restaurant and the bond was "absolutely as- 
tonished that I knew absolutely every song they pluyed. 
Then he added, with a sly smile: “Fortunately, I am not 
expected to learn the words for Hungarian songs.” 

Aznavour is absolutely certain that his vocal rexture and 
phrasing have improved with age. “Of course it is evident 
dial I am no longer 25 years old, but we do.Ieom from 
■ experience. There are things we cannot do any more but we 
replace them with new things. 

• "I used to have a strained voice, I had trouble controlling 
it. Some people have made fun of my voice. I was con- 
sidered an ‘entertainer.’ a man of the music hail, a variety 
' singer. Today I can sing die classics. I sang an aria by 
Gounod with Pavarotti. I sang with Placido Domingo. 1 sang 
one of my songs in duo with Rostropovich. You learn, from 
experience. You lealm to discipline your life. I don't waste 
time any more. Never ever.” 

in 1974, he published his memoirs. Although people have 
suggested it, the re will be no volume two. What happens 
after a happy-ending does not interest him: “lam interested 
in the construction of a man and of his career. After success, 
what is there left to say? You can tell about all the famous 
people you meet and how much you love, all of them and how 
much all of them love you. And there are so many anecdotes, 
you'ean tell about your 'triumph in Berlin.' But all of this is 
really not very interesting. After the fame and money arrive, 
there is no more drama. " 

With a meaningful grin,. he pointed out that it is no 
coincidence that-a stage act where singers sing their past hits 
night after night is called a “routine.” 


PEOPLE 


A SMALL oil painting by the abstract 
pioneer Piet Mondrian has been 
stolen from the Zeeuws Museum in 
Middelburg, Netherlands. The museum 
bought the painting, titled “The Tree," 
for SI 30.000 in 1994. said Ineke 
Spaander. the museum's director. Cre- 
ated by Mondrian between 1908 and 
’1909. before his modem masterpieces, 
the painting shows a black apple tree 
against a dark blue background. 


The estate and memorial fund for Di- 
ana. Princess of Wales, lost a bid to bar 
the Franklin Mint from advertising or 
selling dolls, jewelry and other unau- 
thorized memorabilia bearing her name 
and likeness. But the U.S. District Court 
in Los Angeles also refused a request by 
Franklin Mint lawyers to dismiss the 
case. "The case now proceeds to trial.” 
said Mark Lee. the attorney for the 
memorial fund. 


Being personally denounced by Pres- 
ident Bill Clinton may not be bad for 


business. Michael Isikoff of Newsweek 
has signed a six-figure deal with Random 


Monica Lewinsky story when his 
magazine held the article. He says the 


House’s Crown imprint for an account of book "will tell a lot of the war between 

l:. .l. ifn.:.. u- r*\ m . • i i_- i • _ « 


his role in the White House sex scandal. 
Isikoff was on the verge of breaking the 


Clinton and his political enemies, but 
even more about die way reporters 


Placido Domingo Stands With Caruso 

; .<*• The Assvr idled Press 

N EW YORK — When Placido Domingo sang rhe title role in Saint-Saens’ 
“Samson et Dalila" at the Metropolitan Opera, it was his 17th opening- 
night performance there — tying a record set by Enrico Caruso in 1920. 

But the record won’t be tied for long. The general manager of the Met. 
Joseph Volpe, announced after the final curtain that the tenor will star in 
Leoncavallo’s “I Pagliacci” next fall for opening night No. 18. 

“Samson.” on Monday night, also marked the 30th anniversary of 
Domingo's Met debut. And it showed the 57-year-old Spaniard in robust 
form as the leader of the Israelites who succumbs to the fatal attraction of a 
Philistine beauty, sung by Olga Borodina. James Levine conducted the Met 
orchestra for the gala occasion. 

At the end, Domingo was honored in a ceremony that included a plaque 
from Mayor Rudolph Giuliani proclaiming Monday "Placido Domingo 
Day" in New York City. The tenor thanked all the Met staff he has worked 
with over the years, “from the stage door to the front door,” and also the 
board of directors, “because I know how much it costs just to raise the 
curtain every night." 


grapple with the difficult issues of public 
conduct and private character.” 


As bike paths gol this one promises to 
be above average thanks to the radio host 
Garrison Keillor. Keillor is allowing a 
new $1.5 million bicycle trail to be 
dubbed the Lake Wobegon Trail, named 
after his mythical hometown of Lake’ 
Wobegon, where everything is above av- 
erage. Keillor, host of Minnesota Public 
Radio's "A Prairie Home Companion," 
was planning to attend the trail’s opening 
Wednesday in the central Minnesota 
town of Albany, population 1.548. 


The singer Bobby Brown reported to 
the Broward County Jail in Florida to 
begin serving a five-day sentence for a 
drunken driving conviction. The police 
said Brown was speeding when he lost 
control of a black Porsche in the 1996 
accident. The authorities said his blood- 
alcohol level was 0.22 percent, nearly 
three times the legal limit. He also tested 
positive for cocaine and marijuana. 



PREMIERE — The actor Cuba Gooding Jr„ right, arriving with his 
father, Cuba Gooding Sr„ at the Beverly Hills opening of “What 
Dreams May Come,” a film in which he co-stars with Robin Williams. 














